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KING SABATA DALINDYEBO MUNICIPALITY THIRD ADJUSTMENT BUDGET 2019/20

1. PURPOSE OF THIS REPORT

The purpose of this report is to recommend to COUNCIL the approval of 2019/20
third adjustment and the related changes in the Integrated Development Plan in line
with section 28 (1) and (2)( ¢) of the MFMA

2. INTRODUCTION AND LEGAL REQUIREMENTS

Section 28. Municipal adjustments budgets. —(1) A municipality may revise an
approved annual budget through an adjustments budget.

(2) An adjustment budget

(c) may, within a prescribed framework, authorise unforeseeable and unavoidable
expenditure recommended by the mayor of the municipality;

3. BACKGROUND AND DISCUSSION OF THE SECOND ADJUSTMENT BUDGET

In March 2019 the president announced disaster in relation to Corona — Covid 19
disaster / pandemic. This necessitated changes in the budget to accommodate the
expenditure in relation to the disaster. The municipality received a grant for the
disaster relief amounting to R3.2 million. A plan was submitted to the funder and is
being implemented. Before the receipt of the grant the municipality used its own
funds set aside for protective equipment to procure required PPE. The revenue and
expenditure of the municipality will be increased by R3.2 million

4. HIGH LEVEL SUMMARY.
The table below reflects proposed adjustments in income and expenditure.
TABLE 1. HIGH LEVEL SUMMARY AND OF THE PROPOSED ADJUSTMENT

The overall impact of the adjustment can be illustrated as follows:
¢ Increase in revenue of R 6 770 million detailed in the revenue adjustment
section below.

» Increase in expenditure of R4 million detailed in the expenditure section.

e Increase in capital expenditure of R54.4 million capital budget detailed in the
capital budget section.
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KING SABATA DALINDYEBO MUNICIPALITY THIRD ADJUSTMENT BUDGET 2019/20

MAIN SUPPORTING TABLES

TABLE 5: B1 BUDGET SUMMARY
EC157 King Sahata Dalindyebo - Table B1 Adjustments Budget Summary -

Budget Year |Budget Year
Budget Year 2014120 et et
Description
Original F:rior Accum. Multi-.year Unfore. | Nat. or Prov. O.ther Total Adjusts. Adjusted Adjusted | Adjusted
Budpet Adiusted Funds capital Unavoid, Govt Adjusts. Budget Budget Budget
1 2 3 4 5 6 7 8
R thousands A A B C D E F G H
Financial Performance
Property rates 246183 245634 - - - - - 245634 259477 273488
Senvice charges 541726 544840 - - - B - 544 840 572748 603676
Investment revenue 2000 2000 - - - - - 2000 2108 222
Transfers recognised - operational 355575 356 124 - - - 327 3217 359401 373394 391911
Other own revenue 146 388 150239 - - - - - 150239 154292 162623
Total Revenue {excluding capital transfers and 1291812 1298837 - - - 3 3277|  1302114| 1362019 1433920
contributions)
Ermployes costs 492 280 454554 - - - - - 454554 520783 539 875
Remuneration of counciflors 29054 29054 - - - - - 29054 30913 32892
Depreciation & assetimpaiment 108120 108120 - - - - - 108 120 129120 134246
Finance charges 2970 18970 - - - - - 19970 31588 33294
Materials and bulk purchases 353967 /7 - - - - - 3B7778 373063 393213
Transfers and grants 157 25 - - - - - 252 165 174
Other expenditure 257673 30772 - - - 37 3 324049 266 264 270098
Total Expenditure 12M221| 1280500 - - - 3 3217 123717 1351897 | 1423792
Surplus/(Deficif) 20651 8337 - - - - - 8337 1012 10128
Transfers recognised - capital 208280 259088 - - - - - 258088 224440 299371
Contrbutions recognised - capital & contributed assets - - - - - - - - - -
Surplus/(Deficit) after capital transfers & contributions 228931 267425 - - - - - 267 425 234562 309499
Share of surplus/ {deficit) of associate - - - - - - - - - -
Surplus! (Defici) for the year 28931 267 425 - - - - - 267 425 234562 309499
Capital expenditure & funds sources
Capital expenditure 228831 234636 - - - 48633 4633 283269 234457 309 388
Transfers recognised - capital 208 280 208280 - - - 50808 50808 253088 224440 299371
Borrowing - - - - - - - - B -
Intemally generated funds 20551 2055t - - - 3631 3631 24181 10017 10018
Total sources of capital funds 28831 | 226831 - - - 54438 54438 283 269 | 234457 309388
Financial position [ [
Total current assets 204732 215599 - - - {47 841) {47 841) 167758 254159 333631
Total non current assets 2780399 | 3013592 - - - 59338 59338 | 3072930 | 3068443 3120658
Total current liabilities 171575 100679 - - - (56 054) {56 054) 44625 102093 89617
Total non curent liabilties 165 950 67 947 - - - 56054 56 054 124000 3480 48480
Community wealth/Equily 2647607 | 3060565 - - - 11498 11498 3072063 | 3172029 3325193
Cash flows
Net cash from (used) operafing 37092 349665 - - - - - 349 665 326548 401652
Net cash from (used) investing (227323 (260254) - - - - - (280254)  (232868)  {307713)
Net cash from (used) financing (37287) (21692) - - - - - (21692) (55 119) (14 467)
Cashicash equivalents at the year end 79847 69982 - - - - - 69982 71552 151023
Cash backi 1 -lation
Cash and investments available 79847 117823 - - - (47841) (47 841) 69982 156 383 235855
Application of cash and investments 5300 (68339) - - - - - (68 339) (33571) (31580)
Balance - surplus {shortfall) 74547 186 162 - - - (47841) (47 841) 136 321 189954 267435
Asset Managemant
Asset register summary (WDV) 2595090 282828 - - - 98230 98230 | 2926513| 2932780 | 3093239
Depreciation & asset impaiment 108120 108120 - - - - - 108120 129120 134 246
Renewal and Upgrading of Existing Assats 87819 87819 - - - 2550 2550 50369 100 126 108330
Repairs and Maintenance #6711 46711 - - - 2025 2025 48736 49191 51847
Free services
Cost of Free Basic Services provided 15890 15890 - - - - - 15890 15890 15890
Revenue cost of free services provided - - - - - - - - - -
) ™ icell
Water: - - - - - - - - - -
Sanitation/sewerage: 15 15 - - - - - 15 15 15
Energy: 81 81 - - - - - 8 81 8
Refuse: 7% 76 - - - - - 7% % 76
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KING SABATA DALINDYEBO MUNICIPALITY THIRD ADJUSTMENT BUDGET 2019/20

