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KING SABATA DALINDYEBO MUNICIPALITY SPECIAL ADJUSTMENT BUDGET 2022/23

1.

3,
3.1.

PURPOSE OF THIS REPORT

The purpose of this report is to request the Council to consider the approval of
2022/23 special adjustment budget and the related changes in the Integrated
Development Plan in line with section 28 (1) and (2)( c) of the MFMA.

INTRODUCTION AND LEGAL REQUIREMENTS

Section 28. Municipal adjustments budgets:-

(1) A municipality may revise an approved annual budget through an adjustments
budget. (2) An adjustment budget: (¢) may, within a prescribed framework, authorise
unforeseeable and unavoidable expenditure recommended by the mayor of the
municipality.

NT MFMA CIRCULAR 116 REPRIORITIZATIONS WITHIN THE EXISTING
MUNICIPAL BUDGET

Section 56(2)(a) of the DMA provides that when a disaster occurs, the national,
provincial and local organs of state may contribute financially to the response efforts,
post-disaster recovery and rehabilitation.

Municipalities are therefore expected to also contribute from their own resources and
budgets. The affected municipalities have probably already begun to reprioritize
resources in response to the disaster. Such measures are consistent with the
requirements of the DMA. In doing so, municipalities are advised to adhere to the
requirements outlined in section 29 of the MFMA. These requirements provide that
municipalities may in emergency or other exceptional circumstances authorize
unforeseeable and unavoidable expenditure for which no provision was made in an
approved budget.

Municipalities are advised to consider the option to use section 29 of the MFMA to
fund the response to the disaster in both the 2021/22 and 2022/23 financial years,
noting that assessments on the damage and resources required to address them,
may take time to be confirmed.

BACKGROUND AND DISCUSSION OF THE SECOND ADJUSTMENT BUDGET
REPRIORITIZATIONS WITHIN THE EXISTING MUNICIPAL BUDGET
Some parts of the municipality were recently hit hard by floods and roads were
damaged, upon inspection, an estimated budget amount of R310 is required for
the rehabilitation of the damaged roads. The municipality requested permission to
reprioritize some of the MIG projects, from COGTA.

The following reprioritized projects were approved:-

¢ Re-gravelling/Rehabilitation of Luviweni Access Road R4 million

¢ Re-gravelling/Rehabilitation of Mdeni to Tabase Access Road R2.5 million
¢ Re-gravelling/Rehabilitation of Bilitane to Ngencu Access road R4 million
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KING SABATA DALINDYEBO MUNICIPALITY SPECIAL ADJUSTMENT BUDGET 2022/23

Table 1 Proposed Reprioritized MIG Projects

3.2
3.2.1.

3.2.2.

ORIGINAL PROJECTS WARD  |AMOUNT ‘REPRIOHHISEDPROJECTS WARD [ DISTANCE AMOUNT
Zanci Communiy Hal % 350000000 !Regravelling/RehahilitationofLuviweniAccessRoad 0km | 400000000
Purchase ofPlant for Soid Waste Management 700001488 Regravling/Rebabiltationof Mdenito Tabase Mission Access Read |~~~ 348km | 25000457

Regravelng Rehabiltation ofBiftane o Nagneu Access Road 188km | 400000031
TOTAL 105000148 | 105000148
ADDITIONAL FUNDING

REFURBISHMENT OF NTOZONKE MARKET
An additional funding of R11.7 million was received from the Department of Small
Business Development. This is for the refurbishment of the Ntozonke Market.
Procurement needs to start and the procurement plan, IDP and SDBIP should be

amended.

MAYDENE FARM ADDITIONAL FUNDING
The original allocation for Maydene Farm housing project, was R36 million and
has been increased to R97.1 million.

4. PROPOSED REVENUE AND EXPENDITURE ADJUSTMENT
As discussed above, the capital revenue and expenditure increased from
R240,875,070 (Two Hundred and Forty Million Eight Hundred and Seventy-Five
Thousand and Seventy Rands) to R313,746,840 (Three Hundred and Thirteen
Million Seven Hundred and Forty-Six Thousand Eight Hundred and Forty Rands).
This represents an increase of R 72,871,770 (Seventy-Two Million Eight Hundred

and Seventy-One Thousand Seven Hundred and Seventy Rands)

5. ADJUSTMENT BUDGET SUMMARY/SNAPSHOT

Table 2: Adjustment Budget Summary
EC 157 KING SABATA DALINDYEBO MUNICIPALITY SNAPSHOT OF THE SPECIAL ADJUSTMENT BUDGET

Budget Year |Budget Year
| ) Budget Year 2022123 sl zgz ik
Description Ref| Original | Pror | Accum. | Multiyear | Unfore. [NatorProv.] Other Total Adjusted i Adjusted Adjusted
Budget | Adjusted | Funds | capital | Unavold. | Gowt Ajusts. | Adjusts. Budget Budget Budget
- I (A 3o 4] s 6 I 8 s | w S
|Rth 1 A | M | B [ D E F G H
{Revenue By Source b =l i,
Tota! Revenue (excluding capital transfers and 1424641 - - - - - - 1424641 1506 408 1583 632
|contributions)
| Total Expenditure 1413567 - - = = - 141357 1462775 1530187
Surplusi(Deficit) _ . 1074 - - - - - 1074 861 5344
* Transters and subidies - capial (monetry allocalons) |
{Naional / Provingial and Distic 29801 = | 61172 61172 20973 | 146 118 138 465
Transkers and subsidies - capital (monetary allocatons)
(Natonal/ Provincial Departmenial Agencies, Houssholds, |
Non-prot Insfiufons, Privake Enterprises, Public |
Corporaons, Higher Educafonal Insfufons) - 1700 1700 70 -
Surplus/Deficit) before taxation 240875 - 12612 12872 3w 189751 191910

The above table reflects a summary of the tables below.

Page | 3




KING SABATA DALINDYEBO MUNICIPALITY SPECIAL ADJUSTMENT BUDGET 2022/23

5.1. PROPOSED REVENUE ADJUSTMENTS
Table3: Proposed Revenue adjustments

EC 157 KING SABATA DALINDYEBO MUNICIPALITY B4 IREVENUE BY SOURCE AND OPERAING EXPENDITURE BY TYPE SPECIAL ADJUSTMENT

Budget Year |Budget Year
Budgel Year 222123 v zgm vl zgzms
Description Ret| Original | Prior | Accum. | Multivear | Unfore. |Nat.orProv.  Ofher Totdh | Adjusted | Adjusted | Adjusted
Budget | Adjusted | Funds | capital |Unavoid.  Govt | Adjusts. | Adjusts. | Budget Budget Budget
__ [ I T O A T T ’
Rtheusands 1 A M B ¢ D | E F 6 H
Revenue By Source
Propey aes 2 mw| - - - - - - -] M| mm|  %5es
Sewectas: by eme A e I A S I - 1N 7 T
Servigchargs- wa revente ! ol I (Y B A A - - g oy
Servte s ot e IS I S A AR IR Y Y I
Rentl of s and equpment l 18575 - - - - E = - 18575 19383 20265
el sy I I O O I 1 T
Inresteamed - ullandig debiors neel - - . : = - - N2l nw| wse
Dividends received = = E = - = = - N - -
Fines, penalies and fris 178 - - - - - - - e 8120 848
Licences andpermi tm| - - - - - - - 1m 1383 1397
genoy seres | - - - - . - S} 10996l 1481
Transkrs and subsies wes| - | - - - - - - | s wiol|  eons
Oher revenue Lol am| - - - - - - - R uNs BT
| Gains Ml - - - - - - - 564 54 54
\Total Revenue {excluding capital fransfers and 1424641 - - - - - - - | 14464 | 1506408 1583632
contributions)
Exvndiro By Tpo
Enployes relabd coss i ) ) [ - - - - - Wm0y set|  oeTS
Reruneraioncfcouncors uom| - - -l -] - - - um| ®E I
| Deptimpiment Bl - - -l - - - SO 1 1R 7' B
Deprecon & aseinpaiment wm| - - - - - - - mm 165235| 172672
Fanes chrges 653  -| - -1 - - - - 65| 6wl T
Bk iy L e e e T
ety e ] s R E AR | T °2.
Conkaskd sevices uwt|  -| - - - - - S um| um 8m
Transkrs and subsies moo- - -1 - - - -l W 7 5%
Oher expendire 125003 e = = = = = - 15003 128268 13430
Losses = = = £ = = = - - = =
Total Expenditure | 1435 - - - - - - = 143567 | 1462715 1530487
SuphshDefit) _ . o) - - -l - - - - now| B B
Translers and subsidies - capiel {monefry alocations) |
(Naord/Provincland i)~~~ el - - -l - -|6tm| o 6tm| M| et 136
Transfers and subsidies - capitl (monefry allocalons)
{Natlonal / Provineial Departmental Agences, Housellds,
Non-proft Insfisions, Privae Enierprises, Publc
Corporalons, Higher Educatonal Incfions) = - = - - - 11700 1170 11700 - -
Trensers an supsties- api (- e SR ly W s - - i - : -
SurplasDefc)befor taxation wes| - - - - -1 nm| nm| W w90
wmas| | - -l -] - | nm o oww| o ww
Sumplusi{Defc) atnbutzbl to municipality was| - - -1 - - | nml wem| wem|  rsn
Share ofsurphug/ (deici) of associaie - = = = = = = - | - - -
Surplus! (Deficit) for the year 240873 - - - - - 72812 nm N34 189751 191910
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5.2,

