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2.

PURPOSE OF THIS REPORT

The purpose of this report is to request council to consider and approvel of 2022/23
Adjustment budget and the related changes in the Integrated Development Plan in
line with section 28 (1) and (2)( b) & (e) of the MFMA, Service Delivery and Budget
Implementation Plan and Adjusted procurement plans

INTRODUCTION AND LEGAL REQUIREMENTS
Section 28. Municipal adjustments budgets. —

(1) A municipality may revise an approved annual budget through an adjustments
budget.

(2) An adjustment budget

a) must adjust the revenue and expenditure estimates downwards if there is
material under-collection of revenue during the current year.

(b) may appropriate additional revenues that have become available over and
above those anticipated in the annual budget, but only to revise or accelerate
spending programmes already budgeted for.

BACKGROUND AND DISCUSSION OF THE ADJUSTMENT BUDGET

The municipality conducted mid-year assessment in terms of section 72 of the
Municipal Finance Management Act (Act 56 of 2003. At midyear, some items
were overspent, and others had savings on expenditure. Those expenditure votes
that were overspent, were prioritized such as salaries were adjusted up. It is
evident from the exercise that there are some votes that will end up being
overspent at the end of the financial year, such as, legal fees, repairs and
maintenance (contracted services), material and stores, fuel and oil, agency fees
security services and overtime.

In relation to revenue items, there were adjustments up and down to ensure that
the proposed adjustments are realistic. There were adjustments made in
operating and capital grants because of additional funding received.



4. PROPOSED ADJUSTMENTS
TABLE 1 SUMMARY OR SNAPSHOT

B schedule summary

King Sabata Dalindyebo -Summary of Budget Adjustment !
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¢ An adjustment upwards of the operating revenue by R30,255 million from R1.424
billion to R1. 454 billion

¢ Expenditure has been increased by R4.042 million from R1.413 billion to R1.418
billion.

e Capital expenditure has increased by R30.193 million from R311.7 million to R340
million.

5. STAFF IMPLICATIONS
None

6. FINANCIAL IMPLICATIONS

Net increase on operating revenue budget by R30,255 million and operating
expenditure Increase by R4,042 million as well as net increase in capital expenditure
of R30.193 miillion.

7. ANNEXURES
Supporting tables
8. RECOMMENDATIONS
It is recommended that the council considers the report and approves the adjustment budget
as follows:

1. Approval of an adjustment upwards of the operating revenue by R30,255 million from
R1.424 billion to R1. 454 billion.



. Approval of an expenditure upwards by R4.042 million from R1.413 billion to R1.418
billion

. Approval of an upwards capital expenditure increased by R30.193 million from
R311.7 million to R341,929 million

. Approval of an amendment of the IDP and the adjustment of the SDBIP in line with
the changes in the operating and capital budgets.

. Approve of the revised procurement plan in line with the adjustment of budget

Prepared by

Clir GN Nelani
Executive Mayor
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1.

2.

PURPOSE OF THIS REPORT

The purpose of this report is to request Council to consider and approve 2022/23
Adjustment budget and the related changes in the Integrated Development Plan in
line with section 28 (1) and (2)( b) & (e) of the MFMA, Service Delivery and Budget
Implementation Plan and Adjusted procurement plans

INTRODUCTION AND LEGAL REQUIREMENTS
Section 28. Municipal adjustments budgets. —

(1) A municipality may revise an approved annual budget through an adjustments
budget.

(2) An adjustment budget

a) must adjust the revenue and expendituré estimates downwards if there is

material under-collection of revenue during the current year.

(b) may appropriate additional revenues that have become available over and
above those anticipated in the annual budget, but only to revise or accelerate

spending programmes already budgeted for.

BACKGROUND AND DISCUSSION OF THE ADJUSTMENT BUDGET

The municipality conducted mid-year assessment in terms of section 72 of the
Municipal Finance Management Act (Act 56 of 2003. At midyear, some items
were overspent, and others had savings on expenditure. Those expenditure votes
that were overspent, were prioritized such as salaries were adjusted up. It is
evident from the exercise that there are some votes that will end up being
overspent at the end of the financial year, such as, legal fees, repairs and
maintenance (contracted services), material and stores, fuel and oil, agency fees

security services and overtime.

In relation to revenue items, there were adjustments up and down to ensure that
the proposed adjustments are realistic. There were adjustments made in

operating and capital grants because of additional funding received.

Page 2 of 21



* King Sabata Dalindyebo Local Municipality — Adjustment Budget 27 February 2023

4,

4.1

PROPOSED ADJUSTMENTS

TABLE 1 SUMMARY OR SNAPSHOT

B schedule summary

King Sabata Dalindyebo -Summary of Budget Adjustment

Description Budget Year 2022/23 Budget Year +1 |Budget Year +2
2023/24 2024125
Original | Prior Adjusted| Total Adjusts.| Adjusted |Ad]usted Budget| Adjusted Budget |
Budget Budget
|R thousands A Al G H
Financial Performance |
Total Revenue {excluding capital transfers and contributions) | 1424 641 1424641 | 30 255 1454 897 1 506 408 1583632
Total Expenditure 1413567 1413 587 4 04? 1417 609 1482775 1530 187
Surplus/(Deficit) 11074 11074 26213 | 37 287 43633 53 444
Transfers and subsidies - capital {monetary allocations) 229 801 302673 11073 313746 146 118 138 466
(National / Provincial and District}
Surplus/(Deficit) after capital transfers & contributions 240 875 4137471 37286 351033 189751 | 191910
o —= "
Surplus/ (Deficit) for the year 240 875 313747 37 28@ j 351033 189 751 191 910
Capltal expenditure & funds sources _
Capltal expenditure 25§ 918 | 311735 | 30193 341929 - -
Transfers recognised - capital 229801, 302618 | 1073 313746 189 751 191910
Bomowing H-\TF - - - — | -
Intemally gensrated funds 9117 9117 19120 | 28 237° - -
Totat sources of capital funds 238918 311735 | 30193 | 341928 189 751 191910

