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PURPOSE OF THIS RE ?ORT

The purpose of this ref ort is to request Council to consider and approve 2021/22
Adjustment budget and the related changes in the Integrated Development Plan in
line with section 28 (1) £ 1d (2)( b) & (e) of the MFMA.

2. INTRODUCTION ANC LEGAL REQUIREMENTS

Section 28. Municiy al adjustments budgets. —

(1) A municipality ma: revise an approved annual budget through an adjustments

budget.

(2) An adjustment buc get

a) must adjust the revenue and expenditure estimates downwards if
there is materia under-collection of revenue during the current year;

(b) may appropria e additional revenues that have become available
over and above those anticipated in the annual budget, but only to

revise or accelel ate spending programmes already budgeted for;

3. BACKGROUND ANL DISCUSSION OF THE ADJUSTMENT

BUDGET

The municipality conilucted midyear assessment in terms of section 72 of the
Municipal Finance M inagement Act (Act 56 of 2003.

4. PROPOSED ADJUSTM :NTS

TABLE 1 SUMMARY Ol SNAPSHOT

EC* 57 King Sabata Dalindyebo Municipality - Budget Summary
Budget Vear 20212 Budget Year +1|Budget Year +2
Descrion 202223 2023124
Original ; . Adjusted | Adjusted | Adjusted
Budget Other Adjusts. | Total Adjusts. Budget Budget Budget
R thousands
Total Revenue (excluding capital transfer and 1480173 (56 389) (06389)  1423784| 15T1746| 1624546
contributions)
Total Expenditure 1432 066 (42317) (423M7)] 1369749 1501983 15832680
Surplus/(Deficit 48107 (14072) (14072) 34035 69763 41286
Capital Expenditure
Grant Funded 126 364 5000 5000 133 384 131851 146118
Intemally General Funds 14900 19 383 19383 34 283 - -
Total Capltal Expenditure 143284 | 24383 24 383 167 666 131851 146118




4.1

4.2,

4.3.

OPERATING REVENUE 3UDGET

An adjustment down of th 2 operating revenue by R56.389 million from R1.480 billion

to R1.424 billion
OPERATING EXPENDIT JRE BUDGET

Approval of an adjustme! t of the operating exp
R1.432 billion to R1.389 »illion.

CAPITAL BUDGET EXF ENDITURE BUDGET

Approval of increase in ( .apital Expenditure up
million to R166.67 milliol 1.

enditure down by R42.31 million from

of R24.38 million from R143.284
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Material changes in the projecte d revenues at midyear are as follows:

|.  Property rates increase« by R1.0 million
Il Service charges electric ty are reduced by R16.1 million on the following items
« Connection fees on new properties R3.5m
« Disconnections- Nonpayment of accounts R0.3
e Electricity Sales by R12.8 million
. Refuse removal is redu :ed by R12 million
IV. Rentals is adjusted dov n by R10.9 million
V. Fines and penalties ar¢ adjusted down by R0.20 million
VI. Licenses and permits s adjusted down by R1 .Smillion
VIl.  Revenue on agency se rvices is reduced by R2.99 million
VIIl.  Transfers and subsidie 5 adjusted up by R0.304 million

IX.  Other revenue adjuste | down R13,99 million.

The net effect of all the chat ges is R56.4 million down.
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The following adjustments are proposed in relation to operating expenditure:

.

VI.

VII.

Vil
IX.

Decrease in employee rel ited costs of R19.05 million.
* Unbudgeted for ov srtime was covered in the adjustment budget

* Savings and projec ted savings were also utilised to fund other key activities or
prioritised service ¢ elivery expenditure.

Decrease in debt impairme nt by R46.52 million to equate it to the prior year actual
results

Increase in depreciation by R10.78 million to equate the provision to prior year actual
and capital expenditure for the year.

Decrease in finance costs | 'y R10.08 million due to decreasing in short term portion of
liability.

Bulk purchases — electricity is increase by R13.98 million

Inventory consumed increa 'ed by R9.7million due to plastic bags amounting to
R2.5m, DOT SLA amountin y to R6.8m and repairs amounting to R2m.

Increase in contracted servi >es by R9.8 million to cater for overspending from Energy
Sources, Finance and Admivistration.

Transfer and subsidies incre¢ ase of R0.17 million

Other expenditure down by 11.2 million.

