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Special Adjustment budget 2023/24

2.

PURPOSE OF THIS REPORT

The purpose of this report is to submit the Draft adjustment budget for consideration
and recommendation for approval by the Council. It is recommended that the related
changes in the Integrated Development Plan, Service Delivery and Budget
Implementation Plan and Procurement plans in line with section 28 (1) and (2) ( b) &
(e) of the MFMA be adjusted accordingly.

INTRODUCTION AND LEGAL REQUIREMENTS

Section 28. Municipal adjustments budgets. —

(1) A municipality may revise an approved annual budget through an adjustments
budget.

(2) An adjustment budgets

(b) may appropriate additional revenues that have become available over and
above those anticipated in the annual budget, but only to revise or accelerate
spending programmes already budgeted for;

(e) may authorise the spending of funds that were unspent at the end of the past
financial year where the under-spending could not reasonably have been
foreseen at the time to include projected roll-overs when the annual budget for
the current year was approved by the council.

BACKGROUND AND DISCUSSION OF THE SPECIAL ADJUSTMENT BUDGET

National Treasury has published a division of revenue amendment bill as per
government gazettee no 49550 of 24 October 2023. Explanatory summary of bill
and prior notice of its introduction are detailed in the same gazettee. The
conditional grants in terms of the revised DORB are adjusted either upwards or

downwards.

PROPOSED ADJUSTMENTS
TABLE 1: SUMMARY OR SNAPSHOT

King Sabata Dalindyebo municipality - Table B4 Adjustments Budget Financial Performance (revenue and expenditure) -

Budget Year 2023124 Budget Year  Budget Year
. +H 202425 220256
Description Rl Original | ' Adusted | Adusted | Adjusted
Budget Prior Adjusted Other Adjusts. | Total Adjusts. Budget Budget Budget
Rthousands 1 A Al F G H
Total Revenue (excluding capital transfers and contributions) 1,671,030 - (317) (317} 4,670,713 1,758,347 1,600,827
Total Expenditure 1,585,196 | - (617 | (617) 4,584,579 | 1,648,407 1,720,417
Surplus/{Deficit) 85,834 - (934) (934) 84,900 109,941 89,350
Transfers and subsidies - capital {monetary allocations) (National / Provincial and Diskict) 196,106 - 38,668 38,668 234,774 142484 150,100
Translers and subsidies - capital (monelary allocations) (Naional / Provincial
Departmental Agencies, Households, Non-profit Institutions, Private Enterprises, Public
Corporatons, Higher Educational Institutions) - - 10210 10,210 10,10 - -
Transfers and subsidies - capital (in-kind - all) - - - - - - -
Surplus/{Deficit) befors taxation 281,940 - 47,944 47,94 320,884 252425 239450
Total CapialExpendiure |3] zam - am am s teeEm 1
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OPERATING REVENUE BUDGET

An adjustment downwards of the operating revenue by R0.317 million from R1.671
billion to R1.670 billion. Due to decrease in operational grant on Expanded public
works program and Infrastructure Skills Development Grant.

OPERATING EXPENDITURE BUDGET

An adjustment downwards on the operating expenditure by R0,617 million from
R1.585 billion to R1.584 billion. Due to decrease in operational grant on Expanded
public works programme and Infrastructure Skills Development Grant.

CAPITAL BUDGET EXPENDITURE BUDGET

There is a increase in Capital Expenditure of R49,178 million from R222,176 million
to R271,354 million. Due to increase in Municipal Disaster Recovery Grant, rollover of
Small business development and Municipal Disaster Recovery Grant and decrease in

Municipal infrastructure grant.

3.1. REVENUE SUMMARY

Table 2: PROPOSED OPERATIONAL REVENUE BUDGET ADJUSTMENTS

King Sabata Dalindyebo municipality - Table B4 Adjustments Budget Financial Performance (revenue and expenditure) -

