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PARAGRAPH 6 OF SCM REPORT

(i)
(ii)

4.1

4.2

SUBJECT

The Oversight Role of the Municipal Council as required by Paragraph 6 of KING
SABATHA DALINDYEBO Municipality, (KSDM) Supply Chain Management Policy.

BACKGROUND AND PURPOSE

Paragraph 6 of the supply chain management policy as stated above states that:

The Council reserves its right to maintain oversight over the implementation of its policy.
For the purposes of such oversight, the Accounting Officer must ;

a) Within 30 days of each financial year, submit a report on the implementation of this

Policy and the supply chain management policy of any municipal entity under the
sole or shared control of the municipality, to the Council of the municipality; and

b) Whenever there are serious and material probiems in the implementation of

this policy, immediately submit a report to the council.(E.G. resignations of BEC

members)

The Accounting Officer must, within 10 days of the end of each quarter, submit a
report on the implementation of this policy to the Mayor

The reports must be made public in accordance with section 21A of the Municipal
Systems Act.

SUMMARY

For the quarter ending MARCH 2018, the tenders which were awarded amounted to
R 34 555 984.36 plus rates tender.

DISCUSSICN

As per the National Treasury Guidelines cn Supply Chain Management, and the
amended Preferential Procurement Regulations there are two methods of
allocating the points for the tenders which are under considerations.

» 80/20 point systems where for all the tenders up to the value of a R1 m rand
where 80 points are for price and 20 points are for Broad Based Black
Economic Empowerment (B-BBEE) status level as contemplated in the
B-BBEE Codes of Good Practise on Black Economic Empowerment.

* 90/10 point systems where for all the tenders over R 1 million where 90
points are for price and 10 points are for B-BBEE status level as contemplated
in the B-BBEE Codes of Good Practise on Black Economic Empowerment.

Tenders awarded which were above R 1 million (90/10 point system) for the third
quarter per source of funding are:

« MIG:R 32m |

+ Other: plus rates tender
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Tender were awarded which were up to R1 million (80/20 point system) for the

third quarter.

e« MIG:R O
¢ Other: R plus rates tender

The B-BBEE status level contribution of each tenderer was determined from the
B-BBEE certificate submitted indicating the level of the tenderer. One of the
requirements of the tenders is that tenderer must submit a certificate indicating
their level contribution to B-BBEE and that certificate be issued by a evaluator

registered with South African National Accreditation System (SANAS).

OTHER PORTFOLIO FUNCTIONAL AREAS CONSULTED
The issue does not apply in this regard

ORGANISATIONAL AND PERSONNEL IMPLICATIONS
None

REPRESENTATIVITY

This issue does not apply in this regard.

CONSTITUTIONAL AND LEGAL IMPLICATION

Non-compliance if the section is not adhered to.

FINANCIAL IMPLICATION

The MIG funds committed for spending in the current financial year may eliminate the

need to apply for a rofl-over of funding.
RECOMMENDATION

It is therefore recommended:
* That the Standing Committee notes the paragraph 6 report of KING
SABATHA DALINDYEBO LM SCM policy for the first quarter ending
MARCH 2018.

¢ That the Portfolio Head presents the paragraph 6 of SCM report to
Executive Committee for noting.
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ANNEXURE C
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QUOTES REQUESTED FOR THE THIRD QUARTER