An adjustment upwards of the operating revenue by R30,255 million from R1.424

billion to R1. 454 billion

Expenditure has been increased by R4.042 million from R1.413 billion to R1.418

Capital expénditure has increased by R30.193 millign from R311.7 million to R340

billion
million
REVENUE SUMMARY

Table 2 : PROPOSED OPERATIONAL REVENUE BUDGET ADJUSTMENTS

EC157 King Sabata Dalindyeho - Table B4 Adjustments Budget Financial Performance (revenue and expenditure) -

Budget Year 2022123 Budget Year |Budget Year
+1 2023/24  [+2 2024125
Description Ref| Original Prior  |Accum. |Multi-year | Unfore. | Nat.or Other Total Adjusted | Adjusted | Adjusted
Budget Adjusted | Funds | capital |Unavoid. |Prov. Govt| Adjusts. Adjusts. Budget Budget Budget
3 4 5 ] 7 8 9 10
R th d 1 A At B [ D E F G H
Revenue B! ree
Properly rates vl 298,662 298,662 - - - - - - 298,662 312,111 325,835
Service charges - electiclly revenue 2- 554,536 554,536 - - - - 260 260 554,7% 567,288 613,716
Service charges - water revenue 2 - - - - - - - - - - -
Service charges - sanitation rev enue 2 - - - - - - - - - - -
Service charges - refuse revenue 2 50,824 50,824 - - - - 3472 3472 54,2% 62,460 65,267
Rental of facilities and equipment 18,575 18,575 - - - - 599 599 19,174 19,303 2,265
Inkerest eamed - exiemal investments 1.302 1,302 - - - - - - 1,302 1,359 1,420
Interest earned - outstanding debiors 20,662 20,662 - - - - 16,000 16,000 36,662 2151 22542
Dividends received = - - = = = - - - = =
Fings, penaliies and forfeits 7.718 17,778 - - - - 662 662 8439 8120 8485
Licences and permits 1272 1.212 - - - = 0 730 2,002 1,333 1397
Agency services 12116 12,116 - - = - 2,600 2,600 14,716 10,996 11,491
Transfers and subsidics 425,506 475,586 = = - - 2147 2147 427,743 447 019 476,916
Oter rev enue 2 32,754 32,754 - - - - 3223 323 35977 34,195 35,734
Gans 564 564 - - - - 564 564 1,127 64 564
Total Revenue (excluding capital transfers and 1424641 | 1,424,641 - - - - 30,255 30,255 | 1,454,897 | 1,506,408 | 1,583,632
contributions)
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An adjustment upwards of the operating revenue by R30,255 million from R1.424 billion to
R1.454 billion

Material changes/adjustments in the projected revenues at midyear are as follows:

4.1.1 Electricity revenue
Minor adjustment upwards of R0.260 million.

4.1.2 Refuse removal service charges
An adjustment of R3.472 million upwards adjustment has been effected as a result of
increase in removal of skips and trolley bins in the past six months.

4.1.3 Rentals of facilities and equipment
An increase of R0.599 million

4.1.4 Interest on outstanding debtors
An upward adjustment of R16 million has been made as a result of actual increase in
interest billed.

4.1.5 Fines, penalties and forfeits
An upward adjustment of R0.662 million due to revenue recognized during the first six
months.

4.1.6 Licenses and permits.
An upward adjustment of R0.730 million has been effected due to additional revenue
received in the first six months.

4.1.7 Agency services
An upward adjustment of R2.6 million has been effected due to additional revenue
received in the first six months.

4.1.8 Transfers and subsidies
An upward adjustment of R2.147 million has been effected due to LGSETA
amounting to R0.397 million and Library grant amounting to R1.750 million that was
not provided for.

4.1.9 Other revenue

An upward adjustment of R3.223 million due to over recovery

JOTHER REVENUE B - R
Revenue: Exchange Revenue -Sales of Goods and Rendering of Services - Advertisements . ) - 5172.00 11
Revenue: Exchange Revenue - Operational Revenue - Incidental Cash Surpluses 4000.00 .
iRevenue: Exchange Revenue - Sales of Goods and Rendering of Services - Library Fees - Loan Fees L= 61112.00
‘Revenue: Exchange Revenue §a|e_s gf Goods and Rendering of Services - Cemetery ent:l_l@_@ = 253 250.00 001
iRevenue Exchange Revenue - Sales of Goods and Rendering of Services - Removal of Restrictions {- 130000.00 i
‘Revenue: Exchange Revenue - Sales of Goods and Rendering of Services - Building Plan Approval - 1664 540004'
Revenue : Exchange Revenue - Sales of Goods and Rendering of Services - Apprllcatlon Fees for Land Usage - 3§ﬂ)OJ
‘Revenue: Exchange Revenue - Operational Revenue - Inspection Fees - Statutory Services _12000.00
Revenue: Exchange Revenue - Sales of Goods and Rendering of Services - Sale of Goods - Publications - Tender Documents _ i 9_§6 428.00 |
_Revenue: Exchange Revenue - Sales of Goods and Rendering of Services - Sale of Goods - Assets < Capltahsanon Threshold - 2100 000.00 °
‘Revenue: Exchange Revenue - sales of Goods and Rendering | of Services - Sale of Goods - Assets < Capitalisation Threshold 8 100 000.00 !
i- 3222773.00
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4.2. EXPENDITURE SUMMARY
TABLE 3: PROPOSED OPERATIONAL EXPENDITURE BUDGET ADJUSTMENTS

Expenditure has been increased by R4.042 million from R1.413 million to R1.418 million