Table 4: Proposed Capital Expenditure Adjustments

Page | 5

EC 157 KING SABATA DALINDYEBO MUNICIPALITY B5 CAPITAL EXPENDITURE SPECIAL ADJUSTMENT |

PROPOSED CAPITAL EXPENDITURE ADJUSTMENTS

Budget Year |Budget Year
s il | | Budget Year 2022123 | » 2:23!2 " +22324!25
Original F"nor | Accum. Mulh-lyear UnforF. Nat.orProv. |  Other Tota Adusts, Adjusted | Adjusted | Adjusted
Bgel | Kisted | Fuds | opld | Uwod | Gt | s [ '| Bugd | B | Buge
5 b 7 8 9 10 1l 12
Rihousands | At B ¢ D E F 6 i
Singesearexpnditr o boasted z

g prey L e R A A | I B

Vake 10- Execuve AND Councd (32:C§) - - - - - - - - - - -

Vo 1 D e erpren 3 | It EE Y I R Y R

Vo 12-Pranving, Sl AND Dexeoprent (4:CS) 1900 - - - - - - - wm| NWe| 10w

Voie 13- Human Sedement (35:CS) = = - = - = - - - N -

Vote 14- Communiy Sexvices (36: CS) 2000 - - - - - - - 200 - -

Vo 5Py (.5 m- - - - - ] | o]

Vo 16 - Ifasfuckre (33: CS) 1080 - - - - - 72872 g2l W6 16118 121486

Capital single-year expendture sub-tofal 3918 - - - - - 2612 ng M| et 134
Total Capital Expenditure - Vote 23918 - - - - - 126812 728720 MW 146118 138466
Cotd Egenu-Futon |

Govemance and administration % - - - = = = - 25 - .
Exequbve andoounl - = = = : - = - - - -
Foatce andaiten 2597 = - . S T -
memaladt - = = - = - - - -

Communtyandpubicsfey | - . - - - am{ am| mm| - -
Comury sl s @ - - -1 < < - wm - -
Syt -1l - - - A I
Ry e e L I R A AR ] BN (R
Hosng 3754 - - - - em o em| e -

Economtic and environmental senicas 14én - - - - - onm onm mm| o] e
Paningand deekpnent 17 - - - -onmf wm| owm| - 2
Road fansport 68645 - - - = - 68645 | 128118 119688
Environmentl probcion - ~ - - - = [ - - - -

i v I ¥ 4 r y 4
| Trading services 4945 - - - - - o i - 4945 18000 18808
Energy soures 31% & - = = = - 315 18000  tBe0d
Mttt S B B (Y I
Vst renagement 1750 - . . - S (T | B :
Other = - - = = =l - - -
Total Capital Expenditure - Functional 3 288 - - - - - 7emn 12872 MT0| 1461180 138466
Funded by
Nelona) Goverment 9704 - - - - - - - M6l 116118| 121466
Provincl Govermment 132754 - - - - om| B 189 30000 17000
Transrs and subsdes - capl (munery aoealors) r
{Naional/ Provincial Depariventzl Agencies, Households,
Non-proftInsfisfons, Private Enterprises, Publi
Corporaions, Higher Educatonal Inséiuions)
- - = = - - 1700 1700 1700 - -
Tonss gt R T e e T T 1T
Intermlly generted funds 917 . ] - - . " . -
Total Capital Funding 5918 - - - - - 8n T M| el e




KING SABATA DALINDYEBO MUNICIPALITY SPECIAL ADJUSTMENT BUDGET 2022/23

5.3. GRANT FUNDING
Table 5 Grant Expenditure
EC157 KING SABATA DALINDYEBO MUNICIPALITY $B8 EXPENDITURE ON TRANSFERS AND GRANTS PROGRAMME

| ButgetYear 223 :f;'::;;‘;’:" et
Destiption Re :_;z::’ Pri«irMiust-efi! ';:‘;g'- "’L;i‘:”"' Olheerusts.l|TotalM|'usls. _A;'il_l:;ttd ﬂ;?:td ‘;ﬁ?;d
2 3 4 5 § 7
R $housands A At B ¢ D 3 F
EXPENDITURE ON TRANSFERS AND GRANTPROGRAN: | 1
|

I(_)peming expenditure of Transfers and Grants

National Govemment: 23164 - - - - - 23164 _I 4340m 455191
Lq@l quermrentEquﬂable Shayg 401683 - - - - - 41683 #9414 438208
Fons Vet w| - - : N S -
Engy Efiney and Denand Wsnagenen 400 - - : e I
PPhombe 1] S (] (. S S ] :
Inkastuchre Sl Development Grant 5500 - - - f - | 5500 5500 §000
Muricipal Infasfuchure Grant 494 - - - [ - 4940 5157 5389

Total operating expenditure of Transfers and Grants: 23164 - - - - - Med M s

;@p@_e@endiiure of Transfers and Granis :

.Naﬁonal Govemment: 5704 - - - e 1700 108746) 196118 124466
Wunicpa nastuchre Grant{MG) 93851 - - - =[ - 93851 B1e| 10638
Vg ek EtaonProgame ] I I A B T BT T
SlbesDevenent. . X - ol oum wm S =
vainci-al(i;ver;ﬁ;nt? ) 13754 - - - o1 61 17A%6 - -
Housng 13754 - - - #1172 WiR s - -
0 - - - 3 S - - - -
TotalggpilalexPen@mofT!alnf!g_mandGm_nls ' ] - - - nmn 8| WG| 16118 121466

[Total capital expenditure of Transfers and Grants 633969 - [ - - | nm 72072! 6B 018 566N

The above table reflects grants budget.
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5.4. MAIN BUDGET TABLES
5.4.1. B1Budget Summary

EC157 KING SABATA DALINDYEBO MUNICIPALITY B1 SUMMARY SPECIAL ADJUSTMENT BUDGET
Budget Yoar |Budget Year
Budget Year 2022123 “ 2:23 o e 2:2”25
Deseription — . .
Origlnal Prior Accum. | Multiyear | Unfors. | Nat.orProv.|  Other Total Adjusts. Adjusted | Adjusted | Adjusted
Budget | Adjusted | Funds | capital | Unmveld. | Bodt | Adjusts. . .| Budget | Budget | Budget

e . A 2 3 4 3 g 1_I-E

R thousands A Al B ¢ 0 E F 6 H

Financlal Performance | |

- - - - - - - mem|  sem| e
E - - - - -1 -] mwm| eoms|  emm
meshenlereny - - - - - - -l el 1w 1m

Trangers eogried -operalon - - - - - - - me| ws| g

Other own revenue - - - - - - - amn %172 100478
Total Revenue (sxcluding capital transfers and - =i - B - - - 1424641 | 1506408 | 1583632
contrbutions} — +

Eyescoss T . e : -l e 2] sl e | e

Rerueaonfouncks ws - - : . : - -| el e

i 158212 - - - - - - - 158212 165236
5% - = - 5 - H | —
ww| - - - - - - o] mml s
@ - - - : - : 11

0 o 184804 - - - - - - - 184804 | 183640

Total Expenditur 1413567 - - - - - - -S| e

Swphaieet] ol - - : 1 : - - el wes
Translers and subsidics - capital (monetary allocafons)

{Nafonal / Provincial and Distic}

S ). | 2 I : RECI A 1] 5045
Transfers and subsidies - capikal {monetary allocafons)

{Nafonal/ Provindal Deparkrient Agencies, Houssholds,

Non-proft Insfons, Private Enterprises, Public

Corporatons, Higher Eduealional Insiutons) & Transkers
_andsibsdes-copil rind-o) - - - - - - "o, 1w 170 -l -
Surplus/{Deficit} after capltal transfers & contributions 240975 - - - - - 12672 en M4 18975¢ 191910

Share sl o) fasosie = - - - - - - - - -
Suplus (Defict) orthe yoar 0815 - - - - - mem| men| 7| weni| 19900
|Cay sanditura & funds sources | [

Coplalexpondiure__ 2891 - - . - - mm| nm| o sl usie| e

Transfers recogrised - capitd 2981 - - - - 12812 2872 302673 145118 138 456

- - - - - - - - - - -
9117 - - - - = E 30 - .
Total sources of capital funds b - ‘ - - - - n28n g MTH| 46118 133 456
Finangal soutoy [
870187 - - - - - | (436T5) 1067932
2453792 = - - - - 29
85884 3 o - o - ey
o ide 92704 - - S - - -

Communiy wealhEquy 2585360 - - - - - nas
Cash flowy
. Netcash fom (used) operaing - - - R o) eI
. Netcash fom{used) vestng - & i a e (146.135)

Netcash fom used) frandng _ N - ' R S B2} B [
Coshicash oquivalente attho yoarend - = | = - | (A5 (ae) (4TS 1| st
Cash backing/surplus reconciliztion

Cashandimestrensavae _ 183071 - - - - - vems|  gswm|  muMe|  msew| swaw

Fopiatoncfcash and invesies {ro20n) - - - - S| mum| mum| o wBE| (00 (s
Baance- supun shortl) _mm - - N | bumn| @] pmve| @1l ewes
Ao Managoment : ! .

Asselregiser swnmey (WOV) 2146 164 - - - - - WUT| e | 23008 |_2mets| 195465

Deprecon t58272 - - - - - Sl = wmm| o was| e

Renewland LpgrdigofEvsng A se082 - - - - S| ms) ose fwets|  sve| 6
 Repars and Mainknance _ 53370 - - - - g - _ B sme| 56
Freoservices ]

. CosolFree 170 - - - : | - -
Re 4 9000 - - - - - - - M| 9% 9619
Houssholds below minimum service leve!