The net decrease in expenditure | 5 R42.31 million



TABLE 4: PROPOSED CAPITAl EXPEN DITURE BUDGET ADJUSTMENTS
EC 157 King Sabata Dalindyebo Municipality - Table BS Adjustment Capital Expenditure Budget by vote and funding .

BudgetYear 2212 Budget Year  Budget Year
i i Original Mul Unfore, | Nat or Prov. Ad “m .
&"::; ior Adjusted Aumn.Fmds.J :ap;::r | Unawr;. d’;:“ " |Other Adjusts. Total Adjusts. Bm Bﬂ;ﬂ . m
§ | 8 7 8 g ] 1 1
IR thousands A Al ] C D E F G H
Single-year expenditure fo be adjusted 2

Vote 8- Execulive AND Counci (32 C5) - = g - . s - 2 < = -
Vole 10 Fin AND Asset Menagenent (33 CS) < g = : = : 1500 1500 1500 = .
Vot 11-Planning, Socel AND Denelopment 34: C5) 5000 g = i : = < i 5000 0000 30000
Note 12 - Human Selfement (35: CS) Risy) - | = - - - B kL] - -
Vote 13- Communiy Senvcss (36: CS) 3000 - : = = 2 - - 3000 MR
Vote 14- Public Safly 37: C3) 3 2 - = - : % = “ = =
Vole 15- infastuctss (38: CS) S - b | e LI L ) 500

Caplalsingle e expocire subloll S /| D — =l sl -l Ww um| wew aw|  wm
Total Capital Expenditure - Vota 020 = - L - - W UM HE3 B MW
Expenditure - Functional [

Govemance and administration 150 = B - 4 - 1500 1500 1650 150 150
Execufive and councl - - - - - - - - B - -
Finance and administalion 150 = 2 g = a 1500 1500 1650 150 150
Il aud - - | - - - - - - - - -

Community and public safoty 48600 = 5 - - - - E 4609 9162 933
Commundy and socil senvices 5379 - 4 g - - = - 5 18 33%
Sport and recregfon - - - - - - - - - - -
Publc salety 5000 = - . . 5 S 2 6000 6000, 6000
Housing 7 = 5 = : = e 2 3% : =

Econamic and environmental senvicas 936 2 - = = - 283 N MW et 1331
Planning and development - - - - - - - - - - -
Road ransport k] = = g : = RO 0| 6T MM 1B
Enviontent poscion 2 > - 5 - 5 . 2 3 ] -

Trading services 0 s : 5 . . 3 a ™ w7 187
Energy sources - - = - - = - - - 18000 18000
Waler management - - - I! - - - - - - - -
Waste water managemant - - - - - - - - - - -
Wask management 700 - - - - - - - 00 8 178

Other 3 el e = £ o e I ol SR 5 (EN R S 8 R e

Total Capital Expenditure - Functional 3 o = S M b - - U U] S e f14n
Funded by:

Naional Government 86 154 | t - < : = = % 154 1181 16118
Proincial Govenment 220 - - - 2 = 5000 S000( a0 w0 0000
Distict Muricipality - = - - - = - - o - -
Translrs and subsidiss - capilal (monelary alocations)

(Nafionet / Prvincial Deprmental Agencies, Households,

Non-profitinstitusians, Privale Enterprises, Public
Corporalons, igher Educational Intttons)
'i

Transfers recognised - capita 4 1w | - o - - 5000 50000 133384 1381 fd6i1e

Bormowing - " - - # = 5 = - = *

Intemally generated funds 14900 - = el 5 0% 19| MM 50 530

TolCapllFundng 143284 = 5 = - MB MM3| 6766 M6%1  1614%

The budget increased by R24.38 i llion due the following:
* Increase by R5 million on si1all town revitalisation

* Increase in provision for the Roads E

underbudgeted

quipment amounting R19.33 million that was
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TABLE 6: B2 FINANCIAL PERF()RMANCE BY STANDARD CLASSIFICATION