TABLE 6: B2 FINANCIAL PERFORMANCE BY STANDARD CLASSIFICATION
EC1S7 King Sabata Dalindyebo - Table B2 Adjustments Budget Financial Performance (functional classification) -

Budge Year 21320 Budget Year (Budget Year
Standard Description Ref —— - : - +120?0!21 "220?"22
Original anor Accum, Multl-.year Unforle. Nat. or Prov. Olther Tot Adusts, Adjusted | Adusted | Adjusted
Budget | Adusted | Funds | capll | Unavoid | Govt | Adusts. Budnet | Budget | Budget

5 8 | 7 § 9 10 1t 12

R thousands 14 A Af B ¢ D E F G H

Revenue - Functional

Govemance and administration o470 | 672100 - - - - 9 2907|  oraoeT|  Toew|  nred
Brecutive and counci 481 4 - - - - (381) (381) 100 57 54
Finance and administation 671689 | 671689 - - - - 3308 Ja8|  67A%T|  ThoMo| A
Infemal audi - - - - - - - - - - -
Community and public safely 27298 1218 - - - S @Ky ws  sTes| 02| 2864
Community and social senvices 2515 251 - - - 3m L] 3 583 8% I£5]
Sport and recreation U 84 - - - - 50 8 134 8 Y
Public sefely 12098 16098 - - - - - - 15098 15913 1772
Housing 103596 | 1035% - - - - (382) @8 T4 1M3B| 19104
Heallh - - - - - - - - - - -
Economic and environmental services 146340 146340 - - - - 8003 8003  154343| 144535 | 154005
Planning and development 12831 1283 - - - - 3003 3003 1584 13686 14163
Road rangport 133509 133509 - - - - 5000 5000 138500 130849| 130942
Envronmental profecton - - - - - - - - - - -
Trading services 559891 559891 - - - - 90 645 90645 65053 | 5A9se4| 62192
Energy sowrces So044t| 500441 - - - - 243 92430|  5%87t| 551%| 5428
Waler management - - - - - - — - - - -
Waste water management - - - - - - — - - - -
Waste management 59450 59450 - - - - (1786)  (178)  7eea 64429 67908
Other 47 L - - - - - - o L il
Total Revenue - Functional 2| 1500162] 1500152 - - - m e G100 | 1561202 1586459 17
Govemanc and administration 3451 514899 - - - - 3082 3082  SMTOB1|  S3TIB| 3006
Executive and councl 8% 81361 - - - - 123 128 82584 88673 10148
Finance and administation 48| Arn - - - - 25t 291|  49503)  417866| 433990
Intomel audt 8775 6516 - - - - (102) (702) 5814 719 7649
Community and public safefy 11as) 13892 - - - im 1m 5049 4012|1024z 150622
Community and social senices 19504 19246 - - - am 30 351 283 amM 2014
Sportand recreaton 14414 13989 - - - - (425) {48} 13565 1538 16302
Public saety 027 10t5H - - - - 250 2500 1040%|  109188| 115961
Housing 4741 4208 - - - - (613) (6t3) 3592 503 5346
Health - - - - - - - - - - -
Etonomic and environmental services 179389 17695 - - - - (19 (519 U5I4| 19943 26809
Planning and development 175 2678 - - - - {135) (1365)) 26315 By L]
Road ransport 142008 141348 - - - - 1097 1087 146 159878 | 164606
Environmenta! prolecton 6086 5926 - - - - (3 (1319 4514 6474 6887
Trading services 456%6| 45564 - - - - 75 75| 456009|  deder| 514293
Energy sources 98| 39104 - - - - %0 (%0 6sd| 400242 410
Viater management - - - - - - - - - - -
Waste waler management 9120 912 - - - - % % 9218 9319 9654
Waste management 66 565 67329 - - - - 3 3 10546 7864 83306
Other 1l 10 - - - - - - 10 1l 1
Total Expendifure - Functional 31 M| 1286469 - - - im 4030 1307 123776( 13518% | 1433791
Surplus (Defici) for the year 76931 U368 - - - - 874 83743 2TAG|  2M4SR3) 309500