Waler: z - - - - - - - - - -
Saniafo/sewerage: N - - - - - - - - = -
Enesgy: 1 - - - - - - - = - -
Refise: - - - = - = - - - -
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5.4.2. B2 BUDG_E_'_I' BY FUNCTION B o
EC157 KING SABATA DALINDYEBO MUNICIPALITY B2 REVENUE(BY SOURCE) AND EXPENDITURE(BY TYPE) SPECIAL ADJUSTMENT BUDGET

Budget Yeur 2023 gl il
Standar Descripion Rl Ona | P | eum | Wi | Unom. | WeLorPor| O T hdusted | Agusted | Adjused
Bige | Ml | Futs | opll | ool | Gt | Kk || B | gt | Buige
(— 5 § ! LI L f <
R thousands 14 A M B ¢ D E F G H
Revenue - Functional . ‘
Govemanc and administration W - - - - - - S| Tl e B4
Execufve and councl - - - - e - | = & - . -
Finange and adninisaion 759 - - - - - | - S| TRt Tl ed
hemadaudt B - - - . - - - - - -
Comnitan pubc sy wmw -l - - - - am o Hm| s ae) Am
Communiy and socil servioes m : = - - - - - w4
Spradreeson ol IS R NN N INNEY N I SR I I
Publcsaby 1883 - - - - - : - e e AW
Housing 13784 - - - - - 12 62| 1A% - -
Heah y . - . - - - i . i -
Economic and environmental services 12411 - - - - - RO\ 70 16381 |  teTAOT|  GOTES
__ Panbgard by O e S 7| N | | T IR
Road ransport a4 - - - - - - - ae| s &M
_Environmenalprokcion - - - - - - - - - - -
Tigsevics L A A A A A 11T O
Eegows_ L e S A B B T B T
Wat: managenet : - - - } - - } - - -
Wask wakes management - - - - - - | - - - - -
ek e L et A B Y R NI I
| Other 1349 - - - - - - - 1319 138 14
ITolal Revenue - Functional 1| e - - - - - nm 72812 1TON4| A8 T30
Expenditure - Functional _
Cuvmansandainitton L Rt A B Y I L T 1)
Exenrveand ol B - - - - - - - Be o wa) %
Finanoe and adminstafon 3343 - - - - - - - By el sk
henaac L et AR (R N N {1 &) B
Comnity and puc sty L Y e Y Y R A 1 T 1R
| Comay alunizs L e Y S B )
ot st L Rt R N Y N1 N1
Publicsaky 112505 - - - - : - - | s s 124
fosig L T A A ) A B I T T
Economic and environmental serviges 0142 - - - B = & - | | T 24K
Pemigandctgn L I I S B B B T T
Rttt T It R I NN (11 |
Enionerd ok T L et (R A IO AR BT N1 [
Tating st L Y Y Y N - | 11
| Eregy s 506923 - - - - - - - | WE9S|  Swam wm
Yesk vt managenerl 1282 - 5 i F - - L B L B
Wests managerment 84981 - - - - - - - et @ em
Other ol - -1 - ull - - - - - - |
Total Expenditure - Functional 3| 1435 | - - - - | - - - | AM3%T) 4TI 1530187
Surplus/ Defici) for the year LR - - | - - - | e M| 1| 17Ae
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5.4.3. B3 BUDGET BY VOTE
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EC157 KING SABATA DALINDYEBO MUNICIPALITY B3 REVENUE AND EXPENDITURE BY VOTE

Budget Year  Budgel Year
Vote Description — - - Bl : +12€p;u +223?U25
" Original l.’nor Becum, |Mult+'year Unfor.e. Nt or Prov. Olther Tl st Adjusted | Adjusted | Adjusted
Budget | Adjusted | Funds | copid | Unawoid | Govt | Adjusts. Budget | Budget | Budgel
sttt s T T T I T O A A o |0 | '
Riousads A M 3 ¢ D E : 6 H
ReveuetyVote _ f :
Vo { - Eveouie AND Courc {11 E) 19 - - - - 5 -l - (L} n X
V2 CoprSnis(26) R e I I IR N NI (N 1
Vo 3- Fnanoe AND Assetianagement( 13, E) 8 - - - - - B B4 el el &1
k- Py S5 D E:e (4 T At A 11 s 1T TR 1™
Vo §- Hunen Setiement (15 ) 3% - - - - - b 62| 1B A n
V- Com S 1) I e A A B I N [ (| T
eT-htSey (1 L Y AN BN I T T I
Vo 8- Infastuctre {18:IE) 529999 - - - - - - - mw mE M
Total Revenue by Vote 2| 165300/ - - - - - 1343 TS| ATAME| 16361 1703806
Egmituebyo 1
- B MO Col 1 L At A R N B T
182G S 1) I e A BN N | T
Vo 3- Fnance AND Assetenagement{ 13:1F) 1836% | - - - - - - || s | w
Vo 4- Panring, Socl AND Ee Dev (14.1) ki) - - - - - - - VR wH| R
Vo - Human Sedement(15. ) 18 - - - - - - - dem sm| S
V- Comy e 1 L I A A BT [ T I
Voe 7 Puble Sey (17 IE} i - - - - - - - e I8 16
Vote 8- nfastuckre 18 IE) 418 - - - - - - - s TREs|  TSeM
Total Expenditure by Yote 1| 1435 - - - - - - - | 1| TS| 1sue |
Surplus/ Defict) forthe year 2 WM - - - - - (1] B W] mMek| 16 i
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5.4.4. B4 REVENUE BUDGET BY SOURCE AND EXPENDITURE BY TYPE

Page | 10

EC 157 KING SABATA DALINDYEBO MUNICIPALITY B4 IREVENUE BY SOURCE AND OPERAING EXPENDITURE BY TYPE SPECIAL ADJUSTMENT

Budget Year | Budget Year
Budget Year 202223 ” 2:23‘24 " 2:2 45
Description Ref|  Original Prior | Acum. | Multi-year | Unfore, [Nat.orProv.  Other Total Adjusted | Adjusted | Adjusted
Bulget | Adsted | Funds | copl | Unawid, | Govt | duss. | Adsts | Budgel | Budget | Budge
o 5 34 5 6 I} $ ; 10
R thousands 1 A A B C D £ F G H
Revenue By Source .
_Property raes 2 28662 - - - - - - 298662 312111 3256835
Seie - oty evene 1| wsE| - o I R R I - - 1 ¢ 1T
Servie chargs - ek revenue 2 o | I ) - = - - -
Servioe charges - saniaion revenug 12 - - - - - - - - - -
Servioe charges - reflse revenue 2 50824 = = = = p— - 08| 62480 65267
Rentzlof aclfes and equipment 18575 - - - - - - 18575 19393 2025
Inibregt earned - externalinvesiments ) 1302 - C = - = - 1302 1359 1420
Inkeresteamed - outsanding debbrs 20662 - = - - = - 2662 2157 2542
Fines, penalies and forkeits 7778 - - - - - - 7778 8120 8485
Licenoes and perrits 1212 - - - - - - i 133 1397
Agency services 12116 - B - = - - 12116 109% 11491
Transkrs and subsidies 42559 - - - - - - 42556 U7019 476916
Oher revenue | 2 32754 - = = = = - 2754 e B7U
Gaing 564 - - - - - - 564 564 564
Tota! Revenue (excluding capital transfers and 1424641 - - - - - - | 1464 | 1506408 1583632
contributions) !
Exgendtue By Type .
Emphoyee relakd coss 556,029 - - - - - - 56026 576 801 602 755
Remunerafon ofcouncilors 34079 - - - - - - o 35579 37180
Debtimpaiment 15000 - E B - - - 15000 10440 10910
Depreciafon & assetinpaiment 158272 - - - - - - 168212 165236 172672
Finance charges 6953 = S = = S - 6953 684t 7149
Bl uches sty @l - - - o -] el o) s
iveny onge | - o I A A NS - 1 R T £
Confackd services 4480 - - - - - - 44801 49 48283
Transkrs and subsidies 50 = = E = > - 300 Y, 5
Otrer expendiure 125003 - - - o - - 125003 126268 134300
Losses - = - - - n - N - -
Total Expenditure 1413567 - - - - - - 1413567 1462775 1530187
Spsieic) o) - ol A R Y BT T T T
Transkers and subsidies - capial {monedary alocaons)
{Nafonal / Provincial and Distic . 29801 - - - - 61172 61172 80973 145118 138465
Transkers and subsidies - capit! (monefary allocafons)
{Nafanal / Provincial Departmental Agencies, Households,
Non-proit Insfiufons, Private Enterprises, Public
Gorporabns, Higher EducefonalInsfsions) - - - - = 11700 1700 11700 E -
s an st el -3 -} - = S | S | -
SurplusiDefict) before taxation mers| - - - -1 ol nml ol owen| 1%
Surplusi(Deficit) ater taxation 240875 - - - - 12612 8 M 189751 191910
Atbuebbriores s =1 T Y ST o3| Y [
[Surplusi{Deficit attributable to municipality 240875 - - - - 12812 72812 i 189751 191910
Share of surphus! {defcf of associale | - - = = = 1 - - - -
Surplus! (Defict) forthe year | 20875 - - - -| | neel  wr| | 190