. o — Budget Year 2023/24 — f1u %%?u::ir E; ;g:;;;:r
Bugw Prior Adjusted Other Adjusts. | Total Adjusts. | gy Budget Budget
R thousands 1 A A1 F G H
Irgv gnue By Source
Revenue
Service charges - Electricity 640,141 640,141 671,508 703,069
Seyvice charges - Waste Management 68,241 68,241 71,585 74,949
Sale of Goods and Rendering of Services 20,623 20,623 21,634 22,651
Agency services 19,891 19,891 20,866 21,846
Interest earned from Receivables 19,752 19,752 20,719 21,693
Interest eamed from Current and Non Current Assets 1,380 1,380 1,447 1,515
Rental from Fixed Assets 20,669 20,669 21,682 22,71
Licence and permits 479 479 502 526
Operational Revenue 21,256 - - 21,256 22,298 23,346
Non-Exchange Revenue 2 - - - -
Property rates 2 331,582 - - - 331,582 347,829 364,177
Surcharges and Taxes 2 - - - - = .
Fines, penalties and forfeits 2 46,705 - - - 46,705 48,994 51,297
Licences or permits 2 2,743 - - - 2,743 2,878 3,013
Transfer and subsidies - Operational 458,457 (317) (317) 458,140 485,025 476,657
Interest 19,110 - - - 19,110 20,047 20,989
Discontinued Operations = - - | il - 1@3 | 1,397
Total R ling capital transfers and 1,671,030 - (317) (317) 1,670,713 1,758,347 1,809,827
cantributions)

The municipality has received additional allocations and rollover of funds as follows:

e ISDG has been adjusted downwards by R80,000.
o EPWP has been adjusted downwards by R237,000.
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3.2. TABLE 3: PROPOSED OPERATIONAL EXPENDITURE BUDGET ADJUSTMENTS

Expenditure By Type
Employee related costs

Remuneration of councillors
Bulk purchases - electricity
Inventory consumed

Debt impaiment
Depreciation and amortisation
Interest

Contracted services

Operational costs
Total Expenditure

Surplus/(Deficit)
Transfers and subsidies - capital {monetary allocations)
(National / Provincial and District)
Transfers and subsidies - capital (monetary allocations)
(National / Provincial Departmental Agencies,
Households, Non-profit Institutions, Private Enterprises,
Public Corporatons, Higher Educational Institutions)

Surplus/{Deficit) attributable to municipality

570,608
35,149
479,989
29,161
21153
157,347
16,000
121,709

154,079
1,985,196
85,834

196,106

281,940

(317

(300)
(67)
(934)

38,668

10,210
47,944

(317)

(300)
G)
(934)

38,668

10,210
47,84

570,291
35,149
479,989
29,161
21,153
157,347
16,000
121,709

153,779
1,584,579
84,900

234,774

10,210
320,884

588,563
36,836
503,509
30,581
2219
165,057
16,784
124,945

159951
1,648,407
109,941

142,484

252425

616,796
38,605
521,174
32,018
23,232
172,815
17,573
124,788

167,475
1,720,417
89,350

150,100

239,450

Employee related costs has been adjustment downwards by R317,000. Due to ISDG
has been adjusted downwards by R80,000 and EPWP has been adjusted downwards
by R237,000. And operational costs has been adjusted downwards by R300,000.00

to fund computer equipment.

3.3. TABLE 3: PROPOSED CAPITAL EXPENDITURE BUDGET ADJUSTMENTS

King Sabata Dalindyebo Municipality- Table B5 Adjustments Capital Expenditure Budget by vote and funding -

Budget Year Budget Year

Baserifiion - Budget Year 2023/24 +12024/25 | +2 2025/26
gﬂﬂ:‘:‘t’ Prior Adjusted Other Adjusts. Total Adjusts. Aé"‘;:z*:td A;i:‘;‘:td A;lj“:;’:t"
R thousands A Al F G H
Governance and administration 7.721 300 300 8,021 8,099 8,480
Exscutive and council 1,200 - - 1,200 1,259 1,318
Finance and administration 6,491 300 300 6,791 6,809 7,129
Internal audit 30 - - 30 31 33
Community and public safety 75,761 - - 75,761 7,920 8,292
Community and social services 311 - - 311 108 110
Sport and recreation 1,000 - - 1,000 1,049 1,098
Public safety 6,450 - - 6,450 6,766 7,084
Housing 68,000 ~ - 68,000 - -
Eq ic and envir tal services 129,694 48,878 48,878 178,572 121,521 127,077
Planning and development 5,217 10,210 10,210 15,427 - -
Road transport 124,478 38,668 38,668 163,146 121,521 127,077
Trading services 9,000 - - 9,000 32,292 34,885
Energy sources 5,000 - - 5,000 28,096 30,492
Waste management 4,000 - | 4,000 4,196 | 4,393
Total Capital Expenditure - Functional 3 222176 48,178 49,178 271,354 169,833 | 178,734
Funded by: .
National Government 98,106 38,668 38,668 136,774 125,484 132,352
Provincial Government 98,000 10,210 10,210 108,210 17,000 17,748
District Municipality - - | = |
Transfers recognised - capital 4 196,106 48,878 48,878 244984 142,484 150,100
Internally generated funds 26,071 300 | 300 | 26,371 27,348 | 28,634
Total Capital Funding 222176 49,178 49,178 271,354 169,833 178,734
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The capital budget has increased by R49,178 million from R222,176 million to R271,354

million.