Choose name from list - Table B2 Adjustn ents Budget Financial Performance (functional classification) -

l Budget Year 2021/22 Budget Year  Budget Year
Standard Description = - : = = = . = pa 202_2@3 e
Original Other Adjusts. | Total Adjusts, | Adjusted Adjusted Adjusted
Budget | Budget Budget Budget
10 11 12
R thousands A F ‘ G H
IR_g_\:enug - Functional n |
Governance and administration 740 639 (10 165]‘ (10 165) 730474 777 088 788 659
Executive and council 579 (579)| (579) = 610 643
Finance and administration 740 060 | (9 586) (9 586) 730474 776 477 | 788016
Internal audit - = - - - -
Community and public safety 57 462 {4 709) “ ?09}' 52753 21385 22520
Community and social services 2493 24 24 2516 2691 2819
Sport and recreation ' 146 (39)| (39)| 108 152 157
Public safety 17 592 (4 694) (4 694) 12 899 18 542 19 544
Housing 37 230 = - 37230 - -
Health - = - - - -
Economic and environmental servi 155176 (11 792) (11 792) 143 384 179 596 197 524
Planning and development 99 190 721 | 721 99 911 107 841 112974
Road transport 55 986 (12513) (12 513) 43473 71755 84 550
Environmental protection - - - - - -
Trading services 654 733 (24 674) (24 674) 630 060 708 089 745354
Energy sources 580 860 (11 839) (11 839) 569 021 630 227 663 287
Water management - - | = = - -
Waste water management - - - - - -
Waste management 73873 (12 835) {12 835) 61038 77 862 82 067
Other _ . 546 49 49)| 497 576 | 607
Total Revenue - Functional = 1608556 (51389) (51389) 1557 167 1686734 | 1754 664
enditure - Functional
Governance and administration 520 847 (85 070) (85070) 435777 545 239 574 865
Executive and council 97 409 (17 654) ! (17 654) 79755 102 645 108 214
Finance and administration 415 650 (65 116) (65 118) 350 534 434 385 458 000
Internal audit 7788 | (2 300) (2 300) 5488 8208 8652
Community and public safety 152 120 25043 | 25943 | 178 064 160 967 169 659
Community and social services 13 384 8756 8756 22 140 14 212 14 979
Sport and recreation 20886 (1280) (1280) 19 606 22119 23314
Public safety - 112 443 20519 | 20519 132 962 118 936 125 359
Housing 5408 (2 052) (2 052) 3356 5700 6007
Health - = | - - - -
Economic and environmental servi 216 570 (17 515}' (17 615) 198 955 223742 235810
Planning and development 37426 (9 665) (9 665) 27 761 36 810 38792
Road transport 175 569 (9 335) (9 335) 166 235 183 164 193 047
Environmental protection | 3575 1385 | 1385 4959 3768 3971
Trading services 542 517 33857 33857 576 374 572024 602913
Energy sources 445 797 22284 22 284 468 081 469 870 495 243
Water management - - - - = =
Waste water management 11740 (245)| (245) 11 495 12 374 13 042
Waste management 84 981 11817 11817 96 798 89 780 94 628
Other L5 | __(_11) = {11) ! = | _ 11 i } 12
Totai Experl-ﬁiture - Functiur:al__ : 1432 IJIGf.‘i L _ (42896)| (42896) 1389170 1501983 1583 260
Surp!u_s.’ (Deficit) for th.e year r 176 490 (8 493) 8 493}i 167 998 184 751 171 403

11
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TABLE 8: B4 FINANCIAL PERF()RMANCE