KING SABATA DALINDYEBO MUNICIPALITY SPECIAL ADJUSTMENT BUDGET 2022/23

5.4.5. B5 CAPITAL EXPENDITURE BUDGET

'EC 157 KING SABATA DALINDYEBO MUNICIPALITY BS CAPITAL EXPENDITURE SPECIAL ADJUSTMENT

| Budget Ve 2223 Budget Year [Budget Year
Description Ref —— - : : H 20l23124 i 20?4:25
| Original ll’nor Acoum. | Mullbyear | Unforle. Nat.orProv. |  Other Tota A sts.l Mjusted | Adjusted | Adjusted
Budget | Austed | Funds | capltal | Unawoid, | Gowt | Adjusis. Budget | Budget | Budget
5 6 ] 8 9 10 1 12
R thousands A M B ¢ D E F 6 H
Single-year expenditure fo be adjusted ?
Vob3- G5 Com - o I Y A Y T | B B
Vo 0- e AND Courd (205 -l - ot L e I Y
Vo i D AWt 3 ) moo- - - - m - -
Vot 12 Planning, Sockl AND Development {34: CS) 19000 - - - - - - 19000 300 1760
Vo - Hore e85 ) |- o I I A HR AN B
o - ComySens 1 mol - o R A A A | R B
Vo 5-Put S 79 ] oam| - - m
Vo 16- Infastucire (38: CS) ' 21080 - - - - 12872 T8 WIGTI[ 16118 121466
Capital single-year expenditure sub-total 28918 - - - - 12612 8n 31790 146118 138466
Total Capital Expenditure - Vote 28918 - - - - 7281 T2612) 31790 U618 138466
Castal Expenditre - Funclional
oyemancaandadmiiston P S - - - - - wr - -
Besezniond -1 - o IR AR Y (R
Franos ananinsan w| - - - : - | - -
Communityand publlc safey 15504 - - - -1 em|  em  mos - -
Commurily and sock! senvicss 150 - = - - - - 150 - -
Spartand recregan - - = = - - - - -
Publccy m - - - ol am| - :
Housing 13754 - - - - 61172 6172 17492 - -
Healf - = = = = - - - -
Economic and environmental services 14414 - - - - 1700 i fimo[ 1% 1818 19638
Planning and development 4586 - - = - 1700 [ 1700 57526 - -
Read v 8646 - - . - [ - e mm| e
Enomen ok ol e = R A Y (Y S A [
Trading sevies T - - - - S T T [T
Ererg s sl - : - . o | wm| e
War marnegement - - - = - af - - - -
Wask water menagemen! = = - - = af - - - -
 Was management 1750 - - - - o - 1750 - -
Other = ~ = = [ - - - -
Total Capital Expenditure - Functional 3] 288 - - - - 1281 B2 3MT0| 16118 138486
Nlonal Govermment 57 046 - - = - =l - WTM6| MeM8| 121466
Provincial Government 13275 - - = - 61172 f B 109 30000 17000
DicMunicgly - - . : : - (- - - -
Transhrs and subsides - capel (vonety alocaions) r
(Neflonal / Provincial Deparimen‘al Agencies, Househoids,
| Non-proftinsfuions, Priva Enterprises, Public
Corporabns, Higher Educaional Insiutons)
- = = - N0 1700 170 - -
Transfers recognised - capitel 41 298 - B = - = e e W63 1B 138468
Bomowing = - = A - e - -
Intemally generated funds 9117 - = - = - 9117 - -
|Tntal(:apitalFunding 28918 - - - - 12812 12812 M170|  1611B|  138466
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KING SABATA DALINDYEBO MUNICIPALITY SPECIAL ADJUSTMENT BUDGET 2022/23

5.4.6. B6 BUDGETED BALANCE SHEET
KING SABATA DALINDYEBO B6 FINANCIAL POSITION SPECIAL ADJUSTMENT BUDGET

Budaet Year 2022123 Budget Year | Budget Year
Descripton Ref Nat. or Prov. g Adjusted {:df: ::34 fdf:i:ﬁs
| Original Budget lGo " " |Other Adjusts.| Total Adjusts. Budget Budge Budge
R thousands A _ E F G H
ASSETS
Curent assets
Cash 163 325 - - - 163 325 333921 513647
gall investn‘ent_ Eigp‘ogits 1 4745 - - - 24745 24745 4745
Consumer deblors 1 131157 - - - 131157 158 335 186 721
Other deblors 412995 - - - 412995 412995 412995
Inveniory 137935 - - - 137935 137935 137935
Total current assets 870157 - - - 870157 1067 932 1276 043
Non cument assets
quesh)eq[ properly 215163 - - - 215163 333309 333329
Property, plantand equipment 1 2243662 72812 72872 231653 | 2241916| 2208108
nenghle 1768 - [l m| me| s
Olhe-anon-currentasses 301 - ' - 3201 3201 3201
Total non current assets 2453792 128m2 - 72872 2536663 | 2580212 | 2546404
TOTAL ASSETS 3333949 12872 - 72872 3406820 | 3648144 | 3822446
LIABILITIES
Current liabilities
Bank overdrat B - i - - - -
Borrowing 26419 - - - 26419 2419 2849
Consumer depost 24324 s Ul wm] am| um
Tradg an_d other pa_yables 805139 - - - 805139 811981 812268
Provisions 3 - 2 - 3 3 3
Total current liabilities 855884 . - - - 855 884 862726 863034
Non current liabilities
Borrgwing 1 41004 - - - 41004 41004 41004
Provisions 1 51700 - - - 51700 51700 51700
Total non current liabilities 92704 - - - 92704 92704 92704
TOTAL LIABILITIES 948 588 - - - 948 588 955430 955738
NET ASSETS 2 2385360 72872 - 72812| 2458232 2692714 | 2866709
COMMUNITY WEALTHEQUITY
Accumulaied Surplu_s{gDeﬁcit) 2115704 72872 72872 2188576 | 2304802 | 2478688
Reserves 269 656 - - - 269656 387822 387822
TOTAL COMMUNITY WEALTH/EQUITY 2 385360 | 72872 - 72872 2458232 2692714 | 2866709
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KING SABATA DALINDYEBO MUNICIPALITY SPECIAL ADJUSTMENT BUDGET 2022/23

5.4.7. B7 CASH FLOW BUDGET
KING SABATA DALINDYEBO MUNICIPALITY B7 CASH FLOW SPECIAL ADJUSTMENT BUDGET

Buge Year 202273 i“gg;;;:" fz"gg;fu:;a’
Descrption Ret g:?i:l:il Nat.;throv. Other Adjusts. Total Adjusts. AB(’:;;? ‘:’l';j:: A::‘(';:f
T8 9 10
R thousands A E | F G H
GASH FLOW FROM OPERATING ACTIVITIES : .

Properl ras 23783 - - - 283783 296 562 309 602

Service charges 583543 . o - 583 543 609618 637 453

Oiherrevenu; 0% - [ - 0% 12573 75842

Transkers and Subsifies - Operatonl 1 426989 - o - 428969 485 206 495919

Transkrs and Subsidis - Captal 1 226606 12812 12812 299478 128118 119658

s g - T am| awm| mw

Dividends - = = |’ - - = -
Pamets

Suppliers and employees {1230788) - = [ - (120788) (12T (13%234)

Fas s I R R

Transkers and Grants 1 - - [ - | - - -
NET CASH FROM/{USED) OPERATING ACTIVITIES 377 565 ngmn - 2812 450 457 36754 325074
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts

Proceeds on disposal of PPE - | - - - - - -

Deso foreae)  ow ot R - -

Qgcrgaiei(im_;‘reqse)'ﬂ_nontcu_rrerltpvestrgnts - -1 = - - - -
Payn_lents '

bapial assels (239038)  (12670)i [ (12872))  (311910))  (M6139)  (13B488)
NETCASH FROMI(USED) INVESTING ACTIVITIES (239 038)| (2 872)| - (72812)  (311910) (146 139 (138.488)
CASH FLOWS FROM FINANCING ACTVITIES : : |
Receipts _I

Short rmloans = - Il - | - J - =

vty g michar S ] A Y B

lnqﬁ@@lhegnﬂ@rq%‘[s {2983) - = - (2983) (2983), (2983)
I_’aymgnts )

Repaymentof borrowing - = | = - - - -
NET CASH FROM/USED) FINANCING ACTIVITIES (2983) - ‘ - - (2983) (2983) (2983)
I
NETINCREASE (DECREASE] IN CASH HELD 135565 - - - 135 565 167633 183 604

Cashl;;h equivalgnsatheyeart_:egin: 2 {115679) B = ( - (115 679) 2849 186 604

Cash/cash equivalens at e year end: 2 19 886 - | - - 19866 190 462 370 207

Page | 13
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KING SABATA DALINDYEBO MUNICIPALITY SPECIAL ADJUSTMENT BUDGET 2022/23

5.4.9.