Page | 8




KING SABATA DALINDYEBO MUNICIPALITY THIRD ADJUSTMENT BUDGET 2019/20

TABLE 7: B3 FINANCIAL PERFORMANCE BY MUNICIPAL VOTE

EC157 King Sabata Dalindyebo - Table B3 Adjustments Budget Financial Performance (revenue and expenditure by municipal votg) «

BudgetYear 201920 st Year Thudie Yer
Vote Description — - - - ul 20.20’21 - 20.2"22
Original Prior Actum. | Mulfyear | Unfore. |NatorProv.| Other . Adjusted | Adjusted | Adjusted
Ref Budget | Adjusted Funds capital Unavoid. Govt Adjusts. TokAdpsts Budget Budget Budget
[insert departmental structure efe] 3 4 5 § 7 8 9 10

R thousands A At B ¢ D E F G H

Revenue by Vote 1
Vole 1 - EXECUTIVE & COUNCIL 2485 2485 - - - - - 2485 25% 2738
Viote 2 - FINANCE & ASSET MANAGEMENT 650097 | 66007 - - - 330 330 863417 700491| 74430
Vote 3 - CORPORATE SERVICES 1407 1407 - - - 23 P24 1630 4 L4
Vote 4 - PLANNING, SCCIAL AND ECONOMIC DEVELOPMENT 2517 2517 - - - 2653 2653 5170 698 13
Vote 5- HUMAN SETTLEMENT 105805 105805 - - - (43802  (43892) B193|  126643|  1034%
Vote 6- COMMUNITY SERVICES 67403 67403 - - - (2020) (2020) 85382 74519 68003
Vote 7- PUBLIC SAFETY 31984 31984 - - 3m - 3m 35261 B 3553
Vole 8 - INFRASTRUCTURE 628475 628475 - - - 97489 97489 725%4)  650393| 688040
Vote - [NAME OF VOTE 9] - - - - - - - - - -
Vote 10- [NAME OF VOTE 10] - - - - - - - - - -
Vote 11-[NAME OF VOTE 1] - - - - - - - - - -
Vole 12- [NAME OF VOTE 12) - - - - - - - - - -
Vate 13- [NAME OF VOTE 13) - - - - - - - - - -
Vote 14 - [NAME OF VOTE 14) - - - - - - - - - -
Vot 15 - [NAME OF VOTE 15] - - - - - - - - - -

Total Revenue by Vote 2] 1500152 1500152 - - im 51713 61050 | 1561202) 1586459 | 1733201

Expenditure by Vote 1
Vote 1- EXECUTIVE & GOUNCIL 109005 106 960 - - - {23 @) 10698 116923 131546
Vote 2- FINANCE & ASSET MANAGEMENT 6204 289092 - - - (139) (139) 268954 274108 288764
Vote 3- CORPORATE SERVICES 57285 49015 - - - 5948 5948 54963 59521 6312
Vote 4 - PLANNING, SCCIAL AND ECONOMIC DEVELOPMENT 37805 36009 - - - {2203) {2203) 33808 40155 42652
Vioie 5 - HUMAN SETTLEMENT 30693 2507 - - - 25 (%) 29482 n617 34661
Vote 6 - COMMUNITY SERVICES 94425 92655 - - - (187) (187) 92468 10491 10363
Vote 7- PUBLIC SAFETY 135147 133112 - - m n 3656 136768 143503 152570
Vote § - INFRASTRUCTURE 544838 544303 - - - 6095 09| 550308  S60009| 6068
Vote 9- [NAME OF VOTE9) - - - - - - - - - -
Vote 10-[NAME OF VOTE 10] - - - - - - - - - -
Vote 11- [NAME OF VOTE 11) - - - - - - - - - -
Vole 12 - [NAME OF VOTE 12] - - - - - - - - - -
Vote 13- [NAME OF VOTE 13] - - - - - - - - - -
Vote 14 - [NAME OF VOTE 14] - - - - - - - - - -
Vote 15- [NAME OF VOTE 15] - - - - - - - - - -

Total Expenditure by Vote 2] 1ma| 12065 - - im 9846 B3] 1203717 1351896 1423701

Surplus! (Deficit) for the year 2 2893 219498 - - - 4927 4927 267435| 24563 309500
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KING SABATA DALINDYEBO MUNICIPALITY THIRD ADJUSTMENT BUDGET 2019/20

TABLE 8: B4 FINANCIAL PERFORMANCE (RVENUE BY SOURCE & EXPENDITURE BY
TYPE)
EC157 King Sabata Dalindysbo - Table B4 Adjustments Budget Financial Performance (revenue and expenditure) -

Budget Year [Budget Year
Budget Year 2019/20 H 2%20!21 #? 2%21!22
Description Ref|  Original Prior Aecum, Multi-.year Unforg. Nat. or Prov, O_ther Tota Aduss, Adjusted | Adjusted | Adjusted
Budget | Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
3 4 5 6 7 8 9 10