EC157 King Sabata Dalindyeho - Table B4 Adj Budget Fi Tal Perf ( and expenditure) -
T s
Description Ret | Original Prior Accum. | Multiyesr | Unfors. |NatorProv.| Other | Total | Adjusted | Adjusted | Adjusted
Budget Adjusted Funds capital Unawvoid. Govt Adjusts, Ad]usts. Budpet Budget Budpet
s | 4« | s | e 7 s | s 1 I
[R thousands 1 A | oa | s ¢ | b E F G H
Expenditure By Type
Employee related costs 556,029 §66,072 - . - - (21,321) (21,321) 634,751 576,801 602,755
Remunsretion of councillors 34079 34,079 - - - - T84 r 784 34,863 35,579 37,180
Debt impaiment 15,000 15,000 = - - - - " - 15,000 10,440 10,910
Depraciafon & asset impairment 158,272 158,272 - - - - - - 158,272 165,236 172,672
Finance charges = 6,553 6553 = = - - - r - 6,553 6,841 7,149
Bulk purchases - slecticity 452,820 452,820 | - - - - | - 452,820 472,744 494,018
Invenbry consumed 20,509 20,686 : - - - - 7,29 ' 7,299 27,985 21,411 22,374
Contackd services 44,801 46,576 | - - - - 7,354 | 7.354 53,930 44932 48,283
Transfers and subsidies 500 380 - - - - (1 (120) 260 s22 545
Other ex pendiure 125,003 123,128 # = = 5 10,047 | 10,047 133,176 128,268 134,300
Losses - - - - - & - - - =
| Total Expenditure L ans5e7 1,413,567 = - - - 4,042, 4,042 1,417,609 1,482,775 1,530,187
Surplus!{Deficif) 11,074 11,074 = = = = 26,213+ .13 m 43,633 53,444
Transfers and subsidiss - capital (monetary allocations) r
(Nafional / Provincial and Disict) 229801 290,973 - - - - 712,245 72.245 | 363,217 146,118 138 466
Transfers and subsidies - capital (monetary allocafions) r y
{Nafional / Provincial Deperimental Agencies, Houssholds,
Non-profit Instiufions, Private Enlerprises, Public
C Higher ; - 11,700 - - - - 11700 11,700 23,400 -
Transters and subsidies - capital {in-kind - all) - - - = - = = y - - — =
SurplusiDefieiy) before taxation 0875 | 313,747 | - = 5 = 110158 | 110,158 | 423905 | 189,751 101,910
Taxafon - - - - [ f ~ -1 - -
Burplus/(Defleit) after taxation 240,875 81\3\747 - - - = 110,158 r 110,158 r 423,905 189,751 191,810
Afributable %o minorities - - = - - - = - = = -
240,875 M7 = - = - 110,158 110,158 423,905 | 189,751 191,910
Burplus/(Deficit) attributsbls to munl[cipllizy
Shera of surplus/ (dofci) of essociels v - - - - - = = ) I -
Surplus/ (Deficit) for the year ’éw.sfs 313,747 = - - - 110,158 110,158 423,905 | 189,751 191,910

Material changes/adjustments in the projected expenditure at midyear are as
follows:

4.2.1. Employee related costs
An adjustment downwards of R21,321 million because of delays on appointment.
The following items weére adjusted up to close gaps because of overspending in the

first six months of the financial year.

e Overtime increase of R7,130 million to close gap as this was not budgeted for.

¢ Housing allowance reduced by R3,5 million due to savings because of delays
in appointment.

e Casual labour increased by R4,553 million because of under provision/

e Cellphone allowance increased by R0,858 million due to discontinuation of
giving cellphones to employees and pay cellphone allowances.

e Acting/extra duty increased by R2,1 million this was not provided for.

o Travel allowance has decreased by R1 million

Page 5 of 21
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e Basic Salaries net of R18 million due to delays in appointments, these savings
were used to close gaps within salaries and allowances as well a provision for
electricity transformer and mini substations.

4.2.2 Remuneration of Councillors

An adjustment upwards of R0.784 million to cater for travelling allowance for
councillors.

4.2.3 Inventory consumed
Increase of R7,299 million due to underbudgeting on materials and stores. The items
are required for repairs and maintenance.

4.2.4 Contracted services

An upwards adjustment of R7,354 million to cater for security services and other
contracted services.

4.2.5 Transfers and subsidies
Downward adjustment of R0,120 million

4.2.6 Other expenditure
An adjustment upward of R10,047 million detailed as follows:-

Page 6 of 21
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OTHER EXPENDITURE 2 | R =
Expenditure: Operating Leases - Furniture and Office Equipment | 1725424.00
Expenditure: Operating Leases - Infrastructure - Electrical | 728050.00
|Expenditure: Operating Leases - Other Assets |- 25000.00
\Expenditure: Operational Cost - Advertising, Publicity and Marketing - Corporate and Municipal Activities 2420088.00 |
Expenditure: Operational Cost - Advertising, Publicity and Marketing - Signs - 170000.00
Expenditure: Operational Cost - Advertising, Publicity and Marketing - Staff Recruitment - 322100.00 |
Expenditure: Operational Cost - Advertising, Publicity and Marketing - Tenders | 48000.00
Expenditure: Operational Cost - Assets less than the Capitalisation Threshold |- 3535261.00
Expenditure: Operational Cost - Bank Charges, Facility and Card Fees - Bank Accounts | 782383.00
Expenditure: Operational Cost - Cash Discount | 312037.00
Expenditure: Operational Cost - Commission - Prepaid Electricity | 300000.00
Expenditure: Operational Cost - Contribution to Provisions - Decommissioning, Restoration and Similar Liabilities - Landfill Sites - 31000.00
Expenditure: Operational Cost - Cost relating to the Sale of Houses |- 373913.00
Expenditure: Operational Cost - Deeds | 61975.00
Expenditure: Operational Cost - Entertainment - Executive Mayor |- 133000.00
Expenditure: Operational Cost - Entertainment - Senior Management | 120468.00
Expenditure: Operational Cost - Entertainment - Total for All Other Councillors A - 251800.00 |
Expenditure; Operational Cost - External Audit Fees 550 000.00 |
Expenditure: Operational Cost - External Computer Service - Software Licences | 25914.00 |
Expenditure: Operational Cost - External Computer Service - Specialised Compujer Service - 200000.00 |
Expenditure: Operational Cost - Hire Charges - 59688185.00 |
Expenditure: Operational Cost - Insurance Underwriting - Excess Payments - 21295.00 |
Expenditure: Operational Cost - Insurance Underwriting - Insurance Claims 4 454 163.00
\Expenditure: Operational Cost - Learnerships and Internships - 54423.00
Expenditure: Operational Cost - Licences - Motor Vehicle Licence and Registrations _ 3000.00
Expenditure: Operational Cost - Permits - | 55 000.00
Expenditure; Operational Cost - Printing, Publications andBooks | 35447.00
\Expenditure: Operational Cost - Professional Bodies, Membership and Subscription | 5995421.00
|Expenditure: Operational Cost - Registration Fees - Seminars, Gonferences, Workshops and Events - National | 910272.00
Expenditure: Operational Cost - Resettlement Cost _ 33000.00
Expenditure: Operational Cost - Rewards Incentives 100 000.00
|Expenditure: Operational Cost - Signage - 350000.00
|Expenditure: Operational Cost - Skills Development Fund Levy - 4790383.00
Expenditure; Operational Cost - Tran‘sgort‘ Provided as Part of Departmental Activities - Events - 22 000.00
|Expenditure: Operational Cost - Travel and Subsistence - Domestic - Accommodation 1093 919.00
Expenditure? Operational Cost - Travel and Subsistenice - Domestic - Daily Allowance - 12972.00
|Expenditure: Operational Cost - Travel and Subsistence - Domestic - Transport with Operator - Public Transport - Air Transport 160 748.00
Expenditure: Operational Cost - Travel and Subsistence - Domestic - Transport without Operator - Car Rental - 49108.00
|Expenditure: Operational Cost - Travel and Subsistence -Domestic - Transport without Operator - Own Transport. 132 694.00
|Expenditure: %ratio nal Cost - Uniform and Protective Clothing - 129433.00
Expenditure: Operational Cost - Vehicle Tracking 385422.00
Expenditure: Operational Cost - Warrantees and Guarantees |- 500.00
Expenditure: Operational Cost- Wet Fuel | 5573551.00
Expenditure: Operational Cost --Workmen's Cémpensation Fund | 4200000.00
Grand Total j 10046 603.00
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4.3.

