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1. PURPOSE OF THE REPORT

The purpose of the report is to recommend to the Council the approval of 2017/2018
Second Adjustment Budget.

2. LEGAL STATUTORY REQUIREMENTS

- Municipal Finance Management Act Nc. 56 of 2003

3. BACKGROUND

It is & requirement that when a municipality receives additional funding that was not
previously budgeted for, budget be adjusted and submitted to council for approval,
KSD Municipality has received two additional funding:-

+ One from COGTA amounting to R11 229 500 for electrification of Phola Park
and Ngcwanguba location. This amount was never inciuded in the budget for
the previous year because there was an assumption that ail transactions wili
be performed at the leve! of the Province.

» The second additionai funding is for MIG amounting R 18 500 000 received in

March after the adjustiment was tabled as an incentive for good performance.
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RECOMMENDATIONS

It is recommended that the Council approves the second adjustment budget.

\
CLLR D. 2920

EXECUTIVE MAYOR- KSD LM
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1. INTRODUCTION

Section 28 of the Municipal Finance Management Act, 2003 (Act No. 56 of 2003)
stipulates as follows:- ‘

(1) A municipality may revise an approved annual budget through an adjustments
budget.
(2) An adjustments budget-

(a) must adjust the revenue and expenditure estimates downwards if there
is material under-collection of revenue during the current year:

(b) may appropriate additional revenues that have become available over
and above those anticipated in the annual budget, but only to revise or
accelerate spending programmes already budgeted for:

(c) may, within a prescribed framework, authorise unforeseeable and
unavoidable expenditure recommended by the mayor of the
municipality;

(d) may authorise the utilisation of projected savings in one vote towards
spending under another vote;

(&) may authorise the spending of funds that were unspent at the end of
the past financial year where the under-spending could not reasonably
have been foreseen at the time to include projected roll-overs when
the annual budget for the current year was approved by council;

{f) may correct any errors in the annual budget; and

(9) may provide for any other expenditure within a prescribed framework.

2. PURPOSE QF THIS REPQRT

The purpose of this report is to recommend to the council the approval of 2017/2018
second adjustment and the related changes in the Integrated Development Plan.

3. BACKGROUND AND DISCUSSION OF THE SECOND DRAFT BUDGET

Post submission and approval the municipality the following documents:-

o Letter from COGTA EC informing the municipality that they have made funds
available for the completion of the electrification of Phola Park and
Ngcwanguba Electricity projects. In the previous year the MEC for COGTA
had indicated that they will fund the project. The amounts and timing was
never indicated nor was there any written communication to that effect. The
amount allocated to the municipality is for Phola Park and Ngcwanguba is R7
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700 000 and R3 529 500 respectively. The total amount allocated by COGTA
for these projects is R11 229 500. Communication is attached as annexure A.

* Letter from COGTA in relation to MIG dated 26 March 2018 indicated that the
municipality will be allocated additional R18 500 000 for the Rotary Stadium

Project and Elliot Street Surfacing. Letter is attached as Annexure B.

¢ Itis also recommended that a sum of R3 250 010.08 from ICT contributions to

capital outlay that did not kick off due to disagreements with the appointed

service provider be ailocated for the post and telecommunications and rental

of printing machine budget. The amount allocated to close the gap is R3100

000. The balance of R150 010 to close gap on salaries expenditure in the

corporate services. This expenditure cannot be avoided as this can render the

municipality dysfunctional.

It is against these background that it is recommended that the council approves the

second adjustment budget.

TABLE 1. HIGH LEVEL SUMMARY AND OF THE PROPOSED ADJUSTMENT

Budget Year +1

Budget Year 2017/18
Description : / 2018719

P S e
R thousands R" 000 R" 000 R" 000 R" 00OCQ R" 00Q
Reverue 1,198,159 {1,869){ 1,196,290 § 1,196,290 1,273,535
Total Expenditure 1,189,495 (2,125) 1,187,370 1,190,620 1,271,845
Surplus/(Deficit) 8,665 256 8,921 5,671 1,273,535
Own Funded Capital Income 8,665 205 8,870 5,620 4,913
Grant Funded Capital Expenditure 227,052 19,589 246,640 276,370 285,697
Total Capital Expenditure 235,716 19,794 255,510 281,990 290,610

The overall impact of the adjustment can be illustrated as follows:

* Increase in general expenditure R3.1 million

¢ Increase in salaries of R0.15 million

* Adecrease in contributions to capital outlay of R3.2 million

* Anincrease in Capital budget of R29.8 million.
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BUDGET 2017/18
Table 2 ;