R thousands 1 A Al B ¢ D E F G H

Revenug By Source
Property rales 2 25183) 4563 - - - - - - 5634 | 29477 23468
Senvice charges - elecicity revenue 2 44062) 489176 - - - - - - 89176 510201  5377R2
Service charges - water revenug 2 - - - - - - - - - - -
Senvive charges - sanitation revenue 2 - - - - - - - - - - -
Senvice charges - refuse revenug 2 57 664 55664 - - - - - - 55 664 62547 65924
Renial offaclities and equipment 2543 30046 - 30046 31138 3260
Interest eamed - extarmal investments 2000 2000 - 2000 2108 20
Interest eamed - outstanding deblors 48256 51877 - 51877 50862 53608
Dividends received - - - - - -
Fines, penalties end forfeits 583 6145 - 6145 6154 6486
Licences and permits 338 3399 - 3399 3583 3718
Agency services 16129 16129 - 16129 17000 17918
Transfers and subsidies I 61U 3m I W40t 34 e
Other revenue 2 Hrs 1% - - - - - - 41135 43966 4630
Gains on disposal of PPE 1507 1507 - 1507 1589 1675

Total Revenue {excluding capital ransfers and 1291872 1298837 - - - - im AT 1302114 1362019 1433920

confributions)

Expenditure By Type
Employee related costs 492080 454554 - - - - - - 454554 | 50783 550675
Remuneration of cauncilors 29054 2054 - 9054 0913 288
Debtimpaiment 29540 64682 - 64682 68263 799
Depreciation & asset impairment 108120 108120 - - - - - - 108120 129120] 134266
Finance charges 2970 19970 - 19970 31568 324
Bulk purchases Ryw | By - - - - - - B[97| 46| 45
Other materials 16769 2051 - 2051 17657 186!
Confracted services 53306 61231 - - - - 3m m 84508 54 300 54878
Transfers and subsidies 157 %2 - 2% 165 74
Oter expenditure 174827 194859 - - - - - - 194859 | 3700|131
Loss on disposal of PPE - -

Total Expenditure 1221 1290500 - - - - 3m 7| 129377 | 1351897 1483702

SurplusiDeficit) 20651 8337 - - - - - - 8337 10122 10129
Transfers and subsidies - capital (monetary allocations)
(National / Provincial and District) 08280 259088 - 20088 24440 2931
Transfers and subsidies - capital (monetary allocations)
(Nafional / Provincial Departmental Agencies,
Households, Non-profit Institutions, Private Enterprises,
Public Corporatons, Higher Educational Institutions) - -
Transfers and subsidies - capital in-kind - ol ull -

Surplus/(Deficit) before taxation 29| 1425 - - - - - - 67425  04562) 309499
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KING SABATA DALINDYEBO MUNICIPALITY THIRD ADJUSTMENT BUDGET 2019/20

TABLE 9 B5 CAPITAL EXPENDITURE BY VOTE
EC157 King Sabata Dalindyebo - Table BS Adjustments Capital Expenditure Budget by vote and funding -

Budget Year 2018120 Budget Year |Budget Year
Description Ref|——— : : : e o
Original Ifnor Accum. Mulu-.year Unfor.e. : Nat. or Prov. | O.ther Total Ads. Adjusted | Adjusted | Adjusted
Budget | Adjusted Funds capital Unavoid. | Govt Adjusts. Budget Budget Budget
5 6 7 8 g 10 1 12
Rthousands A M B ¢ b | E | F 6 !
Single-year expenditure fo he adjusted 2 '

Vote 1- EXECUTIVE & COUNCIL 5 Kil] - - - - - k] - -
Vote 2- FINANCE & ASSET MANAGEMENT 1859 2901 - - - - - 2190 10017 10018
Vole 3 - CORPORATE SERVICES - - | - - - - - - - -
Vote 4 - PLANNING, SOCIAL AND ECONOMIC DEVELOPMENT - 2376 - - - - - 2376 - -
Vote 5 - HUMAN SETTLEMENT 103913 10393 - - - @397y w39 5940 124315 191041
Vole 6- COMMUNITY SERVICES 1015 1015 - - - 465 485 1500 - -
Vote 7- PUBLIC SAFETY 553 653 - - - (100) (100) 53| - -
Vole 8 - INFRASTRUCTURE 104749 104743 - - - Lyl Loy 196 970 100126 108330
Vote 8- [NAME OF VOTE 9] - - - - - - - - Co- -
Vote 10- [NAME OF VOTE 10) - - - - - - - - - -
Vote 11- [NAME OF VOTE 11 - - - - - - - - - -

Vole 12 - [NAME OF VOTE 1) - - - - - - - - - -

Vote 13 - [NAME OF VOTE 13] - - - - - - - - - -

Vote 14- [NAME OF VOTE 44] - - - - - - - - - -

Vote 15 - [NAME OF VOTE 15] - - - - - - - - - -

Capltal single-year expenditure sub-total 228831 234638 - - - 48633 43633 283263 24457 300368
Total Capital Expenditure - Vote 28831 234636 - - - 48633 48633 3269 | 284457 309388
Capital Expenditure - Functional |

Govemance and administration 18669 18669 - - - 334 334 22003 o7 10018
Executive and counci 5 5 % % 0
Finnce and administration 18664 16664 3309 3309 297 10017 10018
Intemal audt - -

Community and public safety 104413 104413 - - - {44002)  (Md002) 60321 12435 191041
Community and social services 20 20 (19) (1%) 5
Sport and recreation 64 64 - - 64
Public safety 553 553 6 9] 548
Housing 1035% 103596 (43802  (#389%) 59704 124315 161041
Heath - -