B9 Asset Management

KING SABATA DALINDYEBO MUNICPALITY B9 ASSET MANAGEMENT

Budget Year 2022123 f;’::z‘;l’z’:" e R
Description Ref g:::‘:; IPrIor A:fj.ulhd Othaf i\dju_dl Total A-d]Illll. ‘El’!‘g" ‘B‘:dgﬂ‘ ‘B_Jl;dye:
7 12 13 14
R thousands A Al | I-= é H
CAPI TAL EXEENDIWRE |
Liow fassts o bo 1| re0me - el sl omas| el sses
kl;ﬂ(;s Infrastructure 39 420 - - (17 476) 21944 ;(; 0;)0 17 000
Storm water Infrastructure - - - - - - —
Floctrcal Infrastructure. 5878 - - (2683) ‘ates| 18000 18.808
Information arid Cammuy;'cafi;)n Infmshufu(e 1000 | = - - 1000 e ? :
nkastuctre 26 298 - - (20 159) 26139 48000 35 808
) C;lm%y Fa&iﬁa}_ 3750 - - 21 3961 T -
ép;rt ar:d R;uj;afon Fadifies - - - - - - -
Ct;mn;;lyv;s;; T 3 750 - - 21‘] 3961 - -
owsng 15754 | _ S| etwe|  mees ) i
Oh‘e?A_s;és o 8 113754 - | 61 1'{2 | 61 1:/3 174 QAZE —_ B -
Compuer Equipment 50 | - - e - -
F_u—rmi:m}; bﬁoa Equ'pn:nl 4_282 - | - !:{20) 7_60 - -
Machinery and Equipment 9173 - - (7 386) 1787 - -
anspo of N 3000 - - - 3000 - -
of Exlsting Assets (o be adjusted 2 56 362 - 1700 42534 98 895 98 118 102 658
Roads Infrastructure 56 362 L - - 30834 87 196 97871 18 1;2 5;8
Infastucure 56 362 - - | 3@3{ 87 196 98 118 102 658
Communil Facltes - - 11700 11700 11700 - -
Co:l‘u—r:i;y‘@: . - - 1! 709 11 792 11700 - -
. oo . |
Total Upgrading of Ex‘MIng Assets to be adjusted 2a 1720 - ‘ - - 1720 - -
Fost st o0 I (S e e
Commnjty Faeﬁﬁiei 1720 - - - 1720 - -
»;po;;nd Recreation Facilies - ‘ - | - - - - =
Communiy Assets 1720 | - - - 1720 -
TotslCapital Expenditure o bo adjusted T - mm| meml o snm|  werel e
" Roads inrastructure N 95 782 - - 13368 109140  128118] 119658
;tan_n walar Infrastructure - = - - - -
El;ut;mal Infraslrudl;r-;r . 5 8778 - - (? 6837)7 2!93 18 000 18 808
In}onr[s;l?;n ;m; C;r;munfcaﬁan Infrastructure 1 70700 - - - 1000 - _— -
Infas-tuch—ra - 102 660 - - 170 675 113 35!{) 146 118 138 466
Community Facifites 5470 - 11700 11611 17 381 - -
Spn:t-and R;u'eaﬁun Fadiifies - - - - - - -
Co‘nn‘n;_'—;n.e_k'_ 5?10 = 11700 11 911 _1_7‘3_8_1‘ - -
- 113754 - - 61172 174 926 - -
Oher Assets 11{9154 - 81172 81172 17;1 S_ZE - -
Computer Equipment 58_0 - - . :5;30 -
I;urn'mla and gﬁ_ce quzipment 4280 - - (3500} 780 - -
Mactinery and Equiment 8173 - - a0 177 -
TransporfAsseb 3000 - - - 3000 - -
TOTAL CAPITAL EXPENDITURE fo be adjusted 4 238918 | = 72872 72872 311790 146 118 138 466
ASSET REGISTER SUMMARY - PI?E {(WDV) 5 2146 1864 - 72872 72872 ?_ 219 03_6 2099 115 1926 465
R::Ads Infrastructure 2592531 - 1 - 2592531 2526502 . 2457 501
Storm weter Infrastructure (6.843) = = - (6843) (13 988): (21 454)
Electrical nfrastructure 528 592 - E - 528592 soa089 ! 478442
etion and Communicalion Infrastrucl 13 319 - = -~ 13319 25 387 l 20 425
3127 598 - -~ t - 3 137_595 3041970 E 2934914
389073 - 11700 11700 400773 389073 ; 389073
3201 - - - 3201 3201 3201
215 163 = = r - %15 163 333329 f 333329
{2031 588) - 61172 b SJ 172 {1 ?70 2{6) 211 176); (2 176 793)
1766 - | - 1768 1766 1766
pmant 7810 - = |g - 7810 7810 | 7810
.Furr!i!;r; and Ofice Equ'qmspl 155 679 - = I - 155 §7_9 155 699 . 165721
Machinery and Equipment 40722 - = [ = 4}1722 40722 40722
Transport Assefs (97 764) - - - (67 784) ©O7768)]  (97764)
Land 334 485 = = - 34485 | 334435 334485
Zoo's, Marine and Non-biological Animals - - - M - - -1 =
TOTAL ASSET REGISTER SUMMARY - PPE (WDV) 5 2146 164 - 72 872 72872 2219 036 2099115 : 1926 465
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KING SABATA DALINDYEBO MUNICIPALITY SPECIAL ADJUSTMENT BUDGET 2022/23

5.4.10. B10 Basic Service Delivery Measurement

EC157 KING SABATA DALINDYEBO B10 BASIC SERVICE DELIVERY MEASUREMENT

Description Ref Budget Year 2022123 Budget Year |Budget Year
+1 2023124 |+2 2024/25
Original Unfore. Nat. or Prov. |Other Adjusts.|Total Adjusts. | Adjusted Adjusted Adjusted
Budget Unavoid.  {Govt _ |Budget Budget Budget
10 1 12 13 14

A D E F G H
Household service tamets 1 o
Water,”
Piped waler inside dweling 42626 - 42626 42626 42626
Piped waler inside yard (but not in dweling) 2405 - 24405 24405 24405
Minimum Servce Level and Above sub-total 67031 - - - - 67031 67031 67031
Total number of households 5 67031 - - - - 67031 67031 67031
!'Saiii;ii:oh/sewerne:r
Fiush bt (conneckd b sewerage) 37356 - 37356 37356 37366
Pitioiet (venized) 5313 - 53138 53138 53138
Miimum Servee Level and Above sub-total 90494 - - - - 50494 90494 90434
Budket et % - i% 4% 46
No biet provisions 14416 - 1441 14416 14416
Bolow Miimum Servic Level sub-total 14912 - - - - 14912 14912 14912
Total number of households 5 105406 - - - - 105406 105406 105406
Energy: )
Eickely (seasinin, s ) - S £ N
Electily - prepai (> min.service level) 50464 - 60464 S— -
iamm‘"m séfvfoé_@&glénggbfie sub-total - - - - - 137646 18 e
Electricly (< min.service fevel) N - - 60464 60464
Py -t snta s k) R I LT T
Qfher eljgrgylwurws 7 159534 - 158 534 R _
Be!m Mmml{n_p Sef'viLevel sub-tofa! 239886 - - - - 239 886 8135 81352
Tofal number of households 5 mm - - - - 377532 15854 158534
Refuse:
RemoEd:al Iefst om:e a _week!(mm.sen('fe) 64603 - 64603 75 2752
Minimum Service Lev.e? and Above sub-olal 64603 - - - - 64603 27562 2752
Removed less frequenty than once a week = - - 64603 64603
Usingoon@@ refuse dump i - 1494 ~ )
Using own refuse dump o - - _ -
i o R
L — | 103659 ) S —
i g ot 191250 - - ) T ME mw| e
|Total number of households 5 255853 - - - - 255853 10365 10365
|
|Cost of Free Basic Senvices provided (R'000] 16
Eé&bi%mér E&&EMBB& indig.eﬁthougehold per - - - - -
o) - ol 78w
Refuse (removed once a week for indigent households) _ - - - - - 8000 8000
Gost of Fres Basic 5efv)ic§s3rovidéd -Informal Formal - - - - 8000
Settlements (R0 8000 | ; )
Total cost of FBS provided 8000 - - - - 8000 15890 15890
Highest level of free service provided
Revenue cost of free services provided (R'000) 17
Property raes exempions, reducions and rebaies and 9000 - - - - 9000 93% 9819
impmésable vales nexcssfecion 7 ofPRA)
Total revenue cost of subsidised services provided 9000 - - - - 9000 939 9819
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KING SABATA DALINDYEBO MUNICIPALITY SPECIAL ADJUSTMENT BUDGET 2022/23

6. STAFF IMPLICATIONS

Own
7. FINANCIAL IMPLICATIONS

Increase in capital revenue and expenditure by R72,871,770 (seventy-two million
eight hundred and seventy one thousand seven hundred and seventy rands)

8. RECOMMENDATIONS
It is recommended that the Council considers the report and approve :

» The Increase in capital revenue and expenditure by R72,871,770 (seventy-two
million eight hundred and seventy-one thousand seven hundred and seventy
rands) from R240,875,070 (Two Hundred and Forty million Eight Hundred and
Seventy Five Thousand and Seventy Rand) to R313,746,840 (Three Hundred
and Thirteen million Seven Hundred and Forty Six Thousand Eight Hundred
and Forty Rands)

o The adjustment of the IDP, SDBIP and procurement plan in line with the
changes in the capital budget due to disaster that affected access roads, and
additional funding from Small Business Development and Human Settlement.

/o ,&Q
Clir GN Nelani
Executive Mayor
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TO : THE MUNICIPAL MANAGER

FROM : =;"\CT DIRECTOR : RURAL & ECONOI_VIIC DEV
DATE : 07 SEPTEMBER 2022 (FILEREF :6/1/R)
SUBJECT: APPROVED FUNDING FOR REFURBISHMENT OF THE NTOZONKE MARKET

1. Purpose
The pur;iose of the memorandum is to advise the Municipal Manager and the Chief Financial

Officer of the grant funding approved by the Department of Small Business Development.

i

2. Background
Small businesses remain the pillar of the economy and job creation in South Africa, particularly in

previously disadvantaged communities (rural areas and townships). However, these enterprises
continue to face a plethora of challenges which inhibit their growth and sustainability. One of the
prominent challenges that face small businesses are difficulties in accessing markets, particularly
with regards to failure to understand markets and their customers.

In most cases, small businesses have to compete in relation to price, quality, brand recognition,
payment terms etc. with the monopoly sector (large businesses). According to the Global
Entrepreneurship Monitor report (2016/2017), the Department of Small Business Development
(DSBD) should assist small businesses to obtain information about market opportunities available
particularly from government departments. It further suggests that local government officials need
to be capacitated to stimulate entrepreneurship and small business development in local
communities and need to understand how to link local businesses with the mainstream economy.

It is against this backdrop that the DSBD together with its implementing agencies, the Small
Enterprise Development Agency (SEDA) and Small Enterprise Finance Agency (SEFA) and other
stakeholders have started working on various initiatives across the ecosystem to facilitate access
to markets for products and services offered by small businesses. The proposed trade markets are
aimed at providing spaces where small enterprises can produce their products, meet and transact

with buyers and sell their products.