CAPITAL EXPENDITURE SUMMARY

EC157 King Sabata Dalindyebo - Table B3 Adjustments Capital Expenditure Budget by vote and funding - 28 February 2023

BudoetYear 20203 Budget Year | Budget Year
Descrpion u Origial [ Multi-year"gllnfore TMtorPov, | Adusted "ﬂzi%:d +sz:ls§5_ed
Budget Prir Aclsidfoci. Fincs capital Unavoi(i. Govt [t Ao, oo A Budget Budget Budget
5 § 7 § 8 1 1 1
Rihousands A M B | ¢ 0 | E F 6 H -
Capital Expenditure - Functional
Govemance and administration M 2542 - - - - 1719 119 4261 - -
Finance and adminiskation 259 258 - - - - 17 1719 41 - -
Communiy and publc safety 16504 18 - - - - ) (64 166N - -
Communily and social senvices 150 1| - - - - 11 11 3 - -
Sport and recreation - - - - - - 769 769 769 - -
Public sfey 3000[ 30 - - - - pwy) ) il - -
Housig 1375 1798 - - ‘ - ) M 1B - -
Economic and environmental services " 15% - - - Sl Nm| mm ;e 196%
Planning and development 56% 1464 - - - - 123 1123 25867 - -
Rozd fanspart 6645 111316 ‘ - - - 150 ] 4 1208 1196
Envionmental protecion - - 4 - - - - - - - -
Traing semvices T - - - - B 8M| ;e 100 19600
Energy soures e 3% - - . 4 B B AW 60000 18608
Waste management 100 1780, - - [, - - -1y - -
Total Gapital Expenditre - Functional 3| mws sl - - - - We N MBS 6N 138466,
Funded by: |
National Goverment I - il = s = - WM TEMB| 12148
Provincal Govemment W 1B - b - - o N % N T
Distict Municipalty ) - = - ’ = - - - - - -
Transfers and subsidies - captal (monetary éllgcationsL
{Natonal / Provincial Deparimental Agencies, Households,
Non-proiit Initutions, Private Enterprises, Public
Corporatons, Higher Educational Insftutions)
170 e, - - - - - -
Transfers recognised - capta ¢ 2eet| MM - - - - HIm o HOB MIME U 130466
Bomowing - - - - - - - - - - -
Intermally gensrated funds UM ) : : - - B 1 B - )
Total Captal Funding ZB98 3T - - - - NW NIB W M8 130466
4.3.1 Capital budget has increased by R30.193 million for capital projects as follows
« Mini substation and Transformer R15 million
o FMG computers and accessories R0O,150 million
¢ |SDG computers and accessories R0,150 million
¢ Provision of laptops and insurance RO. 350 million
¢ Computers and Accessories R0.098 million
s Amatola Water R3.372 million
4.3.2 Provision for internal roads in Mganduli R11.073 million
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King Sabata Dalindyebo Local Municipality — Adjustment Budget 27 February 2023