Economic and environmental services 89699 39699 - - - 7647 7841 97 346 8 626 93330
Planning and development 15 15 2647 2647 2662
Road fransport 89684 89664 5000 5000 94684 85 626 93330
Environmental protection - -

Trading services 16050 16050 - - - 87550 8755 103600 13500 15000
Energy sources 15050 15050 87050 87050 102100 13500 15000
Waler management - -

Waste water management - -
Waste management 1000 1000 500 500 1500
QOther - -
Total Capital Expendifure - Functional 3 228831 24831 - - - 54438 SA48| 283269  445T[ 309388
Funded by:
National Govemment 96965 96965 - 96965 100126 108330
Provincial Govemment 111315 11315 (29192) (8182} 82123 124315 19 04
District Municipalty 80000 80000 80000
Other transfers and grants - -

Transfers recognised - capital 4 208280 208280 - - - 50608 0808 259088 24440 20937

Borrowing - -

Intermally generated funds 20551 20551 363 363 24181 10017 10018

Total Capital Funding 22883 228 831 - | - - 3443 54438 | 203269 |  234457) 30938

Page | 11




KING SABATA DALINDYEBO MUNICIPALITY THIRD ADJUSTMENT BUDGET 2019/20

TABLE 10: B6 FINANCIAL POSITION

EC157 King Sabata Dalindyebo - Table B Adjustments Budget Financial Position -

Budget Year | Budget Year
Budget Year 2013120 p g:zmn p 3021122
Description Ref|  Qriginal P.n'or Accum, Mulli-lyear Unfor?. Nat. or Prov., %ﬂ Tota Adjusts, Adjusted | Adjusted | Adjusted
Budget | Adjusted | Funds capital | Unavoid, Govt Adjusts. Budget Budget Budget
3 4 5 § 7 8 9 10
R thousands A At B C D E F G H
ASSETS
Current assets

Cash 15151 109086 drean) ey 61245 149154 28626

Call nvestment deposits i 46% 8737 - - - - - - 8737 &% 728

Consumer debiors [ 113904 88011 - - - - - - 8011 8011 8011

Other debtors 2m 244 - 2441 244 244

Cument porion of long-term recefvables - - -

Inventory 8264 | 13% - 734 734 134
Total cument assets M4n2|  N5599 - - - - {47841 (4Tedf)|  677SB| 254159 | 333631
Non current assets

Long-temm receivables - -

Investments - -

Investment property Us804| 293062 - 23062 203529 304293

Investment in Associate - -

Property, plant and equipment 1] 2528831 2715300 - - - - 56963 56963 2772263 2769685 | 2820136

Biological - -

Intangble 1067 533 2376 2376 2909 533 53

Other non-current assets 4697 4697 - 4697 4897 4697
Total non current assets 2780399 | 3013592 - - - - 533 9338 3072930| 3068443 3120658
TOTALASSETS . 2085132 329191 - - - - 11438 1498) 3240689 | 3322603 3463200
LIABILITIES
Current ahilities

Bank overdraft - -

Bomowing U715 46 952 - - - - (56054)  (56.054) 12698 19467 -

Cansumer deposits 26975 18181 - 18184 2014 3014

Trade and other payables 109876 13546 - - - - - - 13546 50612 52603

Provisions - -

Total cument lizbiliies 1575 100679 - - - - (36054 (5054 44625| 102003 8617
Non current liabilities

Borowing 1 103360 19467 - - - - 56054 56054 7552 - -

Provisions 1 56570 48480 - - - - - - 45480 4480 8430
Total non curent iabiliies 165950 67947 - - - - 56054 56054 124000 #1480 840
TOTAL LIABILITIES RIS 16862 - - - - - - 168626 150573 138007
NET ASSETS 2| 2647607| 3060565 - - - - 1498 M498| 3072083 3172020| 332519
COMMUNITY WEALTHEQUITY '

Accumulated Surplus/{Defii 260573 | 2673532 - - - - 11498 11498 | 2685028 | 2784995| 2938159

Reserves B70%| W70 - - - - - - B7034| T34 3pToM
TOTAL COMMUNITY WEALTHEEQUITY 2647607 | 3060 565 - - - - 149 1498 3072083| 3172009| 3325193
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KING SABATA DALINDYEBO MUNICIPALITY THIRD ADJUSTMENT BUDGET 2019/20

TABLE 11: B7 CASH FLOW STATEMENT
EC157 King Sabata Dalindyebo - Table B7 Adjustments Budget Cash Flows -