REVISED REVENUE ADJUSTMENT

King Sabata Dalindyebo Local Municipality

BUDGET YEAR Budget Year Budget Year
+12018/19 +2 2019/20
1st 2nd
DESCRIPTION BUDGET | Adjustments | ADJUSTED | ADJUSTED | 201819 201920
R'000 R'000 R'000 R'000
Property Rates 242,248 {10,000) 232,248 232,248 275,056 290,459
Refuse Removal Charges 38,830 4,000 42,830 42,830 46,043 48,621
Ref. Removal Trolley Bin/Skip 4,218 - 4,218 4,218 5,459 5,764
Electricity Sales Prepaid 197,033 - 197,033 197,033 218,737 231,424
Electricty Billed 191,731 191,731 191,731 212,701 225,037
Fire Brigade Fees 4,303 1,300 5,803 5,603 4,549 4,803
Other Service Charges 3,147 - 3117 3117 3,205 3,479
Rent of Facilities and Equipment 18,319 - 19,319 19,319 20,420 21,564
Interest Earned - External Investment 3,526 ~ 3,526 3,526 3,727 3,936
Interest Earned - Qutstanding 37,807 - 37,807 37,807 39,962 42,200
Fines 2,681 - 2,691 2,691 2,849 3,014
Licenses and Permits 17,168 - 17,168 17,168 18,147 19,183
Grants & Subsidies Received - Operating 293,208 2,831 296,039 296,039 310,504 325,920
Grants & Subsidies Received - Capital 134,878 - 134,978 134,978 103,649 128,450
Other Revenue 6,561 - 6,561 8,561 5,935 7,323
Gains on Disposal Of Property, 1,422 - 1,422 1,422 1,503 1,587
1,198,159 {1,869)| 1,196,290 1,196,290 1,273,535 1,362,746
No changes or adjustments made in the operating revenue.
Table 3 REVISED EXPENDITURE ADJUSTMENT
King Sabata Dalindyebo Local Municipality
BUDGET YEAR Budget Year
+1 2018/19
DESCRIPTION BUDGET Adjustments ist Znd 201819
ADIJUSTED { ADJUSTED
R'000 R'000 R'000
Employee Related Costs 422,759 {7,210} 415,550 415,700 451,082
Remuneration Of Councillors 26,732 - 26,732 26,732 28,623
Bulk Purchases - Electr Energy 285,635 - 285,635 285,635 285,386
General Expenses - Contracted 7,982 (82) 7,900 7,900 8,453
Indigent Subsidy 24,000 - 24,000 24,000 25416
General Expenses - Other 137,466 6,464 143,930 147,030 131,862
General Expenses: Grants & Sub 19,357 51 19,409 19,409 13,800
Repairs & Maintenance - Munici 43,326 (1,349) 41,976 41,976 45,885
Depreciation - Property, Plant & Equipmet 165,723 - 165,723 165,723 218,340
interest On External Borrowing 28,461 - 28,461 28,461 30,141
Contributions From Operating T 8,665 205 8,870 5,620 5,147
Contributions To / From Provis 28,053 - 28,053 28,053 29,708
1,198,159 {1,920) 1,196,239 1,196,239 1,273,742
Surplus {51) (51) 207
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TABLE 4: REVISED CAPITAL EXPENDITURE ADJUSTMENTS

.. 143

Grants and subsidies Capital

R Ip on capital expenditure as well s a
2 million-on confribution to-capital outlay.

Page! 5
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4. MAIN SUPPORTING TABLES - 144

41  TABLE 5: B1 BUDGET SUMMARY

EC157 King Sabata Dallndyebo - Table 81 Adjustments Budget Summary - 30 APRIL 2013
Btidget Year 1Budgat Year
Budget Year 2017118 ot g
Deectiption :
Original Prior Agcum, Multi-year Unfore, | Hal or Prov. Other Tota Adjust, Adjusted Adjusted Adjustat ;
Budget Adjusted Fune capita! Unavold. Govt Adljusts. Budget Budget Budget !
1 2 3 4 5 § 1 3
R thousands A Al B 4 ] E F G H i
Finanglal Perforinayice i
Property rztes 243,248 - - - - - (10,000} {10,000} 2azze 275,058 260,458 i
Service charges 39,232 - - - - - 44t} ey st A6000 | E14173 !
Invasimett ravanus 3526 - - - - - - - 3526 3727 3,938 "
Transfers reoognised - operallonal 203,208 - - - - - 28 2834 298,032 310,504 326,920 i
Qther own revenus 64,968 - - - - - &4 5741 90,708 84510 99,608 %
Votal Revanue (exctiding capitel ransfers and 4,083,162 - - . - - (1,858} [eeol 1081313 1160807 4,234,206 i
contribitlons) ;
Employss casts 22758 - - - - - 16,748) M8 4702 | 452054 defetz '
Remunasetion of coneilors 26,732 - - - - - {235} {235} 26,497 28391 30,265 :
Deprecfation & sssel Imparment 186,723 - - - - - - - 165723 218,340 202,035 !
Fhnanca charges 28481 - - - - - - - 28,461 0,441 31,809
Muatetials and bulk purchases 285,835 - - - - - 5,207 6207 281,84 307,609 350,350
Translers and grants 24000 - - - - - Q882 (23889 118 104 10 :
Gther expandilura 236,184 - - - - - 24,784 24,784 280,967 231 958 261,850 ‘
Tolal Expendititrs 1,189,495 - - - - - 1425 1128 1,190,520 1,268,595 1357,520 ‘
SurplustDeflci} {126.313) - ~ - - - {2,894) {299y (120307 (96708 {123,.224)
Transfers racognized - capltal 134978 - - - - - 245,840 246640 1448 388,112 434,254
Conrbuions recogniced - caplial & contibuted assatd - - - - - - - - - - -
Surplusi(Defich) after capital fransfers & B,655 - - - - - 23,546 243,646 8231 290,403 030
contributions
Share of surplusf (deficit) of associate - - - - - - - - - - -
Surplus! (Daficit} for the year 5,665 - - - - - 243,648 243,846 252371 299,402 311,030
Capital expenditure & funds sources
Capital expendHure 235,718 - - - - - 16543 16,543 252,260 200,844 31,4982
Translors recognizad - capilal 221082 - - - - - 19,18 49318 276,370 286,697 306,051
Public contributions & donations - - - - - - - - - - -
Borowing - - - - - - - - - - -
Internally generaled funds B,855 - - - - - (3,045} {3,045) 5,620 5,147 5441
Total sources of capilal funds 236,16 - - - ~ - 48,273 46,273 281,990 200,044 311,492
Flnanelal posliio
Total airent asssts 190,388 - - - - - - - 190,389 402,148 614,386
Total non euirent assats 2,460,608 - - - - - - - 2,462 568 2,391,283 2,327,869 :
Tolat current flablliss 196,495 - - - - - - - 106,495 269377 340,613 i
Total non current Hatilitles 118,642 - - - - - - - 118642 204153 7015 :
Communlty wealth/Equity 2339620 - - - - - - - | a%pn|  a3men1| 23
sk [lowe 1
Hat cash from {usadh) operaing 341,877 - - - - - 15,845 15,545 383,422 440,348 458,753 w
Mot cash from fusad) hvesting {235,716} - - - - - 119,794} o784 - (255510 200,844 311,492 !
Nel cash fram {used) inanchg 15,000 - - - - - - - 15,000 15,000 16,000
Cashicash oquivalanis af the year end 139,862 - - - - - [4,248), {4,249/ 135,412 RB5,854 1,090,618 :
lnglsurplus tec ( I
Caeh and investments avaliable 138,667 - - - - - - - 139,662 304373 467 848
Applicetion of cash and Investments 118,765 - - - - - L] 8 18,773 114,418 128,144
Balance - surplus (shartfall} 20897 - - - - - ) 1] 20,869 189,954 330,704
Assel Managemelst
Asealraglster summay (WEV) 2,462,568 - - - - - - - 24825681 2391283 | 2,327,669 !
Oapraclation & asset Impairmant 165723 - - - - - - - 85,723 218,340 202,035
Rengwal of Exlsling Asssls 14,431 - - - - - 2,151 215 143,682 103,080 128,194
Repars and Mahnlsnancs 43,328 - - - - - {1,352) {1,352) 4977 45,885 48,573
Free servioes
Costof Free Basle Servieas provided 15890 - - - - - - - 16,890 15,690 15,880
Revenua cosl of free sanvces providad 15,188 - - - - - - - 15,188 16,414 frier
Hougeliolds below milmuny service levs]
Waler: - - - - - - - - - - -
Sanltalontsewerage: 15 - - - - - - - 16 15 15
Energy: ] - - - - - - - 3l & 81
Refuge: 76 - - - - - - - i 76 ] ;i
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]I-(agALITY SECOND ADJUSTMENT