TABLE 8: B4 FINANCIAL PERFORMANCE (RVENUE BY SOURCE & EXPENDITURE BY

TYPE)
EC157 King Sabata Dalindyeho - Table B4 Adjustments Budget Financial Performance (revenue and expenditure} -
Budget Year {Budget Year
Budget Year 2022123 2023024 142 2004125
Description Ref| Original Prior  |Accum. |Multi-year | Unfore. | Nat.or | Other Total Adjusted | Adjusted | Adjusted
Budget | Adjusted | Funds | capital |Unavoid. Prov. Govt| Adjusts. | Adjusts. Budget Budget Budget
3 4 5 6 7 8 9 10
R thousands 1 A Al B c D E F G H
Revenue By Source
Property rates 2 298,662 298,662 - - - - - - 28662 3211 325,835
Service charges - electicily revenue 2 554,536 554,536 - - - - 20 %0 554,79 587,268 613,716
Service charges - water revenue 2 - - - - - - - - - N -
Service charges - sanitation revenue 2 - - - - - - - - - - -
Service changes - refuse revenue 2 50,824 50824 - - - - 3472 3472 54,206 62,460 65,267
Rental of faciiies and equipment 18,575 18575 - - - - 59 59 19,174 19,393 20265
hierest eamed - extemal invesiments 1,302 1,302 - - - - - - 1,302 1,359 1420
ierest eamed - outstanding debtors 20662 20,662 - - - - 16,000 16,000 36,662 21,57 2542
Dividends received - - - - - - - - - - -
Fines, penalies and forfeis 7718 7778 - - - - 662 662 8439 8120 8.485
Licences and permits 12712 1272 - - - - 13 30 2,002 1,333 1,37
Agency services 12116 12116 - - - - 2,600 “2,@00"' 14,716 10,99 11,491
Transfers and subsidies 4255% 425.5% - - . - 2,147 2,147 217431 47018 476,916
O revenue 2| nm| | - - E 3| su3| BAm| MM %7
Gans 564 564 - = - - 554 564 M2 564 564
Total Revenue (excluding capital transfers and 1,424,641 \"1.,424,541 [~ - - - 30,255 30255 | 1454897 | 1,506,408 1,583,632
contributions) '
Expenditure By Type
Employee relaled costs 556,029 seor2f - - - - «{21.320) 21,321 534,751 576,801 602,755
Remuneraiion of councillors 34,079 34,079 - - - - T84 84 3,863 35,579 37,180
Debt impairment 15,000 15,000 - = - - = - 15,000 10,440 10,910
Deprecigtion & asset impaiment 158,272 158,272 - = - - - - 158,272 165,236 172,672
Finance charges 6,553 6,553 - - - - = - 6,553 6,841 7,149
Bulk purchases - electicity 452,820 452820 - = - - - - 452,820 472,744 494,018
hventory consumed 2,508 206861 - - - - 7.2 729 2,98 2,41 034
Convackd sefices 44501 46,576 = - - - 7,354 7,354 53930 44932 48,283
TransfesS and subsidies 50 B - - - - {120) (120) %0 52 545
Other expenditure 1250031 13128 - - - - 10,047 10,047 133,475 126,268 134,300
Losses = - - = = = = - - e =
Total Expenditure "%4,413,567 14135671 - - - - 4,042 4042 | 1417809 14627751 1,530,187
Surplus/(Deficit) 11,074 11,014 - - - - 26,213 26,213 37,207 43,633 53,444
Transfers and subsidies - capital (monetary
allocations) (Nefional / Provincial and Distict) 229,801 20973 = = = - 72,245 72,245 33,217 146.118 138,466
Transfers and subsidies - capital (monelar):
dlocations) {Natonal / Provincial Departmental
Agencies, Households, Non-proft Insftutions,
Private Enterprises, Public Corporatons, Higher
Educational hsftuons) - 11.700 - - - - 11,700 14,700 23,400 - =
Transfers and subsidies - capital (in-kind - all & - = = + = - - - - -
Surplus/(Deficit) before taxation 240,875 33,747 - - - - 110,158 110,158 423,905 189,751 191,910
Taxation = - - - - - - - - = =
Surplus/(Deficit) after taxation 240,875 13,747 - - - - 110,158 110,158 423,905 189,751 191,910
Atributable to mincrites = - - - - - - - - - -
Surplus/(Deficit} attributable to municipality 240,875 341 - - - - 110,158 110,158 423,905 189,751 191,910
Share of surplus/ (deficif) of associate - - = - = - - - - - -
Surplus/ {Deficit) for the year 240,875 33,747 - - - - 110,158 110,158 423,905 189,751 191,910
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King Sabata Dalindyebo Local Municipality — Adjustment Budget 27 February 2023

TABLE 9 B5 CAPITAL EXPENDITURE BY VOTE
EC157 King Sabata Dafindyebo - Table BS Adjustments Capital Expenditure Budget by vote and funding - 28 February 2023

'Budget Year (Budget Year
s ol Budget Year 22223 | mm
Original |, Wutiyear | Unfore. | Nat or Prov. ) | Mjusted | Adjusted | Adjusted
Budge Prior Adjusted Accum. Funds ol | o | God Other Adjusts. Total Adjusts. B Bug | Bui
] 8 T8 9 10 1l 12
Rthousands A A B ¢ 0 E 6 H
(Capitat expendture - Vote
Vol 8- (31:C) 1630 1630 - - - - 480 %0 210 - -
otz 10- Evecutive AND Councl 32:CS) - - - - - | - - | - - | - -
| |
Vote 11 - Fin AND Asset Menagemen! (33: CS} [ It - - - | - 9 9 1506 - -
Vote 12- Planning, Social AND Development (34: CS) 19000 19000 - - Al - nm s A ww 7
Vot 13- Human Setfement 3. CS) - - - - | - ) il # - -
Vote 14- Communiy Senvices (36: CS) 2000 2000 - -1 - 19 19 2619 - -
Vo 15-Publc Satety (37 C5) g 4 - = - -y pwy - -
Vol 1 nestucive 3:CS) me| mes - - oo I /A L/ T L 1L L
Capital single-year expenditure subotal neYye M - - - - RIB N1 MBS UM 1848
JEq Sher e o L Tl A [ A= || )
Total Captal Expenditure - Vote 8 T - - - Sl Wi MW U 1R
EC157 King Sabata Dalindyebo - Table B5 Adjustments Capital Expenditure Budget by vote and funding - 28 February 2023
D - P P
escription e - o T —— —T iy P .
Original |,. . Multi-year Unfore.  Nat.or Prov. . ; Adjusted Adjusted Adjusted
Budget Prior Adjusted ‘Accum. Funds capita Urnavoid. Got Other Adjusts. Tota! Adjusts. Budget Budget Budget
5 6 7 3 9 10 i 12
R thousands A M| B Cc b E | F 6 H
Capital Expenditute - Functional I
Governance and administration 2597 2 542'| - - - - 179 | 179 4261 - -
Finance and adminiskration 2597 2542 - | - 1719 1719 4261 - -
Community and public safety 116904 178 287 . - - - {1 640) (1640) 176647 - -
Community and social services 150 361 - 1 - - - 11 M 473 - -
Sport and recreation - - T - - - 769 769 769 - -
Public safety 3000 3000 - - - - (2930) (2930) 0 - -
Housing 113754 174 926 4 - - - 410 440 175336 - -
Economic and environmental services 114411 125960 ~ - - - 1313 11373 137333 128118 119 658
Planning and development 45626 | 14644 - - - - 1223 1223 25867 - -
Road bansport 686451 111316 - - - - 150 150 111466 128118 119658
Environmental protection - - - - - - - - = = -
Trading services 4945 4945 - - - - 18741 18741 23686 18000 18 808
Energy sources 319 3195 - - - - 18741 18741 21938 18000 18808
Waste management B 1o 1780 750 - - - - - -1 1750 - -
Total Capital Expenditure - Functional 3| e s - - - | - 193] 30193 3198 618 138466
Funded by: |
National Govemment 97046 97046 - - - - - 97046 116 118 121 466
Provincial Govemment 132754 193 926 - - - - 11073 11073 204 999 30000 17000
District Municipality - - - - - - - - - - -
Transfers and subsidies - capita! (monelary allocations)
(National / Provincial Departmental Agencies, Households,
Non-profit Ingtitutions, Private Enterprises, Public
Corporatons, Higher Educational Instituions)
=l 1700 | - - - | - 11700 - -
Transfers recognised - capital 4 29801 302673 - - - - 1073 1073 346 146118 138 466
Bomowing - - - - - - - - - - -
Internally generated funds 9117 9062 | - - - - 19120 | 19120 | 28182 = || -
Total Capital Funding 238918 311735 - - - - 30193 30193 341928 146118 138 466
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King Sabata Dalindyebo Local Municipality — Adjustment Budget 27 February 2023