Budget Year (Budget Year
Budget Year 201920 y zgzum y zg:uzz
Description Ref|  Original P'rior Accum, Multjﬂlyear Unfor'e. Nat. or Prov. Olther Total Adsts. Adjusted | Adjusted | Adjusted
Budget | Adiusted | Funds capital | Unavoid. Govt Adjusts. Budget Budget Budget
3 4 5 B 7 8 8 10
R thousands A Af B ¢ D £ F G H
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property rates 20060 214684 - 24684 46503 269814
Senice charges 50916 563507 - 563507 | 5%2428| G4
Other revenue 94665 o - e s 81930
Govemment - operatng 1 J/5H| 6598 3 m 359205 3304 30194
Government - capitl 1 08280| 259088 - B9088 | 244400 2083
Inferest 30256 2000 - 2000 2108 2
Dividends - -
Payments
Suppliers and employees (1103435)| (1097 476) {3am) (32r) (1100753) (1158308) (1 224549)
Finance tharges (9970 (19970) - (19070)  (31568)  (33299)
Transfers and Grants 1 (87) (157) - (157) (165) (174)
NET CASH FROMIUSED) OPERATING ACTIVITIES 37092| 349665 - - - - - - 9665|3268 46N
CASH FLOWS FROMINVESTING ACTWITIES
Receipts
Proceeds on disposal of PPE 1507 3016 - 3015 1589 1875
Decrease (Increase) in non-cuent debtors - -
Decrease (increase] other non-current receivables - -
Decrease {increase) in non-curent investments - -
Payments
Capital assefs (@8831) (263269 - (283269)|  (234487)  (306388)
NET CASH FROM/USED) INVESTING ACTIVITIES (227323)  (280254) - - - - - - (280254)  (22868)  (307793)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipis
Shortterm loans - -
Bomowing long lembefinancing - -
Increase (decrease) in consumer deposits {8794) - (8794) 13833 5000
Payments
Repaymentof borrowing [37267)  (128%8) - (12898 (6895  (19467)
NET CASH FROM{USED) FINANCING ACTIVITIES (72 (2169 - - - - - - @69 (5118 (t4460)
NET INCREASE/ {DECREASE) [N CASH HELD 52481 amny - - - - - - am 38 561 1041
Cashicash equivalents at the year begin: 2 27 366 2% - %3 290 718582
Cashicash equivalents at the year end; 2 19847 69982 - - - - - - 69962 71552 151023
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KING SABATA DALINDYEBO MUNICIPALITY THIRD ADJUSTMENT BUDGET 201920
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KING SABATA DALINDYEBO MUNICIPALITY THIRD ADJUSTMENT BUDGET 2019/20

TABLE 13: B9 ASSET MANAGEMENT
ECA57 King Sabata Dalindyebo - Table B9 Asset Management -

Budget Year 2019120

[Budget Year |Budget Year

+12020/21

+2 2021122

Budget Adjusted Funds
7 8

R thousands A M B

Description Ref|  Original Prior Accum,

Multi-year
capital
9
c

Unfore.
Unavoid.
10
D

Nat. or Prov.
Govt
1
E

Other
Adiusts.
12

Total Adjusts.

13
G

Adjusted
Budget
14

Adjusted
Budget

Adjusted
Budget

CAPITAL EXPENDITURE
Totl New Assets o b adjusted 141 011 -
Roads Infrastnicture - -
Storm water Infrastructure - -
Elecirical Infrastructure 359 -
Water Supply Infrastructure - -
Sanitation infrastructure - -
Sofid Waste (nfrastructure - -

Rail Infrastructure - -
Coastal Infrastructure - -
Information and Communication Infrastructure 15550 -

141011

134331

10000

201 059

Infrastructure 19146 -
Community Facilities 13369 -
Sport and Recreation Facilities - -

10000

Community Assets 13389 -
Heritage Assets - _
Revenue Generating - -
Non-revenue Generating - -

Investment properties - -
Operational Buildings - -
Housing 103 586 -

103 596

124315

191041

o

Other Assets 103 596 -
Biclogical or Cultivated Assats -
Senvitudes - -
Licences and Rights - -

103 596

124315

191041

Intangible Assets - -
Computer Equipment 2015 -
Fumiture and Cffice Equipment 147 -
Machinery and Equipment 2739 -
Transport Assets - -
Land - -
200's, Marine and Non-biological Animals - -

Total Renewal of Existing Assets to be adjusted 2 87519 -
Roads Infrastricture 72519 -
Storm water Infrastructure - -
Elecirical Infrastructure 15000 -
Water Supply Infrastructure - -
Sanitation Infrastructure - -
Sofid Waste Infrastructure - -
Rail Infrastricture - -
Coastal Infrastucture - -
Information and Communication Infrastructure - -

87519
72518

15000

100126
86626

13500

108330
83330

15000

Infrastructure 87519 -
Community Faciities - -
Sport and Recreation Facilities - -

Community Assets - -
Heritage Assets - -
Revenue Generating - -
Non-revenue Generating - -

Investment properties - -
Cperational Buildings - -
Housing - _

Other Assets [ - -
Biological or Cultivated Assets - -
Sevitudes - -
Licences and Rights - -

Intangible Assets - -
Computer Equipment - _
Fumiture and Office Equipment - -
Machinery and Equipment - -
Transport Asssls - -
Land - -
Zoa's, Marine and Non-biological Animals - -

Total Upgrading of Existing Assets to be adjusted | 2a 300 -
Roads Infrasticture - -
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KING SABATA DALINDYEBO MUNICIPALITY THIRD ADJUSTMENT BUDGET 2019/20

EC157 King Sabata Dalindyeho - Table B9 Asset Management -

Budget Year |Budget Year

Zo0's, Maring and Non-biological Animals

Page |17

BugeYex 210 _ Ham |
Description Ref|  Original Prior Accum, Mulﬁ-.year Unfor.e. | Nat.orProv. [  Other TotatAdjusts. Adjusted | Adjusted | Adjusted
Budget | Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
7 8 9 10 1 12 13 i
R thousands A M B ¢ D E F G H
ASSET REGISTER SUMMARY - PPE (WDV) 51 255090 288282 - - - - | 88®| 2% 780| 3093239