4.2 TABLE 6: B2 FINANCIAL PERFORMANCE BY STANDARD CLASSIFICATION

EC157 King Sabata Dalindyeho - Table B2 Adjustments Budget Financial Performanc (functional classification - 30 APRIL 2013

Budge Vear 4178 i o
Standard Destription Ref

Orlginal Prior Acum, | Muffiyear | Unfors. | NalorProv.| Other Tolt At Adjusted | Adjusted | Adjusted
Budgel | Adjusted | Funds captal | Unawodd, Gadt Adjusts. Budgel | Budgel | Budpel

5 6 7 8 4 10 11 12

R thousands 4 A At B 0 1 E F G i

Revenue - Funetional

Boveriance and edministration 351 - - - - - 05 GEIGH) N1 3 DA N K
Exesuve and oounel i} - - - - - - - il il 263
Finance and adminleyaiion 586,868 - - - - - {5057} [G05)  S0B1H|  645002|  oan0a
fntommal audt - - - - - - - - - - -
Communty and public safely Hig - - - - - £ 83 #in 4,048 8376
Communly and:social servives 148 - - - - - 3 3 2488 AV 217
Sportand recreation (L) - - - - - (B {4 ] 8 B
Public szlely 398 - - - - - 1718 1m 507 1850 e
Housing 3,557 - - - - - {1652 g8l B 1480 1147
Healh - - - - - - - - - - -
Esonamis and envirormants| services 121,159 - - - - - {828} L) I KT O VT B
Planning and developmen 6,503 - - - - - 2148 2148 9650 6212 6570
Read rangport 1148 - - - - - {2976 oy 1z 6| 144y
Environmental protecion - - - - - - - - - - -
Trarding senvives 45,45 - - - - - 199 B dondnd| 904 SRS
Energy sources g - - - - - th @ dmamt o &0ER| 4505
Waler management - - - - - - - - - - -
Wasle waler management W4 - - - - - {4t (e - - -
Waste management - - - - - - g4 8477 oarr 53012 5h880
Otrer it - - - - - “n {47 il % 285
Tatal Ravente - Functional 41915 - - - - - {1868) (869 1196290 4200335 135074
Governance and adniriskafion 404,957 - - - - - 1% 32 200827 4054 Mo
Exegtfive and eoune LyEH - - - - - {18ent  (l2n 7687 RN 8634
Finance and adminlsiaton Hoqr - - - - - 40083 0055 B0A00| B[ 419576
Intemal audit 4506 - - - - - - - 4506 4650 5008
Cormeunity and publ safudy 5113 - - - - - (5305 B0 s faotz an
Compmurity and siclal senvoes 15423 - - - - - 1in 11 16,59 {50 1752
Sportand recreaton 21480 - - - - - {B.548) {8548) 1258 13924 1454
Puble safaly 1067 - - - - - 5 X5 17352 1851 19723
Housing 3m - - - - - 16 i 4540 4025 410
Hellh - - - - - - - - - - -
Economs and environmental sarvioes s - - - - - e (M W MeTa B
Flanning and develepmanl 18,10 - - - - - {5435 (15439 L6 Pt %51
Road rangpor 2745385 - - - - - {4,600 mEy  momsl s | 3200
Environmentz! protegion 529 - - - - - 9 ] 5326 5084 B8
Trariing sarvices 308054 - - - - - 13 W WS seae| a4
Ensiy solrees 1350 - - - - - [8948) B0 44| M| 395
Water management - - - - - - - - - - -
{Haste waler management 4,382 - - - - - 9383 9383 13545 4440 4734
Wasle management B1,218 - - - - - 303 (403 60815 86503 70048
Oty - - “ - - - 1l # L 8 3
Totl Expenditure - Functional 3 1189485 - - - - - 1125 G| 080 128385 1750
Suzplus! {DefieT) for the year B,68 - - - - - (2094 {2094 5671 4340 Saar
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KING SABATA DALINDYEBO MUNICIPALITY SECOND ADJUSTMENT