(RVENUE BY SOURCE & EXPENDITURE BY

TYPE)
EC 1587 King Sabata Dalindyebo - Table B4 Adjustments Budge Financial Performance (revenue and expenditure) -
Budget Year +1{Budget Year +2
Description igi ] : ! : ; i i
“ i o g |
4 5 6 7 § 9 10
\Luwusams 1 A B ¢ D E F G H
Revenue By Source
Properly raies 2 268517 - - - - - 1029 1029 269606 283 081 208 367
Senic charges - eechicily revenue 2 578656 - - - - - {16130) (16130) 5625251  6183% 650838
Servios charges - waler revenue 2 - - - - - - - - - = -
Servica charges - sanialion revenue 2 - - - - - < - - - “ -
Senvoe charges - refuse revenue 2 7178 s = 5 o . (12008 (120080 59280 8570 7 196
Rental o faciides and equipment W35 | = - B - - (10888)  (10885) 2460 %178 B17
Interes eamed - extemal investments 3% - - - - - - - 335 3515 3704
Interest eamned - outstanding deblers S840 - - - - - - - 55424 61578 64904
Oividends received - - - - - - - - - - -
Fings, penallies and forfels 75713 - : = : 5 (199) (199} 7375 798 8413
Licenoss and permits 409 - - - - - (1548) {1548) 254 4313 454
Agency senvioes 19418 - - - - - {2992 (2992) 1642 20467 2151
Trenglrs and subsdes My - - 5 - = 0 0 mew | iy
Other revenue 2 48317 - - - - - (13 SWB]I (13978) 3% 509% 53676
Gaing 1815 - - - - - - - 1815 1913 2016
Total Revenue (excluding capital transfers and 1480173 o : z - (96389)  (56388) 1487TM  15T1746| 1524548
contributions)
Expenditure By Type |
Employee related costs 552644 - - - - - (1904g) (19 04g) 533505 | 578015 609384
Remuneration of councilors 079 - - - - - - : 09 B0 37859
Debtimgaiment 50521 S s z - - (o52) 65 4000 53249 5124
Depreciation & asset impaiment 147 486 - - - - - 10786 10786 158212 155 450 163 845
Finance charges 16300 itk s 2 . = (10048) (10048 6253 17181 18108
Bulk purchases - eleclicy 399167 - - - - - 13970 13970 43167 40743 3463
Inventory consumed 20058 - - - - - 8711 am 8710 21% nan
Conlracted services 47239 St 3 £ 4 F AR T 57056 46994 o417
Transfers and subsidies 30 - - - - - 169 169 469 65 68
Oiher expenditure 164252 - - - - - {11155) (11155 153007 113230 182720
Losses - = - _ - - - = = - 5
Total Expenditure 1432066 | - - - - - (42317) {2317 13607480 15019083 1583260
Surplusi{Deficit 8107 - - - - - (1401 (14012 0% 89 763 4286
Transfers and subsides - capilal (manelary alocations)
(Nalional ! Provinciad and Disirict) 126384 - - - - - 5000 5000 133384 131 851 146118
Trenslersand subsies-captal nonetay alocaions)
(National | Provincial Deparimental Agencies, Households,
Non-proft Insitudions, Private Enterprises, Public
Corporatons, Higher Educationl Insitutions) - - - - - * = = 2 = 3
Transfers and subsicies - capita in-ind - al) = 3 = = =i 5 sy Sl e =3 =] 2
Surplusi{Defici) before taxaton 175490 Z z = - z Y] 007 16749 WM65| 147404
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TABLE 9 B5 CAPITAL EXPENE ITURE BY VOTE

EC 157 King Sabata Dalindyebo Municipality - Table B5 Adjustments apita Expenciture Budget by vote and funding -

BudgetYear 0212 Budget Year |Budget Year
Pl b L T i | Wb TR Austd -Hﬂm %
Budget _P  Acused Accum. Funds capital | Unawoid, Govt * OterAdsts. Toal s Budget Budget Budget
§ i ] 4 f 11 1
R thousends Lol C D E F 6 H
Single-year expenditure to be adjusted ? |
Vote - Executve AND Couni (32.G5) - - - - - - - = 5
Vote 10 - Fin AND Asset Management (33: CS) - - - 1500 1500 | 1500 - -
Vot 1- Praing, Sl AND Devlopmen 4 ) 5000 : = z = o 500 20| 3o
Vats 12 - Human Sedfement (35: C5) kI - - - - BIsl| - -
Vote 13- Commundy Senics (35 CS) 3000 - < 2 = 0 e am
Vale 14 Public Safly 37: CS) - - - - - - - -
Vote 13- nfstruchure 38: C5) 3000 =3 - 23 22863 2788 5000 5000
Captal ingleyear expenditresubotal 0 - sl ) - W uW uey am B33
Toal CaptelExpenitre-Vote A SIS Sl O LM um M wte]  wm
Capital Expenditure - Functional
Govemance and administaion 1 - - 1 1w 16 15 13
Execufive and counl - - = - - - - -
Finance and administation 150 - - 1500 1500 1630 150 150
Inéernal audt - - - - = - - -
Community and public saety 49609 E . - 2 - el um| e
Commundly and soca! samvioes 531 | - - - - 5379 162 33
Sportand recreation - - - - - - - -
Publicsafely 6000 - - - - 5000 6000 6000
Housing %0 - - - =1 N - -
Economic and emvironmental senvices 93814 - - 268 0| 607 e 133168
Planning end deselopment - - - - - - - -
Road kansport 93624 - - 2863 22883 116707 118901 133168
Envirormentl protecion - - - - - - - -
Trading servicas m . = g - ™o
Enerty souross - - - - - - 18000 18000
Water meanagement - - - - - - - -
Wasle walsr managament = - - 4 s - - -
Waste management o - - - - | 100 % i
| Otter = el N |64 (GO SO | (S I = E 2R
Total Capt Expenditre-Functonal 3| tem e ) LMW WM 6 | e
Funded by;
Natoral Govemment 86154 2 S a - B M e
Proincial Govemment M . . 0 500 e wom| 3w
Dy : - s s D R
Trasirs nd ubsifes - captal monetay o)
{Nefonal ProvinialDeprtmental Agencies, Housshelds,
Nonsrot Inséuions,Privle Enéspries Pubic
Go!pombns.ﬁvg%mmmﬁmallnsﬁmtimm}
Transts ecogaise - captl T : =AM s M ms e
Borrowing - - = = = 5 2 g
Itermally generaled funds 14900 A LM wm MW sw| s
TobCaptl Funing LT o : SN MW e s s
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TABLE 10: B6 FINANCI_AL POSITION
Choose name from list - Table B Adjustments Budget Fina cial Position -