TABLE 10: B6 FINANCIAL POSITION
EC157 King Sabata Dalindyebo - Table B§ Adjustments Budget Financial Position -

BudgetYear 20223 Budget e f 2|20 YO
+2 200425
Description Ref| Origingt | Pior |Accum. [Multiear| Unfore. | Nator ; Other Totd | Adjusted s B Adjusted
Budget | Adjusted |Funds | capital [Unavoid.{Prov. Govi; Adjusts. | Adjusts. | Budget Budget
3 ¢ 5 8 1 8 9 1
R thousands A A B C D 3 F 6 R
ASSETS
Current assets
Cash 10335 475 - - - - (31869 (31869 113856 WRM| 513647
Calinvesiment deposis 1 U745 US| - - B - - - 4,145 U745 2,145
Consumer dedors 1| e e - - - - 33781 BISG 162538 159,335 | 186,72
Other deblors H29% 1 M - - - - - - %% 429951 4295
Current porfon of long-temn receiv ables - - - - - - - - - - -
Ivenkory 3795 1M - - = - 85 65] 138,055 197935 13795
Total current assets fodst a2 - - - - 191 197 418 1,067,932 | 1,276,043
Non current assets
Long-temn receiv ables - E - - - E - - - - -
nvestments B - - - B - - - - -
Investment property H5163| 5163 - - - - - -] e W9 IR
Investment in Associate - - - - E - - - - B
Properly, plant and equipment ] 260l 2367 - - - 1081811 108,181 2424660 181012 7943072
Biological - -0 - - - - - - - - -
Intangible 1,76 16 - - - 1766 1,766 1,766
Other non-cument assels 30 M - - - - - - 30 30 3201
Total non current assels 2463,792 \‘2,536,50& - - - “‘108,1,01 108,181 | 2,644789 1070208 | 8,284,367
TOTAL ASSETS 1IN0 60| - - - - o3 0158 3516978 9,038,139 | 9,557,410
LIABILITIES
Current lighilities
Bank qédraﬂ - - - - - - - - - -
Bomowing | B9l - - - - - - B8 KM 26419
Consumer deposis AR UM - = - - - -1 MM U4 UM
Trade and oher payables BEIRE 85138) - - - - - - 85139 811981 812268
Provisions 3 I - - - - - - 3 3 3
Total current liabilities foee4l 95504 - - - - - - | 855sM 82726 | 163,04
Non current liabilities
Borowing 1 MM M0 - - - - - - M o4 4004
Provisions 1 i o) - - - - - -1 B0 B700{ 51700
Total non current iabilities ol umM - - - - - -1 R 04| M
TOTAL LIABILITIES M8 Ml - - - - - - M58 955430 | 955738
NET ASSETS 2 23530 24422 - - - - 10,458 | 110,458 | 2,568,390 5,082,709 | 8,604,672
COMMUNITY WEALTHIEQUITY
Accumlated Surphush{Deficit 26704 | 2188576 - - - - 10581 110156 | 2208734 2304892 | 2,478,886
Resewves 9656 | 96| - - - - - - 2965 wen| w82
TOTAL COMMUNITY WEALTHIEQUITY 2385360 2482320 - - - - M0 1015 2568300 2,692,714 | 2,866,709
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TABLE 11: B7 CASH FLOW STATEMENT
EC157 King Sabata Dalindyebo - Table B7 Adjustments Budget Cash Flows -