Based on the feasibility study conducted, a revitalisation plan is proposed for the Ntozonke Trade
Market located in the Mthatha CDB. The Ntozonke Market which is a trade market located in the
CBD of Mthatha was established in the 1970s. The Market is a speciality market where cultural

i s

.
-
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|
|

and traditional textiles and products are manufactured and sold directly to the public. As many as
73 traders, manufacture and subsequent retail items such as Xhosa traditional wear, traditional
medicine and accessories. Through the work of the traders, the Market has come to be regarded
as a regional cultural hub which celebrates the Xhosa culture.

The Ntozonke Market was-identified by DSBD as a potential clothing-and textile-trade market -
under the DSBD’s Product Market Development Initiative.

A Memorandum of Agreement was entered into between KSDLM and the Department of Small
Business Development through the office of Rural & Economic Development whereby a grant fund
of R11 700 000.00 has been approved for the refurbishment of the Ntozonke Market project. The
funds are available in the current financial year.

On the 06 September 2022, the RED office had a meeting with DSBD in order to further clarify
issues in relation to procurement for the project. In the MOA attached hereto, DSBD enables
KSDLM to procure in terms of the Funds section, under Clauses 6.1 to 6.9.

The funds for the project will remain with the Department of Small Business Development. The
King Sabata Dalindyebo Municipality is authorised to procure service providers, then invoice
Department of Small Business Development for the services.

3. Financial Implications
The amount of R11 700 000.00 is approved and available for execution by King Sabata
Dalindyebo Municipality
31. The project is not included in the approved budget
3.2. The project is not included in the approved SDBIP.

4. Risk Implications
The risk that KSD faces is that the Ntozonke Market is old and dilapidated and needs re-
furnishment. This is an old building with historical value and is a heritage asset.
The refurbishment serves to preserve this asset and further provider trading space for SMMEs.

5. Parties to be consulted
The following parties were consulted and will be part of the PSC:
= PANASS
= African Hawkers Association
= Taxi Association

6. Service Delivery Implications
i.  The 2022/23 SDBIP to be adjusted accordingly.

I FunFsing dar ==TUrbshment




7. Labour Implications
None

8. Recommendations

The report be noted by the Municipal Manager
The project be reported-to Council
The project be adopted and included in the IDP (2022/23); SDBIP (2022/23); budget
(2022.23) and Procurement Plan (2022/23) as adjusted.

The project be executed in the 2022/23 financial year in line with the Memorandum of

Agreement.

e Rec

ended by:.

i

Vi
GR. Tobia

Recommended / Not Recommended

ACRING DIRECTOR: RURAL & ECONOMIC DEVELOPMENT

N. Zibi : GENERAL MANAGER: SUPPLY CHAIN MANAGEMENT

Recommended / Not Recommended

DrV. Lethuka: GENERAL MANAGER: ORGANISATIONAL SUPPORT

Recommended / Not Recommended

E. JIHOLO : CHIEF FINANCIAL OFFICER

Approved / Not Approved

N. Pakade : MUNICIPAL MANAGER




small business
development
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Small Business Develooment
REPUBLIC OF SOUTH AFRICA

MEMORANDUM OF AGREEMENT

Between

DEPARTMENT OF SMALL BUSINESS DEVELOPMENT

Hereafter referred to as DSBD

Represented by Mr Lindokuhle Mkhumane
in his capacity as Director - General of the Department of Small Business
Development and is being duly authorised thereto

and

KING SABATA DALINDYEBO MUNICIPALITY
Hereafter referred to as KSD
Represented by Mr Ngamela Pakade

in his capacity as Municipal Manager of King Sabata Dalindyebo Municipality
and is being duly authorised thereto

. ‘...'.,‘!. i



TABLE OF CONTENTS

1. PREAMBLE.............. N o R PP T T b s A 3 et 3
2 “DERIRIVIING......ocsomirdh mmmisibinien it tin o disseisitrassess e akmis b .4
e TNVERPIRE TRTION, oo ocaostassiiinismsisansmsnasasistaaiossasin o =
4. DURATION OF THE AGREEMENT.........cccerversunreranens P FoT e e P
5. NO EXPECTATION OF RENEWAL.............coviune .6
6. FUNDS..........cccceranaes Xap Nesssnps apons i pht s 4 AN v et B oo O D P s oo b swop s tiksans 7
7. OBLIGATIONS OF THE PARTIES.......ccccccvonviucmimsarnssnnesassanssaressmnsassonsonssnasssssasansses 9
8. CONFIDENTIALITY OF INFORMATION.......c.ccrvecerervenee vy R — 10
9. INTELLECTUAL PROPERTY ccococcremissssamsassasssnsarssssosssassssressanae b evidss .11
10. INDEMNITY 12
11 BREACH. ... .l hiiinsnrisiasiapvasassissadtiessb iees ShTiR s  SR R BT i P e 13
12. TERMINATION OF AGREEMENT.......coorevincarssncssssssssesenssesasnassennrassensasssssasessesssonss 13
13. DISPUTE RESOLUTION..........cccccvsnnmmsrconnserssasessens Y o Ay ey 14
14. PROCESSES AND NOTICE........coococcrnenisaniniccnsressassssansasnsssenses Ao s ey 15
15. FORCE MAJEURE...........cccceu. T S e g Rk e - 17
16. ENTIRE AGREEMENT ....ccocccimransiisasscrssisscassenmcrsnassanssrssnsscsasasasnnsassassssarassssnernnes 18
k e% o LT R T e b I e 19
LRl R TN S T S 20
19. ANNEXURE A - BUSINESS PLAN
20. ANNEXURE B - IMPLEMENTATION PLAN

e s e ; _MP







2 DEFINITIONS

2.1 Inthis MOA, unless the context indicates otherwise-

*AGREEMENT" - means this Memorandum of Agreement as
recorded herein and includes al schedules
and annexures thereto “KSD” mearns King Sabata

Dalindyebo.

“DSBD” means the Department of Small Business
Development:

“EFFECTIVE DATE" means the date of last signature to the
agreement, being that of the Director-General of
DSBD.

“FUNDS” means the amount allocated and approved by

DSBD for the King Sabata Dalindyebo Local
Municipality project is R11 700 000 over a period

of two years.
“MONTH" means a calendar month.
*PARTIES" means collectively all parties to this Agreement;

and “Party” refers to either one of them, as the
context may require.

“PROGRAMME MANAGER” means the representative of DSBD appointed to
manage the partnership and agreement on behalf
of DSBD.

“SEIF” means Shared Economic Infrastructure Facility.

“TECHNICAL COMMITTEE ” means designated representatives of DSBD and

King Sabata Dalindyebo Local Municipality as well
as their selected agencies tasked to manage and
implement the obligations of this Memorandum of
Agreement, as contained in Annexure “A"; and

“THE ACT” means the Public Finance Management Act, 1999
(Act 1 of 1999) as amended from time to time.




3. INTERPRETATION

3.1 In this Agreement:

3.1.1 References to a statutory provision include any subordinate legislation
made from time to time under that provision and include that provision as
maodified or re-enacted from time to tims.

3.1.2 Words importing any particular gender include the other genders (i.e. the
masculine, feminine and neuter genders, as the case may be); the i
singular includes the plural and vice versa; and natural persons inciude
artificial persons and vice versa.

3.1.3 if a definition imposes substantive rights and obligations on a Party, such
rights and obligations shall be given effect to and be enforceabls,
notwithstanding that they are contained in a definition.

3.1.4 Any definition, wherever it appears In this agreement, shall bear the same
meaning, and apply throughout this agreement unless otherwise stated or
inconsistent with the context in which it appears.

3.1.5 If there is any conflict between the definitions in this agreement then, for
purposes of interpreting any clause of the agreement, the definition
appearing in that clause or paragraph shall prevail over any other
conflicting definition appearing elsewhere in the agreement.

3.1.6 Where any number of days is prescribed, those days shall be reckoned
exclusively of the first and inclusively of the last day unless the last day
falls on a day which is not a business day, in which event the last day
shall be the next succeeding business day.

3.1.7 Where the day upon or by which any act is required to be performed is not
a business day, the Parties shall be deemed to have intended such act to
be performed upon or by the next succeeding business day.

3.1.8 References to any amount shall mean that the amount inclusive of VAT.
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6. FUNDS

6.1 DSBD will support King Sabata Dalindyebo Local Municipality by rendering
financial assistance towards the renovation of Ntozonke market for the
implementation of the Shared Economic Infrastructure Facility (SEIF) for an
approved amount of R11 700 000 in iine with the approved SEIF Guidelines over
a two-year period.

6.2 The Product Market Unit of DSBD and King Sabata Dalindyebo Local
Municipality will ensure and verify prior to any disbursements that the facility
exists and that the relevant milestone in terms of the Implementation Plan has
been achieved in accordance with the corresponding financial contribution.

6.3 KSD invoices of King Sabata Dalindyebo Local Municipality expenditure will be
submitted to DSBD, Office of the Chief Financial Officer, supported by reports
prepared by their own engineering company before disbursements are made.

6.4 The Office of the Deputy Director-General of DSBD will nominate officials to
verify the infrastructure on site and Engineering Consultants already appointed to
the National Treasury Central Supplier Database of Enneering  experts  for
Government will verify all project claims for disbursement once submitted.

6.5 The disbursement of funds for the duration of this MOA shall be made in
accordance with the milestones and the conditions outlined in the King Sabata
Dalindyebo Local Municipality implementation plan as approved by DSBD
attached hereto marked Annexure “A” and which shall be subject to review and
approval by DSBD prior to any disbursements being processed.

6.6 All disbursements made to King Sabata Dalindyebo Local Municipality shall be
made in accordance with and in full compliance of the prescripts of the PFMA, all
Treasury regulations thereto and any other directives that may be issued from
time to time by National Treasury. King Sabata Dalindyebo Local Municipality

hold DSBD harmless for whatsoever reason that may require the payment

provisions contained under clause 6 to be varied, altered, or modified




6.7

The invoices submitted must be accompanied by a report describing each
milestones achieved, certified by DSBD, which shall be to the satisfaction of DSBD
and whom shall be entitled te-request modification to such report, before approval.