Roads nfrastucture 197203 3683672 - 383672 KiKRIK] 12113

Stomn water Infastructure 359541 359541 - 359 541 359 541 359541

Flecical Infrastucture 84192 84192 - 84102 7890 75559

Water Supply Infrastructure - - -

Sanitafion Infrastnicture - - -

Solid Waste Infrastructure - - -

Rall Infastructure - - -

Coastal Infrastructure - - -

Information and Communicafion Infrastructure 16560 15550 - 15550 10000 10000
Infrastructure 656485 842054 - - - - - - 042954 81874 857203
Community Assets Q| Am - o1n 22| 42253
Heritage Assets 4697 4607 - 4697 4697 4697
Investment properties 245804 293062 - 293062 293062 293062
Qther Assets 242151 42151 - 242151 45012 4272
Biological or Cultivated Assets - -

Intangible Assafs 1067 53 - 53 53 533
Computer Equipment 5030 5030 - 5030 20580 30580
Fumiture and Office Equipment 164 164 - 164 164 164
Machinery and Equioment 43280 432891 - 43280 42907 43295
Transport Assets 143292 143292 - 143292 143292 143292
Land w3y 037 - W03y B05487| 665461




KING SABATA DALINDYEBO MUNICIPALITY THIRD ADJUSTMENT BUDGET 2019/20

EC157 King Sabata Dalindyebo - Table BY Assat Management -

Budget Year 2419120 |f:‘gg;;;e1” f;‘z‘g;:g"
Description Ref|  Original l?rior Accum. Mulli-.year Unfor.e. Nat or Prov. | O.ther Totl Adjst. Adjusted | Adjusted | Adjusted
Budget | Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
7 8 9 10 il 12 13 14
R thousands A Al 8 C D E F 6 H l
EXPENDITURE OTHER ITENS
Depregiation & assetimpaiment 108120 - - - - BIN] i M
Repzirs and Maintenance by asset class 3 41 - - - - M 8 s
Roads Infasiucture 450 - - - - wuH BM N
Stom watsr Infasteturg - - - - - - - .
Elsctical Infiastuctire 6826 - - - - 682 71% 75
Water Supply Infrastructure - - - - - - - .
Sanfaton Inastructure - - - - - - - -
Sold Waste Infastucte - - - - - - - -
Rl Infastuchurg - - - - - - - -
Coastel Infastucture - - - - - - - -
Informefion and Communicetion Ifastuchure - - - - - - - -
Infiashucture EIV - - - - Nl NS UM
Communl Faciifes % - - - - % /] i
Sportand Recreaton Faciifes 1010 - - - - 1010 1064 122
Communiy Assels 103 - - - - 10% 1091 1150
Hertage Assels - - - - - - - -
Revenue Generafing - - - - - - - -
Non+evenue Generaling - - - - - - - -
Investment properfis - - - - - - - -
Operafional Buikdings 3616 - - - - 3615 3768 30
Hotsing - - - - - - - -
Other Assels 3615 - - - - 3615 3768 mn
Bioogicalor Culfvated Asses - - - - - - - -
Servitudes - - - - - - - -
Licences and Rights - - - - - - - -
Intangble Assels - - - - - - - -
Computer Equipment - - - - - - - -
Fumiture and Ofice Equipment § - - - - § 9 g
Machinery and Equipment 375 - - - - 3 138 300
Transport Assels 7600 - - : - 7600 g0t 8443
Land - - - - - - - -
Zou's, Maring and Nor-iclogical Animals b - - - - - - - -
TOTAL EXPENDITURE OTHER ITEMS to be adjusted 154831 - - - I .1 O 1)
Renewal and upgrading of Existing Asselsas %o otalcapef  384% | (0% B | a4m | KW
Renewal and upgrading of Exising Assefsas % ofdepreen” | 81.2% | 0% % | TS| sm
RéMasa % of PPE 1% 00% 17% 17% 1%
Rengsal and upgrading and REM as a % of PPE 5% 0% 48% §1% 5%
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KING SABATA DALINDYEBO MUNICIPALITY THIRD ADJUSTMENT BUDGET 2019/20

TABLE 14 : B10 BASIC SERVICE DELIVERY MEASUREMENT
EC157 King Sabata Dalindysbo - Table B10 Basic service delivery measurement -