BUDGET 2017/18 -
4.4 TABLE 8 B4 FINANCIAL PERFORMANCE (RVENUE BY SOURCE & EXPENDITURE
BY TYPE)
EC157 King Sabata Dalludyebo - Table B4 Adjustments Budget Financlal Performance (ravenue and expenditurs) - 30 APRIL 2013
Buige Ve TG p f;‘;g:;;:a’
Deseripton Ref
Origlnal Prior Acom. | Multbyesr | Unfora | NahorProv.|  Other Tolal At Afjusted | Adjusted | Adjusted
Budget | Adjusted Furds caplal | Unavold, Govt Adjusts, Budpet Budgel Budyet
3 4 § § 7 8 4 10
R thousarids 1 A Al B 4 D E F G H
Revere By Source
Property rales 2 bITpLE - - - - (000) roooo) el EME] 2045
Servioe charges - elachiclly revenug 2 309,764 - - - - 2,880 2800 Wira3| 434588 459787
Senite charges - waler revenye 2 - - - - - - - - - -
Senice charges - sanlafon revenue 2 - - - - - - - - - -
Servoe charges -refuse revenue 2 048 - - - - - 400 4000 {1048 550 54,38
Service charges - olher 40 {7.420) {TA20 -
Renlal of faciiiss and equipment 18319 ? ? .31 048 1,566
Interest earmed - exlemmal Jnvesiments 165 " 352 3 3936
Inleres! samad - outstanding eeblors 3807 - 807 392 42200
Dividentis recaived - -
Fins, panalfiss and lofgits 260 542 542 323 342 3620
Llesness and parmits 17,168 {1508 (15084) 2084 208 232
Ageniy servicas 14218 14,218 14,218 18023 16,920
Transters and subsicies 283,08 2831 87 16039 30AM[ I
(rber revenie 2 6,961 - - - - - 6,062 6,082 1262 10974 11,569
Gaing on disposal of PPE 1422 - 144 1503 1,587
Total Revenve fexcluding capita! transfers and 1,063,182 - - - - {1,889 (1669) LOG133( 11698%7( 12346
m{:ibullons]
Expenditice By Type
Employee refalat cosls 42375 - - - - - {5.748) G748y 402 4n0M|  Amtom
Remuneralion of councillors B {235) {25) %497 2.9 30,265
Debl impairment 2350 - 8053 20108 H44
Depreclation & aseet palment 166,723 - - - - - - - 165,723 B3 0%
Financa charges 4 - 8451 kI 31,509
Bulk prrchases 256 - - - - - - - 5035 WEME( 3380
Oither miaterials 6,207 6207 8,207 220 BT
Conbracted senives 798 - - - - - 46,359 46,359 3 434 4518
Transfas and subsidies 24500 e (888 118 104 10
Oher expendivze 0149 - - - - - {15 B 17BAT3  687BL 175,003
Less on disposal of PFE - -
Total Expandiwe 1,189,485 - - - - - 115 1% 11506200 1288505 138050
SurplusiDeflct) {128313) - - - - - {2.994) (294 (tm30m| eI (1232%4)
Transfers and Subsidiss - capial (monetary alosalions) )
{atonal ! Provinci! end Disticy) 1878 MEGAD; MBS WGBS BOIW] 43
Transfers end subsidas - caplta {monstery allocalions)
{National { Provinelal Deparimental Agendios,
Housatietds, Non-proft stiutions, Privats Enlerpifses,
Fubi Corporatons, Hgher Educational Insiaions) - -
Transfors and subsidies - capital(inkind - al) - -
SurplusDeflcit) beforetaxation 8,865 - - - - - u3eb) MBS MmMT) B/O4T 30
Taxalion : - -
Surplusf{Daftst after tesation 8,565 - - - - - UG/ MeME| W] m0A0[
Altrbutzble to minerliss - -
Surplusi{Defic!l) atibutable to mulcipallty 8,565 - - - - - WIBG [ Masde| MMt o] I
Stare of surplus! (defict) of associale ) - - S
Surpiusf [Dafioit) for Lhe year 8,665 - - - - - MAGE|  MIMG| 2234 mOM8| M0
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KING SABATA DALINDYEBO MUNICIPALITY SECOND ADJUSTMENT

BUDGET 201718
4.5  TABLE 9 B5 CAPITAL EXPENDITURE BY VOTE

EC157 King Sabata Dalindysbo - Table B Adjustments Capital Expenciture Budget by vols and funding - 33 APRIL 2018

BulgetYear 2007 51"‘2’3:;;:“ ?;";g:;,‘;;”
Descrigtion Ref
Origlnal Prior Accum, Multl-lyear Unfcr?. MaborProv, | Other Totl A, Musted 7 Adjusted | Adfasted
Budget | Adjusted | Funds capiial | Unavold, ot Adjsts, Budgel Budgel 1 Budgst
§ 8 7 b § 1 1l 12
R thousands A A B G 0 E F it K
Gapital Expanditure - Funational

Govamanga and adminlstration 1298 - - - [2.508) (E908) 47 3488 3520
Exetufive and councl b 3 ki
Finance an adminiskation 729 [3.295) {3.25) 358 3488 3690
Iniermal audil . - -

GCominity and public safaly 78582 - - - 173 123 95613 183,299 178,558

Conmunly and socfal senioes 1 (f14) {i10) -
Spart and recreation Vit i) (70) 180 3 Vil
Public safoty it 3 ) a W ER
Hausing e 1744 1744 k) I A V]
Healfh - -

Econamic and environmental sarvices 04 - - - 0,604 20601 2y 86414 53,568
Planning and developmenl il {7,685 {7.665) 5 b §1
Road banspod 83697 8% B2 11963 B¥5 B0
Emironmental protection - -