NO BESCRIPTION OF
DEPARTMENT REQUEST AWARDED TO AMOUNT
1. | Corporate Advertising Daily dispatch R9 935.10
2. | Corporate Advertising Sunday times R37 914.12
3. | Community services Grass cutting Uhiru development R10 000.00
4. | Community services Swimming pool material | Abingoni R6 981.38
5. | Corporate Leave books Sondlo knopp advert, R14 972.76
6. | Mayor Banners lyanzi R13 019.76
7. | Exective msayor Brassband Pantsi na phe R13 000.00
8. | Exective msayor Décor lkhonathi trading R21 000.00
9. | Community service Honey sucker Ramatin R24 624,00
10. | Community service Grasscutter Transkieyamaha R26 469.93
11.] public safty Transport Mzidave R13 110.00
12.} Mayors Fingure lunch Jimmy R8 994.49
13.| Mayor Catering Imveliso R12 900.00
14.1 Mayors office Finger lunch Jimmy spar R5 500.99
15.1 Speakers office Nokia phones Celic R20 998.00
16. | Speakers office Transport Ncls R13 400.00
17.| Community services Honey sucker Ramatini R9 690.00
18.! Procurement Projectors Dirang bohle R29 308.74
19.] Mayors office Catering Mngh R25 000.00
20.] Technical Sandsoil Wildbreaker R10 800.00
21.| Community services Garden seeds Mtiza R7 800.00
22.| Mayors office Finger lunch Jimmy spar R5 500.99
23.| Speakers office Nokia phones Cell ¢ R20 998.00
24. | Speakers office Transport Necis R13 400.00
25.| Community services Honey sucker Ramatini R2 690.00
26.| Procurement Projectors Dirang bohie R29 308.74
27.| Mayors office Catering Mngb R25 000.00
28. | Speakers office Transport hire mganduli | Ochiez trading R5 160.00
29. | Human settlement Conveyer Nc mjamba attorneys R17 010.00
30.| Fleet _ Fuel books Lithotech R8 870.00
31.| Speakers office Grocery Spargs wholesale R28 014.27
32.| Speakers office Décor etc mganduli Zenathi construction R19 000.00
33.1 Mayors office Grocery Spargs spar R4 373.11
34.1 Parks Transport hire mthatha Nontumane trading R3 420.00
35. | Mayors office Catering Break even 1388 R26 775.00
36. | Speaker Transport Ntsibhosave R16 000.00
37.| Corporate service Laptops Millenium R21184.21
38.| Public safety Paints Sizwe paints R12 789.20
39.| Assets Camerals Millenium R14 000.00
40.| psed Building material Cashbuild R11 845.15
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41.

Assets Requisitionbooks Copyworld R2 565.00
42.| Speeker Transport mghekezweni Ncthu and tshezi R27 650.00
43.| Technical services Transport funeral Noko-nobo R6 000.00
44,1 Speaker Logistic, mgekezweni City shuffle trading R27 900.90
45.| Community services MOBILE TOILETS IKHO R26 800.00
TOTAL R718 713.84
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INFORMATION MEMORANDUM

PARAGRAPH 36 REPORT (JANUARY ~ MARCH 2018)

1. SUBJECT

Deviation from, and ratification of minor breaches of, procurement processes as
per paragraph 36 of the Supply Chain Management Policy

2, BACKGROUND AND PURPOSE

The' paragraph 36 as stated above states that:

».

(1) The 'accounting officer may —

(a) dispense with the official procurement processes established by the Supply
Chain Management Policy and to procure any required goods or services
through any convenient process, which may include direct negotiations, but only
(i) in an emergency;

(i) if such goods or services are produced or available from a single
provider only;,

(iif) for the acquisition of special works of art or historical objects where
specifications are difficult to compile;

(iv)  acquisition of animals for zoos and/or nature and game reserves; or

{v) in any other exceptional case where it is impractical or impossible to

follow the official procurement processes; and

{b) ratify any minor breaches of the procurement processes by an official or
committee acting in terms of delegated powers or duties which are purely of a
tecﬁnical nature.

(2) The accounting officer must record the reasons for any deviations in terms of
subparagraphs (1) (a) and (b) of the Supply Chain Management Policy and
report them to the next meeting of the council and include as a note to the
annual financial statements.

3 SUMMARY

The accounting officer dispensed without the official procurement processes established
by the Supply Chain Management Policy and procured required goods or services
through convenient process to the value of R 6 301 400,40
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4 DISCUSSION

4.1 The detail of the deviations approved during the period starting from January to
March 2018 s attached as Annex 1.

4.2 The detail of the irregular expenditure approved duting the period starting from
January to March 2018 is attached as Annex 2.

5. OTHER PORTFOLIO FUNCTIONAL AREAS CONSULTED

5.1 This report captures deviations recommended by the various departments as
listed in the last column of the attached deviations register.

6. ORGANISATIONAL AND PERSONNEL IMPLICATIONS

6.1 None

7. REPRESENTATIVITY

7.1 This issue does not apply in this regard

8. CONSTITUTIONAL AND LEGAL IMPLICATION
Non-compliance if the section is not adhered to.

9. FINANCIAL IMPLICATION

A total expenditure of R 6 301 400.40 has been incurred through Irregular and
Deviations

lrregular Expenditure *R5711081.31

Deviations :R 590 319.09

10. RECOMMENDATION

10.1 It is recommended that:
That the Council notes the report.
1) That the Council notes the deviation for 31 June 2017 which was an omission

when the deviations for that month were submitted to Council.
11. RESPONSIBILITY

This memorandum is submitted by the Portfelio Head for Finance, Budget and
Auditing.
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