Budget Year|Budget Year
Budget Yer 202123 HABU |42 200425
Description Ref —— - - - =
Original Prior Accum. | Multiyear | Unfore, Nat. or Other Total | Adjusted | Adjusted | Adjusted
Budget | Adjusted | Funds czpital | Unavoid. | Prov. Govt | Adjusts. | Adjusts. | Budget | Budget | Budget
3 4 5 6 7 8 9 10
R thousands A Al B C D E F G H
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property rales 23783 - = - - B39 W39 | G6THG2| 296562 309,602
Sewvice charges 583,543 = = = - 591,262 | 591262 | 14747951 609.618 | 637453
Ofner revenue 71,084 | 1,651,8% B - | {1579,363) (1,579,363) 72532 72,573 75,842
Transfers and Subsidies - Operaional 1 428,969 - - - 1743 | AMTA3| 8672|5206 495919
Transfers and Subsidies - Capital 1 226,606 - - - - 3746 MIT46| 5403610 1281181 119,658
Inferest 2050 1,662 - - - 1,768 1,768 3330 24.851 283
Dividends - - - - - - - - - -
Payments
Suppliers and employ ees {1.230,788)| (1,230,788) - - - - {1,485) (1,455)) (1,232249) (1.217,174)| (1,336,234
Finance charges {6.553) (6,553} - - - - (6:559) : =
Transfers and Grants 1 - - - - - - - - - -
NET CASH FROM/{USED) OPERATING ACTIVITIES 31,585 416,116 = - - - 37,469 7,469 | 1,976,487 316,754 325,074
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceads on disposal of PPE - - - - - - 564 564 564 - -
Decrease (increase) in non-cument recelv ables - - - - - - - - - - -
Decrease (increase) in non-cument investments - - - - - - - - - -
Payments
Capital asses 239,038) = - - - - | (3979 (30719 (18756}  (146,139)] (136486}
NET CASH FROMI{USED) INVESTING ACTIVITIES (239,038) - - - - -1 (31155 (339,155)| (57B,193)| (M46,139) (138,488
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short lerm loans - - - - - - - - - -
Borowing long erm/refinancing - - - - - - - - - - -
Increase (decrease) in consumer. deposits 1527 1,527 - - - - - - 1,527 (2.983) (2.983)
Payments
Repay mer)ldl’borrwjng = = - - - - - - - =
NET CASI{FROW_(USED) FINANCING ACTIVITIES 1,587 1,520 - - - - - - 1,521 (2,983 {2,983
NET INCREASE/ (DECREASE} IN CASH HELD 140,074 | 417,644 - - - - | (301,686)] (301,686) 1,399,821 | 167,633 | 183,604
Cashicash equivaents al the year begin: 24 (115679)) 1.20091 - - - - (1,406,589)[(1,406,589) (15679) 22849 166604
Cashicash equivalents althe year end: 2 243% | 1,708.554 - - - - | (1,708276)] (1,708.206) 1284142 | 190482 370207
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TABLE 12: B8 CASH BACKED RESERVES
EC157 King Sabata Dalindyebo - Table BY Cash backed reserveslaccumuleted surplus reconclation -

BtV Budget Year Budget Year
HOWU 1 00405
Deseription Ref . ,
Oginal | Prior | Acoum. | Mulfiyear | Unfore. | Nebor | Ofher | Tobd | Adjustd | Adjusted | Adjusted
Budget | Adjusted | Funds | cepital | Unavoid. | Prov.Govt| Adjusts. | Adjust. | Budget | Budget | Budget
3 4 § b ! § ! {0
R thousands A A B 0 D E F 6 H
(ash and investments avalable I
Gashicash equivalnts af e year end 1] A% 17085 - - o I I N /A R /A B V.1
Othercumentinvestmenls > 30 days 163675 1 {1,536.084) - 4 {0RA0T 18T6AT L 1330 18| 16818
Non curent asses - vestnenls f - - - - N - - -
Gash and investments availzble: o 1040 - - \'{311869) QR T
Applications of cash and investments
Unspentcondiional Fansers frog| 1 - - gl 1ee|  176%
Unspent borowing -
Stabbry requirements - -
Ober working capd equiements 2| (e s (124168) (124,168]' (B339} (150600 (6Tel
Ot provisions -
Long m investmen's commited - - - - -
Reserves b be backed by cashvinvesfmens 3 3 - SRR Y Y
Total Applicafion of cash and investments: ;(119/.,,207i' (547,700 - - - | (AGH] (4166 (o108 (M0 (19528
Surplus{shortall} i E A - - QN0 000 S0l ATl 66N
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TABLE 13: B9 ASSET MANAGEMENT