6.8

6.9

7.4

7.1

7.4.2

713

714

DSBD shall continue to monitor and evaluate the progress of the King Sabata
Dalindyebo Local Municipality through assessment of each progress report
submitted by King Sabata Dalindyebo Local Municipality and consultations with
the minimum of two (2) participants in each programme

Should King Sabata Dalindyebo Local Municipality at any time pay the service
provider more than what is agreed, such amount will not be claimed by the King
Sabata Dalindyebo Local Municipality from the Department and shall be for the
own account of King Sabata Dalindyebo Local Municipality.

OBLIGATIONS OF THE PARTIES

Obligations of DSBD are:

To provide King Sabata Dalindyebo Local Municipality with approved and
allocated funds, which funds shall be disbursed to King Sabata Dalindyebo Local
Municipality iraccordance with the delivery of milestones ained in Annexure
HAI_'

To appoint a designated representative who will act as the correspondent between

the Parties to this Agreement.

To continuously monitor King Sabata Dalindyebo Local Municipality and assess
whether the implementation of the project is contributing towards the achievement
of the strategic objectives and intended outcomes of the Shared Economic
Infrastructure Facility (SEIF) incentive.

To provide King Sabata Dalindyebo Local Municipality with a reporting checklist to
utilise.

To continuously monitor and evaluate through site visits in addition to clause 6.

Processing of reports timeously, by the 30" of the end of each quarter.




7.1.8 DSBD to appoint engineers registered with the Engineering Council of South
Africa, who meet the requirements, skills and experience as required by the Terms
of Reference to monitor the project.

7.1.9 The assessment of the performance of King Sabata Dalindyebo Locai Municipality
will be based on the combination of qualitative and quantitative tools namety,

. Adherence to the Programme guidelines.
. Meetings with selected beneficiaries.

. Site visits conducted by DSBD, KSD and Engineers specified in Clause 7.1.8
above.

. Actual performance against projected targets.
. Actual expenditure versus projected expenditure
. Year to date actual performance versus Year-to-date projected performance.

. Actual annual performance versus predetermined Annual Business Plan
targets.

’ Actual annual spending versus the approved Annual budget.

7.2  Obligations of King Sabata Dalindyebo Local Municipality are:

7.21  To deliver its annual business plan to DSBD that will clearly outline the activities,
and performance indicators that will be carried out in order to realise the
objectives of this MOA, for DSBD to accept and approve disbursements of funds.

7.2.2  To provide DSBD with monthly progress reports and payment certificates as well
as quarterly reports through Market access and Supplier Development Unit.

723 To appoint a designated representative who will act as the correspondent
between the Parties in terms of this Agreement.

7.2.4 King Sabata Dalindyebo Local Municipality accepts responsibility for the monies
under their control for disbursements of funds in accordance with the instructions

from DSBD and financial projections as contained in the Business Plan.

| fah
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King Sabata Dalindyebo Local Municipality accepts responsibility for the funds to
be paid out in accordance with the provisions of this Agreement and undertakes to
comply with the PFMA and its regulations.

7.2.6

729

7.2.10

7.2.11
7.2.12

7.2.13

King Sabata Dalindyebo Local Municipality shall pay their appointed construction

companies, on invoice within 30 days from the date of receiving a valid invoice
from engineers.

King Sabata Dalindyebo Local Municipality shall allow the DG of DSBD, or any
person authorised by the DG in writing to have access at reasonable times for
inspecting the Municipality premises for the purpose of inspecting books and
records regarding the services that the parties agreed to.

King Sabata Dalindyebo Local Municipality shall keep full and proper books of
account and records clearly showing all revenue, expenditure and transactions,
such books, and records, which shall be kept separate from those relating to
matters not connected to this Agreement.

King Sabata Dalindyebo Local Municipality must furnish DSBD with the Auditor
General's report, specifically the methods that were used to disburse the funds.

King Sabata Dalindyebo Local Municipality must erect a sign board which clearly
indicates that the project is funded by the DSBD and erect sign boards for the hub.

King Sabata Dalindyebo Local Municipality must create a vote for the SEIF funds
to have a budget item line and used solely for the SEIF project.

7.2.14 King Sabata Dalindyebo Local Municipality wili hand over the land approved for the

8.1.

Shared Infrastructure to the DSBD to utilise for whatever DSBD may deem fit in
the case that King Sabata Dalindyebo Local Municipality is not able to complete
the project within the set period as well as any unutilised funds not disbursed.

CONFINDENTIALITY OF INFORMATION

The Parties acknowledge that, during the currency of this Agreement, it is

imperative and necessary for effective and efficient discharging of the roles and




responsibilities that the Parties make available and disclose to each to each other
information which is otherwise confidential and necessary to execute the

Agreement.

8.2.

8.3.

8.4.

8.5.

8.6.

Each Party (Receiving Party) therefore undertakes to keep all information
obtained or received by it for purposes of this agreement and/ or information
disclosed by the other (Disclosing) Party in confidence.

Information shall be revealed only such of the representatives, agents and
employees of the Parties whose knowledge of the information is required for the
purpose of this Agreement and who shall assume the same obligations as each of
the Parties in terms of this clause. Each Party shall be responsible for any breach
of this clause by its agents or employees;

In the event that either Party (the Receiving Party) is required by legal process to
disclose any of the information, it shall provide the other with prompt notice of
such requirement so that the other may seek a protective order or waive the
provision of this clause. in the event that a protective order or other remedy is
obtained, the Recelving Party shall use all reasonable efforts to ensure that only
information covered by such order or other remedy is disclosed. Whether or not a
protective order or other remedy is obtained, or the other Party waives compliance
with the provision of this Agreement, the receiving Party shall take all reasonable
steps to ensure that only the portion of the information, which is legally required to
disclose, is disclosed.

The Parties undertake that the information disclosed by the one Party to the other
shall not be used for any other purpose that that agreed to in writing or that
stipulated by the Issuing Party.

On termination of this Agreement, or at any time agreed by Parties, the Parties
will, as requested, deliver immediately to the other Party all property belonging to
the other Party and all material containing or constituting Confidential information,

including any copies in either Party's possession or control, whether prepared by

that Party or others;




8.7.  Each Party hereby undertakes not to make any public statement or issue any
press release relating to or affecting the other Party to this Agreement without
prior written consent of the other Party.

9.  INTELLECTUAL PROPERTY

9.1. The ownership of any Intellectual Property owned by any Party prior the
commencement of this Agreement shall remain vested with that Party, subject to
the condition that the Parties grant each other the exclusive licence to make use
of any such Intellectual Property owned by the other Party which is necessary for
the execution of this Agreement.

9.2. Ownership of any intellectual property emanating from this partnership shall be
regulated in terms of the Intellectual Property Rights from Publicly Financed
Research and Development Act, 2008 (Act 51 of 2008.) the Parties shall be
entitled to make use of any intellectual property emanating from this partnership
with prior written consent from the other Party.

9.3. Parties shall, when called upon by the other party, provide all reasonable
information, materials, co-operation and / or assistance to the requesting party to
enable the requesting party to prove the substance of the intellectual property
rights and the party’s title to such rights before any courts or wherever such proof
may be reasonably required, provided that such information is not classified

confidential information.
10. INDEMNITY

10.1.  Notwithstanding anything to the contrary set out in this Agreement, the Parties
hereby undertake to place reliance on the common law of contract insofar as it
relates to any claim that may arise as a result if the conduct of either party to this

Agreement.
10.2. The Parties further agree that King Sabata Dalindyebo Local Municipality hereby:

10.2.1 Shall be liable to DSBD where King Sabata Dalindyebo Local Municipality has

failed to exercise such due care and diligence.




10.2.2  Acts as an independent contractor and not as an agent or employee of DSBD
and has no authority or right to bind DSBD, and King Sabata Dalindyebo Local
Municipality, including any person acting for or on its behalf, shall be liable for

ny action where it seeks to bind-DSBD: L s

10.2.3 Indemnifies and holds DSBD harmless against all losses or expenses incurred
or claims made of whatever nature, criminal, civil, together with any legal fees
and costs incurred by DSBD, arising out of the conduct of King Sabata
Dalindyebo Local Municipality, its employees, agents, and or other natural or
juridical persons connected with King Sabata Dalindyebo Local Municipality, in
conjunction with the development and supply of services and products by King
Sabata Dalindyebo Local Municipality pursuant to this Agreement.

10.24  Notwithstanding anything to the contrary set out in this Agreement, King Sabata
Dalindyebo Local Municipality hereby indemnifies and holds harmiess DSBD
against any claims, damages, expenses and costs (including those asserted by
third parties) directly or indirectly related to this Agreement, in delict, for breach
of statutory King Sabata Dalindyebo Local Municipality or otherwise;

10.25 Indemnifies and shall hold harmless DSBD against any claims that the products
or deliverables infringe upon ant patent, copyright, trade secret or other right of
any third Party. In the event of such a claim the contracior shall furthermore at
its own expense either:

10.2.5.1 Obtain for the DSBD the right to continue using the product; or

10.2.5.2 Replace the products or deliverables or infringing parts thereof with an
equivalent product or part thereof.

11, BREACH

11.1. Without prejudice to any rights of either Party, this Agreement may be

terminated:

11.1.1  In the event of either Party committing any breach in terms of this Agreement

and not remedies within fourteen (14) days of written notice from the other

Party requiring such remedy; and
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11.1.2 Immediately on written notice being given by a Party if the other Party commits
a breach of this Agreement or repeats any breach as has previously been the
subject of a notige under clause 14 below.

12.