Budget Year  |Budget Year
Budget Year 201920 oo ‘+2 AR
Descrption il gﬁg:l::l Pror Adjused  Accum, Funds Ml‘m" o, "“g; PO oterduss, Tt Adjusts.I A;‘l:’g‘:l" A:d‘;’g’:t" ";m’
7 8 § 10 1l 12 13 14
A A B C h) E F ] H
Household service tarqes 1
Water:
Piped water inside dweling 4262 42626 - 8 426 42626
Piped water inside yard (but not in dweling) 24405 24405 - il 20405 24405
Using public tap (at least min.service level) 2 - -
Other water supply {atleast min.service level) - -
Minimum Senvice Leve! and Above sub-total 67 67 - - - - - - o7 67 67
Using public tap (< min.service level) 3 - -
Other water supply (< min.service leve) 34 - -
No water supply - -
Below Minimum Senvic Leve! subv-total - - - - B - - - - - -
Total number of households 5 67 b7 - - - - - - [ 67 67
Sanitation/sewerage:
Flusn toilet {connected o sewerage) 37356 3735 - 37356 KlE 37356
Flush tollet (with septc tank) - -
Chemical toilet - -
Pit toiet (ventlated) 53138 53138 - 53138 53138, 53136
Other tolet provisions (> min.service level) - -
Minimum Service Level and Above subv-{otaf 90494 90494 - - - - - - 90494 90494 | 90494
Bucket toilet 4% 46 - 4% 4% 4
Other toitet provisions (< min.service leve) - -
No foilet provisions 14416 14416 - 14416 14416 14418
Below Minimum Senvic Level sub-total 14912 14612 - - - - - - 14012 14912 14912
Total number of households 5 105 406 105 406 - - - - - - 105406 105 406 105406
Erery:
Electricity (atleast min. service level) 450 40 - 40 450 40
Electriciy - prepaid (> min.service level) 1873 16732 - 6732 16732 76732
Minimum Senvice Leve! and Above sub-otal 77182 77182 - - - - - - e 7182 7182
Electricty (< min.service level) 60464 60464 - 60464 60464 60464
Electricity - prepaid (< min. service level) 20888 20388 - 20888 20888 20888
Other energy sources - -
Below Minimum Servic Level sub-total 81352 81352 - - - - - - 81352 81352 #1352
Total number of households 5 158534 156534 - - - - - - 158534 158534 158534
Refuse;
Removed at least once a week (min.senvice) 27562 27562 = 7562 7562 27562
Minimum Service Leve! and Above sub-otal 27562 2752 - - = - - - 27562 27562 27562
Removed less frequenty than once a week 64503 64603 - 54603 64603 64603
Using communal refuse dump - -
Using own refuse dump - -
Other rubbish disposal 11494 11484 - 11494 11494 11494
No rubbish disposal - -
Below Minimum Senvic Leve! subvfota! 16087 76087 - - - - - - 78007 76097 76097
Total number of households 5 103659 103659 - - - - - - 10365 103659 103659

5. STAFF IMPLICATIONS

None

6. FINANCIAL IMPLICATIONS
Net increase in surplus on the operating budget of R2.6 million as well as net
increase in capital expenditure of R54 million.

7. ANNEXURES

Supporting tables
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KING SABATA DALINDYEBO MUNICIPALITY THIRD ADJUSTMENT BUDGET 2019/20

1. PURPQOSE OF THIS REPORT

The purpose of this report is to request Mayoral Committee to consider and
recommend to the council the approval of 2019/20 third adjustment and the related
changes in the Integrated Development Plan in line with section 28 (1) and (2)( ¢) of

the MFMA

2. INTRODUCTION AND LEGAL REQUIREMENTS

Section 28. Municipal adjustments budgets. —(1) A municipality may revise an
approved annual budget through an adjustments budget.

(2) An adjustment budget

(¢) may, within a prescribed framework, authorise unforeseeable and unavoidable

expenditure recommended by the mayor of the municipality;

3. BACKGRQUND AND DISCUSSION OF THE SECOND ADJUSTMENT BUDGET

In March 2019 the president announced disaster in relation to Corona — Covid 19

disaster / pandemic. This necessitated changes in the budget to accommodate the
expenditure in relation to the disaster. The municipality received a grant for the
disaster relief amounting to R3.2 million. A plan was submitted to the funder and is
being implemented. Before the receipt of the grant the municipality used its own
funds set aside for protective equipment to procure required PPE. The revenue and
expenditure of the municipality will be increased by R3.2 million

4. HIGH LEVEL SUMMARY.

The table below reflects proposed adjustments in income and expenditure.

TABLE 1. HIGH LEVEL SUMMARY AND OF THE PROPOSED ADJUSTMENT

EC157 King Sabata Dalindyebo - Table B1 Adjustments Budget Summary -

Budget Year 2019/20 f;'gg;;;;a' f;gg;:;ga’
e | e oot gkt | M| A
1 6 8
R thousands A Al F H
Total Revenue 1291872 1298 837 3277 1302 114 1362019 1433920
Total Expenditure 1271221 1290 500 3277 1293777 1351897 1423792
Surplus/(Deficit) 20 651 8337 - 8337 10122 10129
Transfers recognised - capital 208 280 259 088 - 259088 224 440 299 371
228 831 283269 283 269 234 457 309 388
Surplus/(Deficit) after capital transfers & contributions 100 (15 844) - (15 844) 105 1M1
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KING SABATA DALINDYEBO MUNICIPALITY THIRD ADJUSTMENT BUDGET 2019/20

8. RECOMMENDATIONS
It is recommended that the council:

1. Approves the adjustment up of the operating revenue by R3 277 000 from R1.298
billion to R1.302 billion.

2. Approves the adjustment up of the operating expenditure by R3 277 000 million from
R1.290 billion to R1.293 billion.

3. Approves amendment of the IDP and the adjustment of the SDBIP in line with the
changes in the operating and capital budgets.

Clir G N Nelani
Executive Mayor

9. Municipal manager’s quality certificate

I Ngamela Pakade municipal manager of King Sabata Dalindyebo, hereby certify that
the second adjustment budget and supporting documentation have been prepared in
accordance with the Municipal Finance Management Act and the regulations made
under the Act, and that the third adjustment budget of 2019/20 and supporting
documents are consistent with the Integrated Development Plan of the municipality.

Print Name: Mr Ngamela Pakade

Municipal Manager of KWdyebo (EC 157)
Signature C}JT

Date CB’ Tune 2020
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