Tratiing services 58428 - - - 1,4 11347 89,173 15,64 376
Energy strces 58,225 130 113 09,355 15,25 kabe ]
Water management - -

Waste waler management 60 (180) {140} -
Wasle managamanl il Kt 8 41 44 Lt

Other ) - -

Total Capita] Expend'ture « Functional 3 5716 - - - 45273 46273 261,99 20,644 ' #5492
Funded by:
Hational Gevernmen 8418 2084 65| Meg9L  03M| et
Proincial Govemment 12853 28687 it N 2t I T
Distict Murlclpalty ' - -
Ofher bansfers and grants o - -

Transfors recognised - capital 4 0 - - - 49318 048 a0 2507 3005t

Puhlle eontributions & donatians - - :

Borrowing . - -

Intemalty generated funds _ bfes 13045) (3048} 5620 5147 B

Total Gapital Funding W8 - - - B3| WIE O B mOM| 4w

Page | 10
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KING SABATA DALINDYEBO MUNICIPALITY SECOND ADJUSTMENT

4.6  TABLE 10: B6 FINANCIAL POSITION

EC157 King Sabata Dalindyeho - Yable BS Adjustments Budgst Financlal Posiion - 30 APRIL 2018

Budget Year | Budgel Yeur
Budget Year 2047118 +1g018119 +2§U19I20
Deseriplon Ref
Orfglnal Frior Aooum. | Muliyear | Unfora, | Ml or Prov, Olther Totl Adust, Adusted | Adjusted  Adjusted
Budget | Adjusted Fuinds caphal | Unavold, Govt Adjusts. Budset Budget Budiget
ki 4 § b 7 8 § 10
R thousends A M B ¢ [ E F G H
ASSETS
Current assets

Cash U5l - o4,164 B2 54,346
Callinves(nent depostts 1 115503 - - - - - - G508 BAMR1 4350
Consumer dablors 1 0867 - - - - - - - 07 a8 6%

Other deblors 1,43 - 11438 55614 95,13

Gunentportion of sngHiarm receivables . - -

Inentory 84 - B4 9,284 1510
Total current assels 190,369 - - - - - 180,389 218 61438
Non current assefs

Long-tem receivablss - -

ivestmanis - -

Investman! property 15,206 - A5, 58041 288020

Invastmentin Assodate - -

Property, plant and equioment 1] 251480 - - - - - 400 21enme| 2038382
Agricutural - -

Biological - -

Intengibie 1786 - 1186 1067 370

Other nor-gurren! assels 4697 - 4697 4607 4697
Total non current assets 2,462,568 - - - - - | 2462568 23263 2327689
TOTAL ASSETS 2652957 - - - - - - | 26987\ AmadM | 2ma20ss
LIABIITIES
Currant liabillfos

Bank overdraft - -

Borrowing 24072 - - - - - - - ) Rk 54,351
Gongumer deposils 15719 - 15,718 8375 5408
Trade &nd olher payables 156,704 - - - - - - 15704 19580 294

Provisigns - -

Total current iahlities 186,493 - - - - - - - 16408 2037 o3
Non current liabllitles

Borrowig 1 B0,096 - - - - - - 006 14rs8s] 17662

Piovisions 1 3,548 - - - - - - 546 5,570 50,304
Total non currsnt liabilities 116,542 - - - - - - - Heedz| W41 M7aM5
TOTAL LIAILITIES g - - - - - - - WA LS| 6060
NET ASSETS 21 1380 - - - - - - SO i v IR [ RS E
COMMUNITY WEALTHEQUITY
Aceurnulaled SurplusiDefici) 1987927 - - - - - - -0 19N 1eeseT ] 194800

Ressrves 401,893 - - - - - - - 893 W04 370u

Minores Inerests - -

TOTAL COMMUNITY WEALTHIEQUITY 2339020 - - - - - - - A3 AN 2asiM

Page | 11




KING SABATA DALINDYEBO MUNICIPALITY SECOND ADJUSTMENT

BUDGET 2017/18

4.7 TABLE 11: B7 CASH FLOW STATEMENT
EG157 King Sabata Dallndyeho - Table B7 Adjustments Budget Cash Flows - 30 APRIL 2018

Bulge Yer 2178 f;‘:gm;“ o
Destrigtion Ref
Original Prior Accur, Multl-lysar Unfore, | NatorProv.|  Other Tot A, Aisted | Adjsted | Adjusted
Budget | Adjusted | Funds capital | Unavold, | Gow Adfusts, Pudget | Budgel | Budgel
3 4 5 § ! b g #
Rthousands A Al B 6 D 4 F G H
CASH FLOW FROM GRERATING ACTIMITIES
Receipts
Propey ralos 165 (oo doon)  migE] 95| 20860
Sanvige charges 45348_92 530 A VA B R
Other revenue L - LTl R 10
Govemment - opsrafing i %308 283 W W0 0N A5
Govemmen - ¢pi 1 B8 18589 V58 M5 206%|  diam
fntereg! b7l - {22 {385 it
Dividends - -
Payments
Stepplers and employees (31075, A707 W7 G  eAaD| ey
Flnance charges (26,461} - (od60)  (0ME (e
Transfers end Gran's 1 oo ke I I I
NET CASH FROM{USED) OPERATING ACTIVITIES Mrgmr - - - - - 15545 1535 BN M 4R
CASH FLOWS FROBE INVESTING ACTAVITIES
Receipts
Precesds on disposal of PPE - -
Decrezse (increase) in nonueal debers - -
Decrease (incrsass)olher non-Gumentreceivables - -
Decrease (nenease) Iy non-curment invesivents - -
Payments
Caplal assals (235716) US4 (o7edl eSS M0sM]  ham
HET CASH FROMIUSED) INVESTING ACTIMITIES (15718) - - - - - (6794 (0704 (BSOS 4w
CASH FLOWS FROM FIHANGING ACTIVITIES
Receipts
Short lamsozns - -
Barrowing long temitsfinancing 15000 - 15060 B0 15000
herezse {desrease) inconsumer deposls - -
Paytmeits
Repayment of borowing - -
NET CASH FROMIUSED) FINANCING ACTIMITIES 15000 - - - - - - - 15,000 15,000 15,000
NETINCREASE (DECREASE) IN CASH HELD 12716 - - - - - {4245 (A 128 M%) T
Cashiash oquivalontsat e yeer begin 2 12502 - 50z 162
Cashivash equivalnts al e year andt ? 139652 - - - - - {8,243 Ul B3| oss| 108051