Budget Year 202122 Budget Year+1 202203 'B”“f;;;;:'”
Thsribton g:g::' M';umst:d ﬁf’: i ”::;ﬁ’:f" ' Uﬁ:’:ﬁ?"“;ﬁ“ Other Adjusts. Total Adjust. ‘Z"L';;"’ld Adjusted Budget fﬁf
3 4 5 b 7 8 9 10

R thousands A Al BRE - D E F G H

ASSETS

Current assets : |

Cash aae, - - - - M7y (4768 2641 8T 300m
Call investment deposits U475 Z £ = = kil 3 %017 40950 57958
Consume dsblors 392057 4 : - a e 332 2 78555 468355 54856
Other debiors 6770 S e S = 4 2485 M85 492 6770 8710
Invenlory SR | iR =L - 9| me9l  wew) 8% 6|
Total current assets e = 3 - 66993 669939 1377452 900762 1072582
Non current assets |

Investment property 322840 - . % 5 - (0S8 (osetn) 2o w0 3080
Property, plant and equipment 2201857 2 2 2 3 = %6 749 2479354 6857813 7183086
Inlangble 3629 . 4] - s 5 (1656) (1656) 1973 3629 3629
[ Other non-curent assels i - s = . 5 s 3201 U485 1465
loalnoncurentassels sy .| | Sl- o mer mor amsm] 130767 765040
JOALAGEETS  smms| - | Al el ) S WO%E 0966 407900 s sTmen
LIABILITIES

Current liabilities | |

Borroning 24551 5 < 5 . ” 1658 1858 %49 24551 22561
Consumer deposis %254 % = 3 = (1180 (Mo uam BB B2
Trade and ober payables 37646 : £ = % 5 3004 963004 1320850 BTG 3764
| Provisons G o = 2 = 5 3 3 3 o =
Total current labilties 418451 - = - - - 952034 92934 13711205 “ad1 4t |
Non current liabilities | |

Bortowing 40361 sl e - - = 843 843 41004 4031 4031
| Provsions =N 5055 - . < . = 115 1125 51700 50575 50575
Todonowrentlabiides 903 - - o L a1 Y w09 909
TOTAL LIABILITES T il TR 9T 1464099 50938 s07am
NET ASSETS S -] e DN | S S TS (4 2614905 TRt 2
COMMUNITY WEALTHIEQUITY

Aocumated Suplus{Defc) 2341853 s i < 3 =Ly e 221014 2543467 274007
Rones | R | e N L - G L
TOTAL COMMUNITY WEALTHIEQUITY 2720 642 = z . g - (Mosd)  paveay 2419708 293125 3101796
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TABLE 12: B8 CASH BACKED F ESERVES
EC157 King Sabata Dalindyebo - Table B8 Cash hacked reservesface nulated surplus reconciliation - 2810212024