A rollover in relation to Small Business Development amounting to R10,210,130
million to be received from the Department of Small Business Development. This is
for the refurbishment of the Ntozonke Market.

A rollover in relation to Disaster response grant amounting to R5,360,000 from
Cooperative Governance and Traditional Affairs that was received in June 2023.
Municipal infrastructure grant has been adjusted downwards by R6,907,000 as a
result of reprioritisation.

Municipal disaster response grant has been adjusted upwards by R40,215,000
interms of recently published government gazettee No. 49550.

Computer equipment has been adjusted upwards by R300,000.

STAFF IMPLICATIONS
Own Staff

FINANCIAL IMPLICATIONS

An adjustment downwards of the operating revenue by R0.317 million from R1.671
billion to R1.670 billion.

An adjustment downwards on the operating expenditure by R0,617 million from
R1.585 billion to R1.584 billion.

There is a increase in Capital Expenditure of R49,178 million from R222,176 million
to R271,354 million.

ANNEXURES

Supporting tables
Adjusted Procurement plan 2023/24
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7. RECOMMENDATIONS

It is recommended that the Draft Adjustment budget with annexures and recommend
it for approval by the Council as follows;
¢ An adjustment downwards of the operating revenue by R0.317 million from
R1.671 billion to R1.670 billion.
e An adjustment downwards on the operating expenditure by R0,617 million
from R1.585 billion to R1.584 billion.
e There is an increase in Capital Expenditure of R49,178 million from R222,176
million to R271,354 million.
e An adjustment to the procurement plan to accommodate adjustment on
funding to accommodate additional funding and
¢ Adjustment to IDP and SDBIP