Page | 12




KING SABATA DALINDYEBO MUN
BUDGET 2017/18

48  TABLE 12: B8 CASH BACKED RESERVES

EGHST King Sabheta Dafindyebo - Tabla B Cash hacked reservesiaccumulated surphus reconciation - 30 APRIL 2018

IfB?ﬁLITY SECOND ADJUSTMENT

Budget Yoar 201718 ?1“ gg:;};;m ?:gg:;;;ﬂl
Dassriplion Ref
Original P'rior Ausur, Multi-lyear Unfore, | Nat. o Prav. ther Toll st Adisted | Adister 1 Adjusted
Budgel | Adjusied | Funds capital | Unaveld, Govt Adjusts, Budget | Budgel | Budget
3 § § § 7 § 9 1
R thovsands A M B G D E F G H
(Gash and liwestienis avafiabl
Gashisash equivelents & he year and 1 139,862 - - - - {824 e T Y T
Qlier urentiniesimets > 90 days - - - - - 4249 4249 R g g
Hengurient assels-invesiments 1 - - - - - - - - - -
[Cash and invastments avaflable: 135662 - - - - - - 19662) M3 41
Aopilcations of eash and [nvestments
Unspanl condilonal ransters - - - - - - - - - - -
Unepentborowing - -
Statutory requrernens - -
Other working oaplte! rsquitements 2 1519 - 8 Bl sl MM 1m0
Other prontsions - -
Lo e vestments commited - - - - - - -
Resarves to ba backed by cashiwesiments Jod - - - 304 304 3048
Tota! Application of cash and investments; 14,785 - - - - - 8 8] 18T sl s
Susplosishordal) 49 - - - - - 8 o o] mesm| M
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KING SABATA DALINDYEBO MUNICIPALITY SECOND ADJUSTMENT

BUDGET 2017118 ... 151
4.9 TABLE 13: B9 ASSET MANAGEMENT
Budget Budget
Budget Year 2017118 Year +1 Year +2
201819 | 201920
| o | e | o [ A | scht | s
12 13 14
R thousands A F G H
CAPITAL EXPENDITURE
Total New Assets fo be adjusted 1 94,286 30,793 10,793 123,079 187,784 183,208
Roads Infrastructure - 8,059 6,059 6,069 - -
Storm water Infrastruciire - - - - - -
Eleclrical Infrastructure - 2215 2,215 2215 - -
Information and Communication
Infrastructurg - 2,781 2,781 2,781 - -
Infrastructure - 11,055 11,085 11,055 - -
Community Facilites 7,719 6,632 6,632 14,351 - -
Sport and Recreation Facilities - - - - - -
Community Assets 7,719 6,632 6,632 14,351 - -
Operational Bulldings 482 (256) (256) 2% 521 551
Housing 77,902 17437 17437 95,340 182,718 177,943
Other Assets B 78,394 17,181 17,181 95,575 183,239 178,464
Computer Equipment 7,042 {4,224) (4,224) 2,819 3,348 3177
Fumiture and Cffice Equipment ~ 88 88 88 - -
Machinery and Equipment 600 {284) 284y 316 636 1,033
Transport Assets 531 344 344 875 562 594
Total Renewal of Existing Assets {o be
adjusted 2 141,431 (18,064) (18,064) 123,367 103,060 128,194
Roads Infrastriicitire 83,418 {19,402) 1 (19.402) | 84,015 88,060 93,194
Storm walsr Infrestructure - - - - - -
Electrica! Infrastructure 58,013 - - 58,013 15,000 358,000
information and Communication
Infrastiucture - 1,938 1,338 1,338 - -
Infrastructure 141,431 {18,084) | (18,064) | 123,367 103,060 | 128,194
Total Upgrading of Existing Assets fo be
adjusted 2a | - 7,065 7,065 7,065 - -
Community Facilitics - 3,084 3,084 3,084 - -
Sport and Recreation Facllities - 3,981 3,981 3,881 - -
Community Assets - 7,065 7,065 7,065 - -
Roads infrastrucfure 83,418 (13,343) | (13,343} | 70,074 86,060 83,194
Storm water Infrastruciure - - - - - e
Electrical infrastructure 56,013 2,215 2,215 50,228 15,000 35,000
Information and Comrmunication
Infrastructure - 4119 4,119 4,119 - -
Infrastructure 141,431 {7,009) (7,009} 134,421 103,060 128,194
Community Facilities 7,718 9,718 8,716 17,435 - -
Sport and Recreation Facliities - 3,981 3,981 3,881 - -
Community Assels 7,719 13,697 13,897 21,418 - -
Cperational Buildings 492 {256) (256} 236 521 GLY
Housing 77,802 17437 17,437 95,340 182,718 177,843
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KING SABATA DALINDYEBO MU