'Budget Year 'Budgel Year
Description Ref)  Original Prior | Accum, Iuli-lyear | Unfore.  NatorProv, Other Tol Aduss. Adjusted | Adjusted | Adjusted
Budget djusted | Funds captl | Unavoid. | Got | Adjusts, Budget | Budget | Budget
3 4 5 b 7 8 9 0 |
Rtbousends RS |51 |0 e 1 17, LSS S el S 6 P il £ ol
Cashand nvesiments avaiable ‘ '
Cashlash equivlentsa e year end 1| w78l st 4 . 2 2 = - e
Oter curentivestments >90 days w1 s - | . - 5 - - ) o (o)
b0, R | Saes v ) ) SN S B = ot SR S SR e
Cish and investments avlable: 1845 160068 : Y . : 5 - 08 e s
hopcatons o cash and ivestnents ' .
Unspentconditonal ransfers - - - - - - - - - -
Unspent borrowing - -
Stahtoryequiemen's . . | - =
Oter warking capied recuements 2 (mosE ) (1 4 e e 70w
Ot prvisons - - |
Long lerm investments commitied - - - - - | - -
| Resevesiobe bk by cshinestnrt 306 30 - - 306 3 3%
Tota Application ofcash and Investments: (10383 108.278) - . E (14 (4 (0820  posm 006
Surplisishortal) M8 %83 . , 3 s 1% T
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TABLE 13: B9 ASSET MANAGE MENT
Choose name from list - Table B9 Asset I anagement -

18

Budget Year 2021/22 Budget Year  Budget Year
Description Ref — —— .‘1 202228 _1+2 20?3"24
Original Other Adjusts. Total Adjusts. Adjusted Adjusted Adjusted
Budget Budget Budget Budget
Rthousands = Pl e AR A T 88 IR Lo N e W i S
CAPITAL EXPENDITURE , |
Total New Assets fo be adjusted 1 61712 17 226 17 226 78938 32589 41978
Roads Infrastructure 5300 | - - 5300 20000 30000
Electrical Infrastructure - 660 660 660 | - | -
Information and Communication Infrastructure P e 13 A3 =l e -
Infrastructure 5300 | 673 673 5973 20000 | 30000
Community Facilities 7482 (1549) (1549) 5934 862 | 222
Sport and Recreation Facilities - - - - - -
Community Assets 7482 (1549) (1549) 5934 862 222
Housing 7230 sk - T e Y -
Other Assets 6 37230 - - 37 230 - -
Computer Equipment - | 219 219 219 - -
Furniture and Office Equipment 150 =i - 150 | 150 150
Machinery and Equipment 5550 17 883 17 883 23433 5577 5605
Transport Assets 6000 - - 6 000 6000 6000
Total Renewal of Existing Assets to be adjusted 2 77 065 (1724) (1724) 75341 | 111200 116 118
Roads Infrastructure 77 065 (1 ?24}' (1724) 75 341 93200 98 118
Electrical Infrastructure - | - - - 18 000 18 000
Infrastructure 77 065 (1724) (1724) 75 341 111200 | 116 118
Total Upgrading of Existing Assets fo be adjusted 2a 4506 () &) 4501 3162 3333
Infrastructure =28 = = - - -
Community Facilities 3000 - - 3000 | 3162 3333
Sport and Recreation Facilities 1506 (5) (5) 1501 - -
Community Assets 4506 (5) (5) 4501 3162 3333
Total Capital Expenditure to be adjusted 4 143 284 15497 15 497 158 780 146 951 | 161 428
Budget Year 2021/22 Budget Year |Budget Year
Description Ref = . 202023 |+2 2023/24
Original Other Adjusts. Total Adjusts. Adjusted Adjusted Adjusted
Budget Budget Budget Budget

R thousands A F G H ]

" Roads Infrastructure | wmms| g ama men  113200] 128118
Electrical Infrastructure - 660 | 660 660 18 000 18 000
Information and Communication Infrastructure - 13 13 13 - -

Infrastructure 82365 (1051) (1051) 81314 131200 146 118
Community Facilities 10482 | (1549) (1549) 8934 | 4024 | 3 555
Sport and Recreation Facilities 1506 (5)| (5)| 1501 - -

Community Assets 11988 (1554) {1554) 10 435 4024 3555
Housing 37230 - - 37 230 - -