Submitted by

llr E.N Nelani

Executive Mayor
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ANNEXURE C

SPECIFIC PURPOSE ALLOCATIONS TO MUNICIPALITIES

(SCHEDULE 5, PART B AND SCHEDULE 7, PART B): CURRENT GRANTS

Infrastructure Skills Development Grant Expanded Pél::‘:‘v‘\;n)rr:ax“l’;gﬁ::‘?:i::e Integrated | Programmc and Pmétgnlzrepnraﬂon Support
National and Municipal Financial Year National and Municipal Financial Year National and Municipal Financial Year
F 2023124 2023/24 2023724 2023724 202324 | 2023724
Category  Municipality Main Adjfustment Adjusted Main Adjustment Adjusted Main Adjustment Adjosied
Allocation Allocation Allocatian Allocation Allocation Allocation
EASTERN CAPE
A BUF  Buffaio City 11000 {230) 10 770 6093 (340) 5783 18908 (6 000) 12908
A NMA  Nelson Mandela Bay 13750 (730) 12970 8397 469 7928 20 000 (10 000) 10000
B ECIDI  Dr Beyers Naude - - 1315 - 1315 - - -
B EC102  Blue Crane Route - - 1143 - 1143 - - -
B ECI04 Makana - - 1013 - 1013 - -
B ECI05 Ndlambe - - 1486 - 1 486 - -
B ECI06 Sundays River Valley - 980 - 980 - -
B ECI08  Kouga - 2458 37 2321 - -
B ECI09  Kou-Kamma - - 1048 s 1048 - -
c DCI0  Sarsh Basrtmen District Muricipality = - 2181 - 2 {81 - -
Total: Sarah Baartman Munlelpalities - - - 11 624 (137 11 487 - -
B ECiZl Mbhashe - - 1750 - 1750 -
B ECI22 Mnquma - - 1512 - 1512 - -
B ECI23  Great Kei - - 973 = 973 = -
B ECi24 Amahlathi - 1310 - 1310 -
8 ECI26  Ngqushwa - - 1490 - 1490 - -
B ECI29 Raymond Mhlaba - - 3885 @1 3 668 - -
(% DCI2 _ Amathole Diswict Municipality N - 5579 (312) 5267 - -
Total: Amatbole Municipatities - - 16 499 {529) 15970 - -
B ECI31 Inxuba Yethemba - - 1 800 - 1 300 - -
B EC135 Intsika Yethu - - - 1749 - 1749 - -
B EC136  Emalahleni - - 1416 - 1416 - -
B ECI37 Dr. AB.Xuma - - 1927 - 1927 - -
B EC138  Sakhisizwe - - 1208 - 1208 - -
B EC139  Enoch Mgijima - - 2430 (136) 2294 - - -
C DC{3  Cluis Hani District icijuility - - 23872 [¢10) 2712 - - -
Total: Chris Hani Municijalities - - 13402 | (296) 13 106 - - -
B ECi41  Elundini - - 1580 - 1580 - - -
B EC142  Senqu - - 1194 - 1194 - - -
B EC145 Walter Sisulu = - il - 1201 - - -
C DCI14  Joe Gaabi District Municipality & - 1382 - 1282 - - =
Total: Joe Grabi Municipalities - - 5357 - 5357 - -
B ECI53  Ngquzs Hill - - 1184 - 1184 - -
B ECI54  Port 5t Juhns - - 1558 - 1555 - -
B ECI55 Nyandeni - - 1707 - 1707 -
B EC156 Mhlontlo - - - 1754 - 1754 - -
B EC157 King Sabata Dalindyebo 5500 {80y 5420 4238 237) 4001 -
C DC15 _ O.R. Tambo District Municipalily - - - 6 809 (330) 6429 -
‘Fotal: (.R. Tambo Municipalities 5500 (80) 5420 17 247 (617) 16 630 - - -
B EC441 Mauliele - - 39714 (222) 3752 - -
B £C442  Umzimvuba - - - 2917 (163) 2754 - -
B EC443  Wimic Madikizels-Mandela - - 3222 (180) 3042 - -
B EC444 Ntzbankuln - - . 2440 (136) 2304 - - -
Cc DC44  Alfred Nzo District Municipality 6 000 | (330 5670 6931 387 6 544 - - -
Total: Alfred Nzo Municipalities 6 000 {330) 5670 19 484 {1 088) 18 396 - - -
Total; Eastern Cape Municipalities 36250 (1420} 34830 98 103 i 13 476) 94 627 38908 | {16 000 | 22 908