lilglﬁALITY SECOND ADJUSTMENT

BUDGET 2017/18 B
Budget | Budget
Budget Year 2017118 Year +1 Year +2
. 201619 _ | 2019720
] otamisuge | 2t | Tom | s | at | o
12 13 14
Other Assets 78,394 17,181 17,181 95,575 183,235 | 178,404
Computer Equipment 7,042 (4,224) (4,224) 2,819 3,348 37
Fumiture and Office Equipment - 88 56 88 - -
Machinery and Equipment 600 (284) (284) 316 636 1,033
Transpori Assets 531 344 344 875 562 594
TOTAL CAPITAL EXPENDITURE to be
adjusted 4 235,716 19,794 19,794 255,510 290,844 1,402
ASSET REGISTER SUMMARY - PPE (WDV) 5
Roads Infrastruciure 768,981 (443,821) | (443,821) | 315,160 | 530,585 | 330,777
Storm water Infrastructure 206,186 - 296,186 296,186 308,339
Electrical Infrasfructure 191,264 208317 | 208,317 | 399,582 | 191,264 ! 207,150
infrastructure 1,246,432 (235,504) | (235,504) | 1,010,828 | 1,018,006 | 845,266
Community Facllties 9437 9,437 §,437
Sport and Recreation Facilities 363,470 6,709 6,709 370,180 455,885 468,167
Community Assets 383,470 16,145 16,146 379,617 | 455,885 | 468,167
Heritage Assets 4,897 - 4,697 4,697 4,897
Revenue Generating 205,205 - 205,205 245,804 288,020
Non-revenue Generating - -
investment properiles 205,205 - - 205,205 245,804 286,020
Operational Buildings 387,753 (16,923) | (16,923) | 370,831 416,686 463,124
Housing 189,936 (94,587) | (84,597) | 85,340 189,936 | 186,936
Other Assets 577,690 {(111,519) | {111,518} | 466,170 | 606,632 | 653,061
Licences and Rights 1,186 - 1,186 1,067 3,570
Intangible Assets 1,188 - - 1,186 1,067 3,570
Computer Equipment 6,938 6,038 8,938
Furniture and Office Equipment 88 68 88
Machinery and Equipment 400,341 400,341 400,341
Transport Assets 20,830 344 344 21,174 20,830 | 20830
Librarles 43,058 1(43,088) | (43,058) | - 38,361 43,068
Zoo's, Marine and Non-biologica! Animals - - -
TOTAL ASSET REGISTER SUMMARY - PPE
{WDV) 5 2,462,568 33,776 33,776 2,496,344 | 2,301,283 | 2,327,669
EXPENDITURE OTHER ITEMS
Depreciation & asset impairment 165,723 - - 165,723 218,340 202,035
Repalrs and Maintenance by asset class 3 43,328 {1,352) (1,352} 41,977 45,885 48,573
Roads Infrastructure 25,148 (4,787) {4,767) 20,380 26,631 28,176
Storm waler Infrastructure - - - - - -
Electrical Infrastructure 11,746 {200 (200) 11,545 12,439 13177
Water Supply Infrastructure 153 {153) (153) - 162 171
Santtation Infrastructure 85 (95} {85) - - -
Infrastructure 37,141 (5,215) {5,215) 31,926 30,232 41,524
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KING SABATA DALINDYEBO MUNICIPALITY SECOND ADJUSTMENT

BUDGET 201718 T |
Rl Budget | Budget
Budget Year 2017118 Year #1 Year 42
_ 201819 [ 2019/20
Description Ref . Other Total | Adjusted | Adjusted | Adjusted
Original Budget | pyusts. | Adjusts. | Budgst | Budget | Budget
12 13 14
Community Facilities - 50 50 50 101 06
Sport and Recreatlon Faciities - 228 229 229 - 10
Community Assels - 279 279 279 101 17
Oparational Buildings 2,222 {679) {879 1,543 2,353 2,480
Housing - - - - - -
Other Assets 2,222 (679) {679) 1,643 2,353 2,490
Computer Equipment YAl {13} {13} 8 22 24
Furniture and Office Equipment 50 {9) (9) 41 53 56
Machinery and Equipment - 3,404 3404 3,404 - -
Transport Assets 3,894 862 842 4,776 4,123 4,363
TOTAL EXPENDITURE OTHER ITEMS to be
adjusted 209,051 {1,352) {1,352) 207,699 264,224 230,607
Renewal and upgrading of Existing Assets as 60.0% | 51.0% 35.4% 41.2%
% of total capex
Renewal and upgrading of Existing Assets as 85.3% 78.7% 47.2% 63.5%
% of depracn”
0, 0, 0, g,
R&Mas a % of PPE 8% % 1.5% 21%
Renewal and upgrading and R&i as a % of 7.5% 6.9% 6.2% 7.6%

PPE
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KING SABATA DALINDYEBO MUNICIPALITY SECOND ADJUSTMENT
BUDGET 2017718
5. RECOMMENDATIONS
It is recommended that the council:
1. Approves the adjustments of the operating budget as indicated above as indicated in
table one.

2. Approves the capital budget as indicated above in table one
3._Approves the adjustment of the SDBIP in line with the changes in both the capital and

;iating budget
) \_

Executive\Mayor
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KING SABATA DALINDYEBO MUNICIPALITY SECOND ADJUSTMENT
BUDGET 2017/18

6. Municipal manager's quality certificate

L\Wv;t .. VV[‘?L’Q ..., municipal manager of King Sabata Dalindyebo,
hereby c rtlfy that the annual budget and supporting documentation have been
prepared in accordance with the Municipal Finance Management Act and the
regulations made under the Act, and that the adjustment budget 2017/18 and

supporting documents are consistent with the Integrated Development Plan of the
municipality.