Other Assets 37 230 - | - 37 230 - -

Computer Equipment - 219 219 219 - -

Furniture and Office Equipment 150 = = 150 150 150

Machinery and Equipment 5550 17 883 17 883 23433 5577 5605

__ Transport Assets : = = & 6000 e . e 6000 6000 | 6000
TOTAL CAPITAL EXPENDITURE to be adjusted 4 143284 | 15497 15497 158780 | 146951 | 161428




|Budget Year |Budget Year
Description Ref ——-——E@—ethizmjz————ﬂ@—i@——
Original Other Adjusts. Total Adjusts. Adjusted Adjusted Adjusted
Budget Budget Budget |  Budget
Rthousands il o o R B BN - N B Sl L
EXPENDITURE OTHER ITEMS | |
Depreciation & asset impairment 147 486 . 10786 | 10 786 158 272 155 450 163 845
Repairs and Maintenance by asset class 3] 50957 (5370) (5370) 45587 53698 56 587
Roads Infrastructure 26623 (1828) (1828) 24796 | 28 061 29576
Storm water Infrastructure - - - - - -
Electrical Infrastructure L AL . aWel eml o ol 7834 8258
Infrastructure 34056 | 986 986 35043 35895 37 834
Community Facilities 28 (28) (28)/ = 30 K}
Sport and Recreation Facilities 109 @ % e 0 _ 1195 1158 | 1221
Community Assets 1127 68 68 1195 1188 1252
Operational Buildings 3992 (3141) (3141) 851 | 4 204 4429
Other Assets 3992 (3141) (3141) 851 | 4204 4429
Furniture and Office Equipment 159 (158) (158) 1 159 160
Machinery and Equipment 3457 (2 128) (2128)! 1329 | 3644 3841
_ Transport Assets IR & & S | ) [ (897) 7169 8607 9072
TOTAL EXPENDITURE OTHER ITEMS to be adjusted 198 443 5416 5416 203 859 209 149 220432
Renewal and upgrading of Existing Assets as % of tof | capex | 969% | i %03% | 778% | 740%
Renewal and upgrading of Existing Assets as % of de| recn” PRI | ' 50.4% 73.6% 72.9%
R&M as a % of PPE 2.1% ! 1.8% 2.2% 2.5%
Renewal and upgrading and R&M as a % of PPE 5.5% | O R (R R B

6. STAFF IMPLICATIONS
None

7. FINANCIAL IMPLICATIONS

Net decrease on operating re¢ venue budget by R56.4 million and operating

expenditure decrease of R42 31 million as well as net increase in capital expenditure
of R24.38 million.

8. ANNEXURES
Supporting tables

9. RECOMMENDATIONS

It is recommended that the cc uncil considers and approves the adjustment of budget
as follows:

1. Approval of an adjustment dec vn of the operating revenue by R56.4 million from
R1.480 billion to R1.423 billic n

2. Approval of an adjustment do vn of the operating expenditure by R42.31 million from
R1.432 billion to R1.389 billio 1.

19



3. Approval of increase in Ca sital Expenditure up of R24.38 million from R143.284
million to R166.67. million.

4. Approval of an amendmen of the IDP and the adjustment of the SDBIP in line with
the changes in the operatit g and capital budgets.

\‘
/T//L, wbig
G.N Nelaji
Executive Mayor
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EXTRACT FROM THE MINUTES OF THE SPECIAL COUNCIL MEETING
OF THE KING SABAT/ DALINDYEBO MUNICIPAL COUNCIL HELD AT
ENKULULEKWENI COUNCIL CHAMBERS, MTHATHA ON MONDAY 28
FEBRUARY 2022 AT 10HO0O

I hereby certify that the fi llowing is a true Copy extracted from the minutes of
the Special Council meeti 1g of the King Sabata Dalindyebo Municipal Council
held on the date quoted ¢ bove.

SCM 78/02/22 MID YI'AR ADJUSTMENT ON IDP, BUDGET AND SDBIP

RESOI VED

(a) Thai Council hereby APPROVES the adjustment of the
IDP, SDBIP and Budget as indicated below:-

1. t.pproval of an adjustment down of the operating
1evenue by R56.4 million from R1.480 billion to
}:1.423 billion;

2. Zpproval of an adjustment down of the operating
e<penditure by R42.31 million from R1.432 billion
t R1.389 billion;

3. Aoproval of increase in Capital Expenditure up of
R 24.38 million from R143.284 million to R166.67.
mr illion;
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4. Approval of an amendment of the IDP and the
adjustment of the SDBIP in line with the changes
in the operating and capital budgets; and

(b) That all 53 Councillors unanimously voted for the approval
of Jid Year Adjustment on IDP, BUDGET and SDBIP,
O Councillors abstained and 0 Councillors voted
agilinst.

MUNICIPAL MANAGER
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