ANNEXURE D

INFRASTRUCTURE GRANT ALLOCATIONS TO MUNICIPALITIES
(SCHEDULE 4, PART B AND SCHEDULE 5, PART B) 1 OF 2

‘Munlcipal Infrastrueture Grant Munkipal Disaster Recovery Grant | 10(g¥1ed Natinnal Electrifleution Programme Reglonal Bolk Infrastroerare Grant Water Sersloes Tnfrastructure Grane
| (Municipal} Grant
National and Municipal Financlal Year National and Maniclpal Financtal Year Natlonal and Munieipal Financial Year Natlonal and Municipal Financial Year National and Monicipal Financial Year
202, 01324 20257 202324 23 2224 202724 202324 202324 2374
Caregory  Munlclpality Mai Adjustment Adjrsted Main Adpusiment Adjusted Makn Adjustment Adjusied Main Adjustment Adjusted Main Adjustment Adjusted
Altucation Allmztion | Allacoon Allocation | Allowation Altocarion | Mliocation Alhwution | Alhuwativn Aflocation
EASTERN CAPE
A DUF  Buffslo City - - - - - . - B -
A NMA  Nelson Mandeh Hay - - - | - - 346 000 - 348 000 . - -
B GCIIL Dr Beyers Noude 247 11597 22278 - 8585 5548 - - - - - 20000 . 20000
B ECI02Z Blve Crne Rowe 24288 1623 22645 - 30491 3049 204 - 204 . - B 10900 - 10000
B ECIM Makwen 28455 11963) 26552 - - - - - . 21947 - 2847
B ECIOS Ndlmbe 31956 120 9819 - | . . 10000 (3038 26962
B ECI6 SindaysRiver Valley 92 2001 17920 - . . . - 15000 3 15000
B ECIDS Kougr 37387 (2499 34804 - 4700 1611 4088 - - . 30000 30000
B ECI0Y Keu-Ramew 17570 175 16395 - - | - . - - 10000 1962 B0
4 DCI0 Sarah Brartran District Municipaliy - - - - e - " - .
"Votal: Sarah Basriman Mugirigalif 193 40x a2 180473 - 3707 | 37078 1904 (G 49 - - - 136 947 (5 000) 131 847
B Mbhashe 71487 H 66706 - 22204 204 4760 [ 4142 - - B
B Mnguma K2 652 15 522 77128 - K28 4628 10700 < 10700 - - . 3
[ Gireat Rei 12260 540 1720 - - - 5625 (025) 5000 - - .
B Amabtathi 3247 12.206) 30770 - 25512 25502 - - B - - .
B Nggjushma 26163 117503 an 0230 20330 3752 1752 2000 - - .
i 46389 1103 43286 - 36509 85 5900 5500 - - .
¢ 516993 (3 578) 482415 - ! - - - - - 60900 (8 500/ 52400
Total: Amathole 9 220 (52 786) 735 44 - 123208 | 123 205 07T (1995 2742 - | - ot 900 (8 500), 2400
B ECI3  fnwba Yethemba 20425 11767 24658 - nm | nm - - . - . =
B Trnsikn Yestm 0958 13409) 47559 - x99 BT 10196 (2300 27896 - - . .
B 36 Emalaiten) 39487 (26an) 0840 - 4219 2719 74881 2 som 22381 - - -
B ECII7 DLAB X 4553 13045} 42448 B 5172 8172 15381 12360) 16081 - . - -
B ECIM Sakbisizwe 0959 i an 19557 - 4732 47326 13850 {1800) 12080 - - - - -
B ECI39 EnochMgijms 64273 14306} 072 - 42081 42681 - - - . | R i .
€ DCI3 _Chris Nani Distriet Munici{utity 345959 @3 1a1) 32284y - 27893 27695 | - 203000 119 000)| 154 600 &1017 (5 500) 61817
| Total; Chris Hani 93739 | @7y 554018 | - 235 117 ns8) 81338 8900y 76 438 203 000 119 600) 104 000 61017 (5500) 61817
R EC4t Eludini 54015 [ELIE 0430 - - 17759 (2300) 15459 -
B ECH42  Senqu 45485 PEL-*E) 42443 . - o] N
B ECH5  Walier Sisuly 24772 (1456 20316 - - - - - -
(o DC14__Jue Gopebi District Munisipol) 188614 012615) 175999 - . 20600 - 20000 7000 (500 62000
‘tat: Joe Aiabl 309915 | (20 '11'92 289 138 - - - 12759 2300 15 459 20000 . 20000 7000 (5000) 61000
B ECI15 Nggua Hil 61554 +423) 0516 - 10812 10812 2608 . 2618 R -
B Port 5t Johas 45979 (3276) 4570 34181 34161 26 768 (2400 24368 - .
B Nyandeni 2517 850) 67667 46937 46987 FERIE) (2000) -
B Mhlontle 52455 350 48 47 - 33384 13368 13361 - 1336 - .
B King Subata Dalindyeto 103 269 16507) 96 362 40218 40218 - - - -
c 0., Tambo Disriel Muicijfity 764752 (5119 12 603 - - - - - 160849 120 149) 149700 80000 (8000, 72000
Total: O.R. Tambo i 1106828 4ez) 1032798 - 165 639 165539 6 060 (4 400) 61 650 160 849 20149} 140700 20000 18000)] 72000
B RC#) Maicle SR 506 a9 14593 32706 3270 39900 @50 37400 - .
B ECH2 Umsmwbs 55067 a6sn 51384 | a5 s 17350 (4500) 15850 - . -
C] EC443 Winnic Madikizela-Mandetu 51428 (Y B41) 51588 | - 17 000 it oon) 16000 - -
H  ECH Nishankel 3798 2671 w404 28404 6006 - 6000 - - . .
(5 DCs4__ Alfred Noo Distrier Mumicivairy 453 563 4227 - - - - : (860 97000
Total: Alfred Nzo ipalit 656 360 143 500} 612 468 - !. 96 k87 96 857 0 256 (50001 15256 - - - 165000 (8000) 97 000
Totat: Eestern Cape 3648 469 @ssong| 3405381 - | esssu 658 644 287054 23208 263 448 731 349 (39 149) 692 700 516861 (40.000) 476854
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