Print Name: Mr Luvuyo Maka

Acting Municipal Manager of King Sabata Dalindyebo (EC 157)
Signature
Date hﬁ / L0 2y A2

7
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§ cooperative governance

Department:
Cooperative Governance
REPUBLIC OF SOUTH AFRICA

Private Bag X804, Pretoria, 0001 Tel: (012) 334 0800, Fax: (012) 334 0603
cnr Hamilton and Proes Street, Arcadia, Pretorla

Reference No.: 15/1/4
King Sabata Dalindyebo Local Municipality
P O Box 45
UMTATA
5100
Fax No.: 047-532 5198

Dear Municipal Manager

MUNICIPAL INFRASTRUCTURE GRANT (MIG): REALLOCATION AND
AMENDMENT OF THE PAYMENT SCHEDULE IN TERMS OF SECTIONS 20
AND 23(4) OF THE DIVISION OF REVENUE ACT (ACT NO. 1 OF 2017)
National Treasury, in coliaboration with the Department of Cooperative
Governance has allocated an additional MIG allocation of R18,500 miilion to King
Sabata Dalindyebo Local Muncipality. The additional funding is subjected to MIG
conditions as published in the MIG Policy Framework and the 2017 Division of
Revenue Act. The detailed conditions and project(s) to be implemented with the
additional allocation are expected to be supportive of:

(a) Ngangelizwe/Rotary Sport Stadium (inclusive of grand stands), and

(b} Elliot Street surfacing
In light of this, the King Sabata Dalindyebo Local Municpaity is expected to submitt
a project(s) milestone, as per the excell attachment on the 3™ of April 2018 and
detailed progress report (with consolidated site visits report attached) to 19 June
2018 to the DCOG and provincial MIG office; Derickag@cogta.gov.za and
vuyo.madini@eccogta.gov.za. Enquiries regarding the content of this email can be
directed to Mr Derick Gabone, Tel: 012 334 5655 or email: derickg@cogta.gov.za

With kind regards,

{pp) Ms V. Mabitsi
Senior Manager: MIG Administration Date:
26 March 2018
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wF Province of the

WEASTERN CAPE

COOPERATIVE GOVERNANGE
& TRADITIONAL AFFAIRS

Office of the Head of Department

Tyamzashe Building - Phalg Avenue - Private iHag X0035 - Bhishg - 5805

Eastern Cage - REPUBLIC OF SOUTH AFRICA

Teh +27 (D140 609 5466 - Fax: +27 (0)40 609 3450 + wabsite: WWW BCRIOV gov.2afigtal

The Municipal Manager

King Sabatha Dalindyebo Lacal Municipality
P O Box 44

MTHATHA

5009

ear Mr M Zenzile

RE: 2017/18 MUNICIPAL ELECTRIFICATION INTERVENTION ALLOCATION: KING SABATHA

DALINDYEBO LOCAL MUNICIPALITY
REF. T2017/18/04

1. The Eastern Cape Department of Cooperative Governance and Traditional Affairs has provisionally
aliocated in the 2017/18 an amount of R 11,229,500 (Eléven Million, Two Hundred and Twenty
Nine Thousand, Five Hundred Rands only) to King Sabatha Dalindyebo Local Municipality, for
the municipality to intervene in the electrification of hotspot areas, as were pronounced by the

Premier of the Province together with COGTA MEC,

2. Based on the due diligence exercise that was conducted by the department together with your

municipal officlals in January 2017, the following households was confirmed and agreed to be

electrified with the allocations as capiured in the table below:

. I | Targeted Rate per 2017/18
Municipality Project Name Village Name House Holds Unit Allocation
King Poiar Park Polar Park 600 - R19,500.00 | R7,700,000.00 -
Sabatha : — . _
Dalindyebo | Ngewanguba | Jojweni 181 R 18,500.00 | R 3,529,500.00
TOTAL | | 7 | aasress | R14,229,500.00

3. Please note that, this is an interventionist provincial funded pragramme, whose primary objective s
to intervene in the hotspot areas by bringing forward projects planned for later years either by the
municipality or ESKOM, but new serving as a complementary funding to the municipal |
and NEP (ESKOM) electrification grant. .

NEP grant
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4. Once all the following Gazette conditions are met, the Department having conducted site
verification and data validation, will transfer invoiced payment amounts into the municipal bank
account, avallable slarting from 01% April 2017,

5. Listed are Gazette Conditions:
& Submission of a letter acknowledging receipt of this correspondence and acceptance of
the 2017/18 R 11,229,500.00 allocation,
Submission of signed Project Business plan by the municipality,
Signed Declaration of Assurance,
Signed Acceptance of Conditions,
Signed 2017/18 IDP and 3 Year Capital Plan reflective of these projects,
Signed monthly progress report on financials ang non-financials
Submission of invoice for work done.
Submission of Site Verification Report on value created

B - L ] 2 » -] -*

8. Acknowledging the tedious pre-efigineeting process involved with electrification projects, the
municipality is encouraged to meanwhile use municipal own funds to kick start the pre-engineering
processes to ensure that by June 2017 all pre-enginsering processes are compieted and in July
2017 actual construction werk on the ground starts.

7. Since ESKOM is an Implementing Agent (1A) for the Ngewanguba project, the depariment through:
the established Provincial Rapld Response Task Team (PRRTT), shall monitor and support the
smooth transfer of the A responsibility to the municipaiity. It should be noted that it is the
prerogative of the municipality fo choose the IA of their choice i.e. ESKOM, a PSP (Professional
Service Provider), elc.

8. Thanking you in advance for your cooperation. For any clarity please don't hesitate to contact Mr. T.
Majavu at 082 496 3095 or at tshitsho.majavu@eccogta.gov.za and Mr. V. Madini at 082 418 1090
or at vuyo.madini@eccogta.gov.za

Yours in Accelerated Service Delivery

ﬂrm’ﬁaza
Head of Department (Acting)
Department of Cooperative Governance and Traditional Affairs

Date: 2/@/3;/ 28/7