11.1.3  If this Agreement is in force and King Sabata Dalindyebo Local Municipality:
1123 Commits an act of insolvency; or

1124  Allows a judgment by default to be granted against it and fails within seven (7)
days of such notice coming to its notice to-satisfy same or apply to have it set
aside; or

1125 Is sequestrated or placed under business rescue or be wound up whether
provisionally or finally, then and upon the occurrence of any of these events,
DSBD is entitled at its election and without prejudice of any other rights to
cancel this Agreement immediately.

TERMINATION OF AGREEMENT

Should any party to this agreement at any time during the currency of this agreement
commit any other breach of the conditions of the agreement and fail to rectify the breach
within 14 (fourteen) days of the receipt of written notice requiring the party in question to
remedy the breach, then the other party shall be entitled, but not obliged, in addition to
any other rights which it may have or remedies which may be available to it to:

12.1 Cancel this agreement, or

12.2 Claim specific performance of all the defaulting party's obligations, in either event
without prejudice to the aggrieved party’s right to claim damages.

12.3 The termination of this agreement may also occur: -

12.3.1 If the parties agree thereto in writing; or

12.3.2 By DSBD giving not less than 14 (fourteen) days written notice thereof to DSBD if
DSBD, in its sole discretion, decides to terminate this agreement and vice versa.




13.  DISPUTE RESOLUTION

[y 13.1.  In the eveni of a dispule arising between the Parties in terms of this Agreementor
with respect to the interpretation of this Agreement, the Parties shall try to resoive
the dispute among themseives through their designated Programme managers.

13.2. If the Parties fail to resolve their dispute or difference within ten (10) days of such
dispute arising by such mutual consultation, then either Party may give notice to b
the other Party of its intention to commence with mediation. The respective
signatories to this Agreement shall jointly mediate the matter. No mediation in
respect of this matter may be commenced unless such notice is given to the other

Party.

13.3. In the event is not possible to settle a dispute by means of mediation, the dispute
shall be referred to the Minister of Small Business Development for final
determination.

13.4. The provisions of this clause 13 shall not preclude any Party from access to an
appropriate court of law for interim relief in the form of an interdict, mandamus or
order for specific performance pending the outcome of the arbitration in terms of
this clause or in respect of such arbitration, from which the Parties irrevocably
consent to the jurisdiction of the North Gauteng Court of South Africa.

J4. PROCESSES AND NOTICE

14.1  Any notice or other formal communication to be given under this Agreement shall
be in writing and signed by or on behalf of the Party giving it and may be served
by sending it by fax, delivering it by hand or sending it by registered mail with
acknowledgement of receipt to the address and for the attention of the relevant
Party set out in clause11.2 below (or as otherwise duly notified from time to time).

Any notice so served by hand, fax, or post shall be deemed to have been

received:;




14.2  The Parties choose for the purpose of this Agreement the following addresses and
fax numbers:

The Department of Small Business Development:

Physical address:

Department of Small Business Development

Private Bag X672

Pretoria

South Africa

For attention: MS NOMA MKAZA (Deputy Director)
Telephone: 012 394 5958

Facsimile: 012 394 6504

Email: NMkaza@dsbd.gov.za

KING SABATA DALINDYEBO LOCAL MUNICIPALITY
Munitata Building

Sutherland street

Mthatha

For attention: MR OWETHU PANTSHWA (DIRECTOR)

Telephone: 047501 4269
Mobile: 082 044 0900
Facsimile: none

Email: Opantshwa@ksd.gov.za

14.3 In providing such a service it shall be sufficient to prove that the envelope
containing such notice was properly addressed and delivered to the address shown
thereon or that the fax was sent after obtaining in person or by telephone
appropriate evidence of the capacity of the addressee to receive the same, as the

case may be;

14.4  All notices or formal communications under or in connection with this Agreement

shall be in the English language or, if in any other language, accompanied by a

B e s et




translation into English. In the event of any conflict between the English text and the
text in any other language, the English text shall prevail.

15, FORCE MAJEURE

15.1 Neither Party shall be liable in any way for failure to perform their respective
obligations under this Agreement if the failure is due to causes outside its
reasonable control.

16.2 |f circumstances arise for which either Party is not responsible and which -make
impractical or impossible for that Party to perform the Services in the normal
manner as contemplated by the Parties in accordance with this Agreement in whole
or in part, then such Party shall promptly notify the other Party of the circumstances
and their effect on the Agreement.

153 If in those circumstances certain Services have to be suspended, the time for their
completion shall be extended by the extent of the delay plus a reasonable period for
their resumption or, if the speed of performing certain Services has to be reduced,
the time for their completion shall be extended as may be necessary due the
circumstances.

15.4 Should a Party be prevented from fulfilling any of its obligations in terms of this
Agreement as a result of an event of force majeure, then those obligations shall be
deemed to have been suspended to the extent that and for so long as the Party is
so prevented from fulfilling them and corresponding obligations of other Party shall
be suspended to the corresponding extent and the duration of the Agreement shall
be extended by the corresponding time.

16. ENTIRE AGREEMENT

16.1 This Agreement constitutes the whole Agreement between the Parties relating to

the subject matter hereof.

This Agreement is executed in the English language, shall be the sole and

controlling language used in interpreting or construing its meaning.




| g«.ugs fg’;&. ﬁ\'ﬂ-'- =

o i AR ke el -ﬁ..,;=_ !
LT e e T







Anexure - C

RN WLV I A
- ’ ,'\/"t
I R Y N

ez

%
MEMORANDUM
To : CHIEF FINANCIAL OFFICER
From : DIRECTOR HUMAN SETTLEMENTS
Date : 05 OCTOBER 2022
Ref : 8/2/1/6/1
SUBJECT : NOTIFICATION OF TRANCHE PAYMENT IN RELATION OF MAYDENE

FARM EXT. - PROJECT A 1317 HOUSING UNITS

This memo seeks to notify the office of the CFO about the tranche payment made by the
Department of Human Settlements in relation to Maydene Farm ext.- Project A 1317 housing units
for implementation of the balance of 514 houses from the 970 approved beneficiaries.

This is the first tranche payment of the five tranches approved as per the signed addendum
between KSD Municipality and Department of Human Settlements. These tranche payments are
made to do away with delays in payment of contractors when every milestone is achieved.

We attach herewith the proof of the first tranche payment for your information.

Yours in Developmental Local Government.

/G.R. TOBIA
DIRECTOR HUMAN SETTLMENTS
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ADDENDU ' T : ~EVENT

Entered into by and between

EASTERN CAPE DEPARTMENT OF HUMAN SETTLEMENTS (ECDHS), a Provincial
Department in the Government of the Republic of South Africa herein represented by Ms.
TABISA POSWA in her duly authorized capacity as HEAD OF DEPARTMENT (HOD.)

And

KING SABATA DALINDYEBO MUNICIPALITY (KSD), being a local sphere of
government, herein represented by Mr. N. PAKADE in his duly authorized capacity as the

MUNICIPAL MANAGER, herein after called the Developer.

ADDENDUM FOR REVISION OF THE SUBSIDY QUANTUM EFFECTIVE 1 APRIL |
2022 IN RESPECT OF KSD 1 317 (970) AND CONSTRUCT RETAINING WALLS TO |
57 SITES AT KSD PROJECT A 1 317 UNDER KSD LOCAL MUNICIPALITY. ‘

ADD: ECDOHS & KING SABATA DALINDYEBD MUNICIPALITY In Re ADDITIONAL FUNDING 10 KSD PROJECT A13{7 (570) UNITS
FOR KSD MUNICIPALITY



1. DEFINITIONS:

Agreement Means the Funding Agreement signed between the parties
on 01 June 2015 and, herein after also called the original
agreement.

Department : means the Eastern Cape Department of Human Settlements
(ECDOHS) or its predecessor in title the Department of
Housing.

Duration Period Means an extension of duration of original agreement for a
period of 24 months from 30" September 2021 to 30t
September 2023 when the contract will lapse.

Effective Date Means the effective date of this addendum namely 01 April
2022
Parties : means the Eastern Cape Department of Human Settlements

(ECDOHS) and King Sabata Dalindyebo Municipality.
THEREFORE, the parties make the following additional concessions to Original Agreement.

2. The Funding Agreement as defined in Section 1 above is by effect of this addendum
amended at Clause 5.1 on Contract Amount to adjust the total project funds with
Additional Funding total R 12 402 035.70 (Twelve million four hundred and two
thousand and thirty-five rand and seventy cents).

3 The Additional Funding is necessitated by a need to adjust total project funds to the new
Subsidy Quantum for FY 2022/23 effective 01 April 2022,

—Table 1: —
e o EXTENSION OF TIME g
OLD BUDGET  NEW BUDGET  TOTAL ADDITIONAL FUNDING
110 708 773.94 123 110 810.34 12 402 036.70
SOURCE. 1. MEC Resolution DRTDWMZ022D5 approved 04 August 2022
Z Project Implementation Plan (PIP)

ADD: ECDOHS & KING SABATA DALINDYEBO MUNICIPALITY In Re ADDITIONAL FUNDING T0 KSD PROJECT A 1317 (370) NS
FOR KSD MUNICIPALITY
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4, All terms and conditions not amended by this addendum shall remain in force as
originally intended in the Original Agreement.

SIGNED AT thﬂﬂflq ON THIS 2—)’ DAY OF &@ng% 2022

AS WITN: ¢+ES,
£
I. | ¥
2. : : D /

MR. N. PAKADE

MUNICIPAL MANAGER
KSD MUNICIPALITY

MS. ABISA POSWA
HEAD OF DEPARTMENT (HOD)
‘BCDHS

ADD: ECOOHS & KING SABATA DALINDYEBD MUNITIPALITY In Re ADDITIONAL FUNDING TO KSD PROJECT A 1317 (870) UNITS
FOR KSD MUNICIPALITY
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