{EC157 King Sabata Dallndyebo - Table B9 Asset Management -

Budget Year 2022123 Budget Year |Budget Year
+12023/24  [+2 2024125
Description Ret
Criginal Prlor Accum, Multl-year Unfore. Nat or Other Total Adjusted | Adjusted | Adjusted
Budget | Adjusted Funds capital Unavoid. | Prov. Govt | Adjusts. AdJusts. Budget Budget | Budget
i 7 8 9 10 1 12 13 14
R thousands A Al B C D E F G H
CAPITAL EXPENDITURE
_Total New Assats to be adjusted 1| 180838 211,118 - - - - 69,409 | 89,409 | 280,528 48,000 35,808
Roads Infrastructure ] 39,420 P 21,944 - - - - 4,221 4221 26,165 30,000 17,000
Storm water Infrastructure - - - - - - - - - - -
Electrical B L 5,878 3,19 -l - -1 -] u3s 1438|1752 18,000 18,808
tion end C icati struct 1,000 1,000 - - - - - - 1,000 - -
Infrastucture 45,29 | 26,139 - - - - 18,555 18,555 44,69 48,000 35,808
Communily Faciliies 3750 | 3,961 | =l - -1 | o 718 | 78 4679 =. -
Spart and Recreation Facilities - - - - - - - - - - =
Communily Assets 3,750 3,961 - =i S 718 | 718_ 4,679 - -
Housing 113,754 174,926 - - - - 61,172 61172 | 236,098 - -
Other Assets 6 113,754 174,926 - - - = 61,172 61,172 | 236,098 - -
Biological or Cullv ated Assets | - - - - I - - - - - -
Intangible Assets - - = -1 - - -1 -1 - = -
Computer Equipment 580 5680 | =] - =1 - 1,989 | 1,369 1,949 - -
Furniture and Office Equipment 4,280 | 751 - b . - (3,150)| (3,15_0) {2,3%9) - -]
Maghinery and Equipment 9,173 1,762 - & - o B ) (6,304) (4,542) = =
Transport Assets 3,000 3,000 - = - - {2.950) (2,950 50 - =
Land = = =f = = e 8 = : = = = -
Zoa's, Marine and Non-biological Animals - - - - - - - =l - ~F -
Total Reneval of Existng Aseets tobeadjusted 2 | So302|  96a8| - | - | - - mes| anets|  wesn| s | w2
Roads Infrastructure 56,362 87,1% | - =1y - - 25,915 25915 13,11 98,118 | 102,658
Storm water Infrastructure - - - € - - — - - -
Infrastructure 56362 |  87.1% - - - - 25,915 25915 113144 98,118 102,658
Commuriy Faciies - Al 700 - - - - 11,700 mio| e@ao| - -
Sport and Recreation Faciliies - - . = - - = - - - - —
Communiy Assets - | g0l - - = - 1,700 11,700 23,400 - -
Zoo's, Marine and Non-biofogical Animals - - - - - - - - -1 - -
Total Uparading of Existing Assets to be adjus{ 22 1720 1720 - - - = 1,25 12| 297 -1 -
Roads Infrastructure - - - = - | o - = = -l =
Storm water Infrastructure - - - - - - =. - - - -
Electrical lnirasfmch{e - - - - - - 1356 1,356 1,356 - = |
Infrasbucture - = - - - - 1,356 1,356 1,356 | - ~-
Communtty Facilites 1,720, 1,720 - - - - (100) (100)| 1,620 - -
Sport and Recreation Facilites - - - = - =5 - - - - -
Community Assels 1,720 1720 - = | - - (100) (100) 1,620 -1 =
Heritage Assefs i B =1 - - - - - Bl - - - -
| Total Cavital Expenditure to be adfjusted 4 Zmsoel  317% - - - - | o821 108281 | 420015| 146118| 138466
EC157 Kiig Sabata Dalindyebo - Table B Asset Management - |
E =] 9
Budget Year|Budget Year
Budget Year 2022123 - g
H 202324 |+2 2024125
Description Ref (== < - - -
Origingl Prior Accum. | Multi-year § Unfore. Nat or Other Total Adjusted | Adjusted | Adjusted
Budget §{ Adjusted ; Funds capital | Unavoid. | Prov. Govt | Adjusts. | Adjusts, | Budget | Budget | Budget
7 8 g 10 1 12 13 194
R thousands A Al B [ D E F G H
Roads Infrastructure 95,7827 109,140 - - - - 20137 N8| 12T 1818 119,658
Storm water Infrastucture - - - s - - - - - | - -
Electrical Infrastnucture 5,878 3 3195 - - - - 15,689 15,689 18,84 18,000 18,608
Information and Communication Infrastructure 1,000 1,000 -1 - - - - - 1,000 | - -
Infrastructure 1026607 13,33 - - - - 486 45826 159,161 _ 145,118 138,466
Community Facilifies 5470 17,38t - - - - 12318 12318 29,699 - -
Sport and Recreation F aciliies - - - - - - - - - - -
Community Assets 5470 17,381 = - - - 12,318 12318 29,699 - -
Housing 113,154 174,926_ -1 - - - 61,]72 61172 | 236,0% - -
Other Assels 113,754__ 174,9% - - - - 61,172 61172 236,098 - -
Compulr Equipment 50 560 - - - - 1,369 1,369 1949 | - -
 Fumire and Offce Equipment | 4,200 751 - - - - (3,160) (3,150) (2.3%) i -
Machinery and Equipment 9173 1,762 - - - - (6,304) (6,304) (4.542) - -
Transport Assefs 3,000 3,000 - - - - (2,950) (2,950) 50 - -
TOTAL CAPITAL EXPENDITURE fo be adjusted | 4 238,918 3,73 - - - - 108,281 108,281 AN015| 146,118 138,466
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0157 King Sabata Dalindyebo - Table B Asset Management -

BudgetYeor 202223 Budget Year (Budget Year
H 202324 142 200425
Description Ref - - - =
Original | Prior | Accum. | Multi-year ; Unfore. | Nator | Other Totdl | Adjusted | Adjusted | Adjusted
Budget | Adjusted | Funds | capitsl ; Unavoid. | Prov.Govt| Adjusts. | Adjusts. | Budget | Budget | Budget
7 8 9 10 1 1 13 1
R thousands A Al B C D £ F 6 H
EXPENDITURE OTHER ITEMS
Depreciation & asset impaiment 1w wm - - - - - - 1| 1636| 172672
Repairs and Maintenance by asset class R [/ S <K - - - - G657 (5 49673 STe| 582
Roads Infrastructure 26,023 2,023 - - - < 6,006  (606) 20017 168 8|
Storm water Infrastnucure ! - - - - - - = - - -
Flectrical Infrastrgcture 143 7433 - - B - 3028 308 10461 7,760 8109
Infrastructure B B! - - = Qo8 (o8| N4m| UM BN
Commuriy Feciies N - - - - - - - -
Sportand Recreaton Faclifes | . 1,09 1,09 - - - - - - 1,09 1,074 113
Community Assets 1029 1,19 - - - - - - 108 1,074 113
Investment properties - - - - - - - - - - -
Operdiond Buldigs W 3 - ? - N R
Housing - - - - - - - | - - -
Other Assets MW CagmMr - - s Y 77 B /A 7 .
Furniture and Ofice Equipment B Rl 8 : N - B @ - 5 ]
Machinery and Equipment el ol - = - U om m om| s a6
Transport Assels 11,825 11,825— - - - - 1516 1516 1334 1235 129
Land " S T -1 -1 -1 -
Z00's, Maring and Non-biological Animials | - - s £ - - - - - -
TOTAL EXPENDITURE OTHER ITEMS Megadjust}d 211,645 211,603 - - - = (3657 (36 7846 20955 230,898

4 STAFF IMPLICATIONS

‘None

5 FINANCIAL IMPLICATIONS

Net increase on operating revenue budget by R30,255 million and operating
expenditure Increase by R4,042 million as well as net increase in capital expenditure
of R100,7 million.

6 ANNEXURES

Supporting tables

7 RECOMMENDATIONS

It is recommended that the council considers and approves the adjustment of budget as

follows:

1. Approval of an adjustment upwards of the operating revenue by R30,255 million from
R1.424 billion to R1. 454 billion.
2. Approval of an expenditure upwards by R4.042 million from R1.413 billion to R1.418

billion
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3. Approval of an upwards capital expenditure increased by R30.193 million from
R311.7 million to R341.929 million
4. Approval of an amendment of the IDP and the adjustment of the SDBIP in line with

the changes in the operating and capital budgets.
5. Approve the revised procurement plan in line with the adjustment of budget.

P?wi{:y o
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hief Financi IOifigg,/r/’

Re&ém‘fnended by

s

Y

Sl

N Pakade
Municipal Manager
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